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White House Said to Weun Fed
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z, : Officials Worry Current Monetary Policy Risks Recession

BX Paul Blustein
and John M. Berry
Waxki Past Service
N — Top Rea-
g appeals from ULS. allies for
interest rates
dollar, have instead voiced concern

=% l?urylhe Federal Reserve thar mone-
" that

% 10 administration and Fed sourcos

licy may be so
?lolisksay _oz‘shtﬂrqdy

The administration warnings

-",, ve been private and mild com-

* pared with some clashes be-
tweentbeWhilepﬁag:seandmc

A5 central bank. But the development

reflects the nervousness that senior

¥, Reagan advisers feel abomt the

prospect of rising interest rates and
-a softening economy in the coming

\2in  election year.

The adminj iog" ™ exchange markets throagh the Fed L s
_ e n:slrg:tslc:{:ll s _position t0 slow the dollar's d ﬁ!ﬁbth_ turn by_d:ammm all of the cash it
‘Sarf, 10 see the Fed raise interest rages to 198 dollars and seling foreign cur-  FoTee 1000 e SaRicus sysiem ©
sz boost the dollar, even the rencies. But such intervention gen- 17 S IETRL) (0 DO T e
‘7. currency has been sliding to record  rally works ouly temporarily, and debatelp mgc. isparate opini
- ] the administration stapce suggests aboulh:ﬁ de;i;p;nmw%pmllgﬁ
that the United Stateswill be reluc- =200 BOW 10 Ceterine when
_ tat o accept demands by some POURY '55"52;3{ 005 .
K. k . g for Suhm* _I". erﬂ ls_ﬂ MONeLarst,
los uveqmc‘ Pa"m_s 5] i motionm moves,  Paving close atiention to any ex-
Tehran no inchnation in the last two Gion Croitpolicy iS relaxed or any
8 | months to raiseinterest ratesjustto SCCL¢ When it s resuricted. In this
case. he is alarmed by an unexpect-

OPEC Accord

postwar lows against J s yen
and West Germany's uw{hg
mark. Some policy makers in allied
governments have been privatel

&, and publicly urging the Unit

States 10 raise interest rates Lo sup-
port the dollar, whose decline has
made their nations” products more
expensive in world markets,
Adminisiration sources siressed
that the White House and Treasury

The Federal Reserve support-
ed the dollar in currency mar-
kets in late October. Page 13.

want 1o avoid a free-fall of the
doilar. which could panic financial
warkets and eveotually Jead to a
recession. They also savd the Trea-
sury has become more willing in
recent days to iGtervene in forergn-

defend the dollar, al they
say there might be occasions when
they would be forced to do so. Fed

the sourves neiterated that the Fed
hasn't moved recently to squeeze
credit.

The administration official most
upset about current Fed policy is
said 1o be Beryl W, Sprinkel. chair-
man of the Council of Economic
Advisers. Mr. Sprinkel and some
other aides who share his views
have evidently persuaded mare
powerful officials, notably Trea-
sury Jares A. Baker 3d
and the White House chief of staff,
Howard H. Baker Jr., that there are
grounds for worry,

According to Fed sources, the
two Bakers have maised concerns
with the central bank about the
arguments advanced by Mr. Sprin-

kel

Mr., Sﬁ:‘snket. according to anc
source, has complained that the
Fed is risking an economic down-

ed fall in the money supply in No-
vember. The parrowest measure of

- .

Palestinians Arrested in 5th Day of Gaza Violence

bringing the total by their count to 8 killed and more than 50

Two of the Palestinians arrested Sunday during a rid on the
Mughazi refugee camp in the Gaza Strip were guarded by Israeli

P il a8
L e vtk ST

wounded, Israch officials denied that the situation was cut of

the document and read the words, but be

shaok hands.‘anﬂ‘ the words were sealed.

This was less than Mr: Reagan had

*mﬂgmﬂt 10 defend id boli money, called M-1 and including | soldiers. During the fifth straight day of vialence in the occupied  control or that a civil rebellion was taking place, but Israch
gguEC'S 3'&%;%%1% mn‘.ﬁh’? !dk mmmﬁ currency in circoladon and check- | jarritgries of the West Bank and the Gaza Strip, 20 Palestimans  commentators called it the worst violence since proiests over
dayby::useofadispmebe: monetary policy is too tight, and See DOLLAR, Page 13 were wounded by gunfire from Jsraeli troops, Arab sources said,  lsrael's expulsion of two Wes: Bank mayors in 1980-1981.
twveen led by Saudi Ara- .
lt;iié'ahann:l_lrm&ﬁ]w ich wants . .
s sl 4s R ed, R nd Gorbachev Made S S
e ol mecting in Views. | /A § equzr o eagan a roac ummit a duccess
and production that delegates | .
expected to be rubber-stamped By David Hoffman said he could nol see a difference from Only 14 months before, Mr. Reagan  wanted. Just three days earlier, on the  Josef Stalin first met in the throes of
on Sunday was being renegoti- and Don Oberdorfer carlier versions of the joint statement. He  and Mr. Gorbachev had argued and  day Mr. Gorbachev arrived, Mr. Reagan  World War 11, the third on U_S. soil. and
ated, delegates said. They said Washipron Past S listened 1o Secretary of State George P.  eventually stumbled inco bitier recrimi-  had approved a secret directive setling  the third between these two men, did not
Iran was msisting that OPEC WASI-HNG"{%N m'"u':: soft ele- Shultz explain that both nuclear super-  nations over just one word, “laboratory.”  forth much broader negotiating objec-  mark a great breakthrough in the long,
cut its output, ceiling in the first ce of the White House li },mi_ powers could pursue their missile defense  In the final moments ai the 1986 Reykia-  rives on space defense than he wasableto  difficult history of the relationships be-
few months of next year to iake élp&:t Ronald b’:‘? “as fequired.” vik summic mecting, the Sovier lead: achiieve in the meetings with Mr. Gorba-  tween the two pations. As the iwo crucial
. excess crude off the market and | o0 0 " mw“m oot 2 four inione M. then tumed to Licutenant  wanted to bottle up Mr. Reagan's missile  chev. By the same token, Mr. Gorbachev  words supgested, il was a meeting of
undexrpin prices. Page 11, mmie“d’ the three-da & lew mng General Colin L. Powell, his national ~defense sysiem. the Swategic Defense  was unable to obtain his poal of putling  pragmatic advances, of measured sieps
ey n the S o Y W“;' %‘ security adviser. “Mr. President " Geper-  Initiative, in the laboratory, and Mr.  limits on the U.S, anti-missile progam.  alonp a path marked out in Geneva in
‘ms';'adMikh. ail S. mmﬁw’:‘g MLOISE o) powell said, “I think we're fully pro-  Reagan walked ouL The result means that, at least for now, 1985 and | Reykjavik in 1986.
u;lie!_ W g gmaegl; tected.” In Washington, they found a way out  each side will go its own way in the space As they s100d on the rai South
e issue Mr. Reagan held so dear, With that. Mr. Reagan said yes. He  of the semantic box. They had notsetiled  defense area. Lawn of the White House on Thursday,
dream to'build 3 defense against nuclear  qjyed ont and met Mr, Gorbachiev, who  their great differences over nuclear and The final moments spoke volumes both Mr. Reagan and Mr. Gorbachev
missiles. ' had been across the hall in the Map  space defense. bul they had found two  about the Washington summil meenag. irned il a success.
The president was handed & dmft of ‘Room with his advisers. They gquietly pew words 1o live by: “as required.”  This 16th meeting of U.S. and Soviet For the first time, the two ost heavily
leaders since Fraoklin D, Rooseveli and See SUMMIT, Page S -

U.S. Says
It Awaits

Results

Caution Urged
In Aftermath
Of the Summit

Urited Press Inferniionual

WASHINGTON — Reagan ad-
ministration officials mixed confi-
dence with caution Sunday, pre-
dicting progress on arms contwof
but warning that it is premature 10
express euphoria over the ‘Wash-
inglon summit meeting.

Vice President George Bush said
the treaty 10 ban inlermediate-

range nuclear foroes signed

Ronald Resgan and ﬂﬁml i bS,
The U.S, secretary of state
has rejected the idea of a Nor-
dic nuclear Tree zone. Page 5.

Gotbachev last week was an “im-
portant psychological point™ in the
arms race because it marked an
agreement to destroy weapons.

But in one of a round of post-
mortems on lelevision inlerview
programs, Mr. Bush said the treaty
does not mean the U.S.-Soviet rela-
tionship has been transformed.

“Fo sugges! thar we have spme
euphoric agreement now on where
we go in the world is not true.” he
said.

Despite Mr. Gorbachm;‘s vg!l:c

ing ways and masiery of pu
nr;laqﬁinns. Mr. Busl:ergaid: *This
man is tough. You know Gromyko
was right ~—nice smile, but 1eeth of
iron,” He was referring to Aundrei
A. Gromyko, the Soviet president
and former foreign minister.

Both Mr. Bush and the White
House chief of staff, Howard L
Baker Jr, stressed that President
Reagan had no illusions about Mr.
Gorbachev, the Soviet leader. Their
assurances came at a time when
Mr. Reagan was being, criticized by
some conservatives for the armms
accord, and for gencrally being, too
fviendly with the Kremlin.

One of those voicing caution has
been Bob Dole of Kansas. the Sen-
.. See ARMS, Page 5

For Defeat in
Belgian Poll

- _ 4

+ By William Branigin
Wushimgron Posr Servne
MANAGUA — The Sandinisi
government is enpaged in 2 long-

“This is a righ! that we zre not
going to renounce, whether Mr.
Reagan likes it or not,” Mr. Ortega
said in a corbative 90-minute
speech 1o gbout 600 union dele-

television interview. “1 would sug-
gest it would not be in the interest
of U.S.-Soviet relations and would
not be in the best interests of the
people of Central America for such

uments that they said Major Mir-
anda had brought with him,
indudi:ﬁh what were described as
secret military tion proto-
cols with the Soviet Union, The

‘Sandinist Military Chief Outlines Major Buildup

Ms. Ortega, in his extemporane-

ous speech, gave even higher fig-
ures for projected Sandinist armed

strength.
“in a livde while we will be at

term military buildup aimed at pur- gaqes, He said the buildup was nec-  weapons (o be introduced in the protocols reveal projected in- 300,000, and we are going to make
BRUSSELS — Prime Miaister ling up to 600,000 Nicaraguans un- essary to resist an eventual US.  region.”) creases in manpower and Soviet- the effort o have 600,000 men or-
- - Wiltied Prime o e der arms by 1995 and equipping jnvasion and “let the gringos know  Mr. said that Nicavagna supplied equipment that, if imple- ganized in the echelons of the gen-
frternativodl b d‘; medefmt' Cler- the Sandinis| armed forces wilth ad- 1hay shis is not Grenada.” bas hu if not thousands, of mented, would put about one-fifth eral defense of the country,” be
Asan Yo angge Lentit X ngd"; aff:rl:nadx Beliian vanced Soviermade MiG fighter  {in Washington, Lieuienant officers who were being trained in of Nicaragua's population under said, adding, “We do not renounce
ey ihzoagh Six years of ScouTiC als Fee Mirster Humberto ricgs e KL, momonal sy oo, Dl OIS (0 lEmbow 0 arms n he et seveayeam. by move taders s
m“t,.yth 2 t of the Saavedra has confirmed. adviser, in?i'}'c:anﬂ)' warned Sunda_z us?[‘he peach eqmpml:lmnﬁrm The Uniled States was launching .. - El?-lme sa?:l lg,usr mcnu?ﬁvﬁgﬁ':r
ith abour 20 percen In 2 move apparently intended both the Soviet povernmentand the  disclosuses by a close dide to Mr. 2 "a’“P“gil“ “to confose interna- planes, anti-aircraft missiles, tanks,

seven million votes counted, cor- 10 pre-empt revelations in Wash- Sandintsts not 1o undertake such 2 Major Roger Miranda Bep- onal public opinion b%npamnng 1L ariiliery and acmored vehicles

puter . predictions indicated that : igh-level Sandimist mil; ; s 85 terrible that Nicara- . . -

) the ul rl nglon 3 high: ist miliary buildup. goechea, who defected 1o the Unit: independent Mr. 'S assertions came as
gamsdby ; Ogg:m‘:gr mﬁgm ol mili ector, Mr. Ortega out-  [“We would view such an intro-  ed States on Oct. 25 and was inter- E“Mh:‘mff? q".fh sog:ul;t reports circulated in Washington
would deprive hu: e T 212, LB ilined plans Saturday to continue a duciion of advanced Soviet weap-  viewed by US. listweek, U I T N defonse thal Mikhail S. Gorbachev. the So-

- - alition %‘ir‘gral"“ y m = : 15-year military buildup that be onry into the region as a serious  After the interview, the US. gov- STURIISS 1 108 B3 viet leader. in a session with Mr.

1 A new nine-member board 10 | seat Chan; e Dq:umsi . Wilfried Martens said started in J980. maiter.” General Powell said in 2 ernment made available some doc-~ Mr- Ortega sai Reagan las1 week, had offered 10

Wﬂﬁm‘}‘h‘?“ s elections, P‘fﬁg .l:!:e: r..!'er s wmd‘s"’mpa “This is a right of our country,” suspend Soviet miliary aid 1o Ma-

. gym ml'igovcﬂmncn = Ptg:;isionin A -m . . hemlszld, addm‘gsul:g.t lNli: nagu:(;{theﬁmdmrebeifom

neaiet s srnoste e Jrorny Js Said to Use New Device to Set Tankers A e o U prosae It caredou. theplanned bl

PORTS for the momeat, on the basis of Se cause of U.S. pressure. out, the p g-

;3 Buffalo beat Indianapolis, Eeéﬁgweslhavebdoremyeyu.m ) ) Major Miranda said that the m;l: u;.:::su?é' ?ntﬁlthg

Miami won and ihe Natiopal § form a coherent and stable govern- Reugers: last week. Ope of (he tankerssank.  “We suspect a pew E_;ojncm‘_-: fighting tugs several bours I0 con-  plans dewiled in the documenis he acity in percentage lerms, West-

ball 's AFC East| mem™ DUBAI — Iran is using 2 new  “In the pasL" a shipping agent the agent said, “some kind of in- tain the blaze ] brought with him show that the P L S

Football league ) : - 1% U1 Pas : gem 2 5 : ern observers said. Mere than 20

got a three-way tie. Page IT. The election, called early be- gavice to set fire to tankers in the  said, “projéctiles fired by the Irani- cendiary with phosphorus perhaps,  The altack on the Pivot followed Nicaraguan armed forces. includ- percent of Micaragnans would be

Spocial Report | iusuas Frmach i Dich qay. o-roe o= 24 S G s ahi T L LS he SIS oo™ e on Thursdsy a1 e from 250000 memoer & prisept U arms, By comparion. ac-

Belgium's French- an tch- 3 ips an res J man Atlantic on Th 3y Tom 1 members al present . . >

lal Re spefikg follows six years of eco- da_;{_hey said Lranian punboats used o board could extinguish, usvafly A Plaze on the 232000400 CYP-  oyyirapce of the Strait of Hormuz. o 370,000 by 1990 and to 500,000 g“l:,dt';lg IF %ﬁiﬁ“ém%“ba h?’

/S, wadde deficit was | nowic austerity from the [OU-PaS-  either a new weapon or fied a new  with no help from [iredighting ‘7ot supenanker Pivat. followng " The Noman Adantic sank after by 1995. The plans call for the 3 'l o So% 16 mLL0n Doop

: Wh‘“‘h:ed \ast ek there |ty costition of Christian Democrals ind of incendiary projectile from tugs. Whatever hit the Norman At~ an Iranian attack on Sawrday, burning for four days foliowing an  regular army to shrink from 80,000 il forces, rescrves “‘}E‘I
announ at the trading desks. | and Liberals, each of which has 3 weapons aireadyin use o touch off lantic and the Pivot caused devas- farced mosi of the 44-member crew  attack by Iranian gunbosts 2s it 0 70.000 by 1990 and remain at ”f o ﬂounungﬁgzlabom

Posoual hvesting,  PageT. See BELGIUM. Page 5 the Fives that enveloped two tankers tating fires” - 10 abandoa ship. It tack four fire- See GULF, Page 5 that level, he said. pereen population.

Real Story

in Hong Kong, No Reindeer or Snow but Much Green Tea

By Patrick L. Smith
Tnrernational Hmlili‘!;bme
HONG KONG— s A true-
life look at Santa’s workshops for
those who've graduated from
rom| Oupe of them 1s e:l ll(i‘i-h-
floor factory in the congest -
loon indusirial district, m llﬂ:
ventilation is not good an \
Es:fﬂs reek of noxious petrochemi-
Another is down a dirt road in
Shenzhen, a Chinese eco-
nomic zone bardering, Hoog Kong-
The work gets done and the orders
are met — most of the bme -=
despite spotty electricity supplies,
poor telephone service and a dis-
tinct shortage of reindeer.
Santa's Asian_helpers

source of concern .

ma and all his cost-conscious par-
veyors.AndlhallsnolhOlm
they are drinking 2s they pore OVer
this year'’s production; it's cheap
green lea,

‘mini hes and mechs
ém;ijﬁllu;: l:hoar;c anyone eise i the
‘world, corme in all shapes and sz
e are a::s!orins m loac wark-
'ers-[}neécfaaoﬁm with 3,000. Many

and sizes, -

have not yet graduated into mov-
able pans. Others turm oul elec-
tronic parrots wired for sound, re-
mote-controlled  semitrailers and
10y COMPULErs. .
oyng Kong's_ close compelitors
have their specialiies. The South
Koreans, for instance, are very

in “plush,” which means srulf
1oys covered in acrylic fur. Taiwan

Prospects for U.S. toy compa-
nies are blesk this midwinter,
analysts say. Page 11.

ucers lean towaia toys that
ﬂﬁ: 2 metal base, such
as tricycles and tepnis rackets.
Equally, Hong Kong has its limi-
\ations. Wooden tays will never be
jts stropg poinL since there is no
ready supply of wood in the errito-
ry- Nor

Hong Kong go in for
Jarge,

bulky items that cost a ot 10
slug‘.n if 1oy companies wanl Rubik
cubes or Cablg?ﬁggn P“Ers g;lls. ::::

uni
they need § mi r;sme

. day, there seems o be on

place to go, according 1o industrial-
18518, is, bu
t.hc.Al:':d utglyis Hong K?ng. “We're
“the world's experts,” said Bill
Blaauw, & 30-year veteran of the
business, whose gracious girth and

silvery hair ety out for a fur-

trimamed ved suit. “Hong Kongcan |

make the maximum number of Loys
in the fastest time 2t the best price
and with the right guality. That's
where we score.”

Flexibility and versatility in one |4
of the world's most fickle markels §

have put toy

with garments and electronics, 3

among, Hong Kong's fargest indus-
tries. And 10 no one’s surprise, lo-
cal u ers are heading for a
reco

Al

of U.S. consumers, the ef-
ects of 2 recession in the United
States, Hong Kong's largest cus-
tomer. would be felt only next year.

For 1987, ::;_:lussl‘;yu cxpmsm fore-
cast growth of about 10 percent
over last year, when $2.1 billion
worth of toys — another record —
were exporied. ]

Al this stage in the cycle. that is
not a risky prediction, Christmas
siarts early in Hong Kong — 14
months early. Local producers
fhiave been busy since late Ocmbeg

reparing molds, prololypes an
fmck—up samples of what might
find its way imto St. Nick's sack in
December 1938

The toy fsirs st aiter the firs
of the year — [Trst in Harrogate. in

.ﬁ&‘.‘ﬁ{?ﬁ%’gﬁ; . 424
PR 1" L ¥ |
. S

T_woyotmgstersdiscmstoypmspeﬂshali‘mmhshop.

England, and then in Milan, Valen-
cia, Nuremberg, Paris, New York

and Houg Kong,

Based on buyer responses, modi-

fications are made, orders placed
and toys put into production by

April. The [tnal shipmenis leave by

Iromically, one of the stickiess

«early October for the United markets for Hong Kong producers

Stages. which takes 53 percent of is thefr own,

Chiefly because of a

output, for the Common Market pervasive fear of being quickly imi-
countries {15 percent) and else- 1ated, both designers and manufac-

_where.

Sce TOYS, Page 5

1

Ly
.

No Breakthrough Toys

For Europe
By Kure Ruderman

International Herald Tribune
PARIS — What are the smash-

hit toys that Sanwa Claus will be Yy

handing oul this year?

. If the 1oy makers of France, Brit-
ain and West Germany cen be be-
lieved, there will not be a single
best-seller this season.

1t has not been that way in recent
Christmases past. Parents and toy-
sellers can recall youngsters
screaming for such hits as pocket-
size computer games, Cahbape
Paich dolls and robots transform-
able into, say, rockets.

But now, industry sources re-
port. tradidonal 1woys are back in
style: dolls, stuifed animais, board
games. One of the better sellers in
the latter catepory in ail three coun-
tries is Maitel's “Masters of the
Universe,” all about space heroes

M who combat evil.

And Mattel's Barbie dell. al-
1llwugh approaching 30, is still pop-
ular

Two broad toy types dominaie
the marker. One is television-
reiated fient, produced mostly by
US. and Asian companics. The
otheris the i ted toy'that
requires children o add their fanta-
sics and imagination to the play-

Lime experience.
Benno Korbmacher, director of

t?’ri :

This Year

the Nuremberg Toy Fair and the
West German Toy Federation, said
that althongh he believes that the
markel is international, the
market share held by US. manu-
facturers is not large enough two
allow them to diciate wsie or
rends,

“The Americans are forced to
adapt their 10ys 10 the German
marker,” he said. “War foys. for
example, are not very popular in
Germany. Imported, for the most
parl, they represent only 0.2 per-
cent of sales.”

Horst Brandstitter, owner of
Brandstitter GmbH. producer of
the popular Playmobll line, said
that “the difference berween our
toys and American toys like Mai-
el's is that Americans give the
child a m_{dthal already has a story
—the child does not have to think,
We beligve that toys should bring
ou? a child’s creativitv.”

The U S. influence was discussed
in Brussels m November, during a
meeting of the European Tay lasti-
tute, according 1o Gordon Webh,
of the British Toy and Hobby Man-
;l‘acllz:rers Association. “The

rench are very preoccupied with
the American challenge, especially
by Mattel's success in France” ke

See SANTA, Page 5
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INTERNATIONAL AERALD TRIBUNE, MONDAY, DECEMBER 14, 1987

expected next month. Michae!

mast ed news

against. Do you sull
produce evidence that he
will, l.henlhoscoddsremam

One Iy cannol say,

from ones own moral

[ ]
Q. Would his
A. Unl‘onumtel

President Kurt Waldhetm's wartime activ-
ities have generated coniroversy for nedry
twa yeors. The report of an international
tommission on his record as an infelligence

oﬂicermlmenmwmmrkeBaIkm:u .
Q. What about his membership in wo

managing editor of Pmﬁ!, Austria’s
first broke

the siory of Mr. Waldheim's past. He spoke

recently to the IHT S Ferdinand Protsman:

MrQ-v;/ou recently mmlgted the T%dd.s ;5‘
aldheim siep own at 70 o
Pmﬁold that view?,

A. Yes. Il the historical commission doesn't
personal
mitted war crimes, which I don’t think it

Q. Do you behe\thcshould step down?
A-Whenlhmbegan.]fdlhcshouldmlh-
draw his candidacy because he did not tell
the truth about his past, and later did ot
find the correct words 0 judgehm
simp “1 only di
duty.” if one was a member of a staff that
commanded war criminals. But 1 don't
believe Waldheim should step down be-
cause he won't be received abrozd. One
shouIdn'Lhuwto[orugn vghrasum. but act

resignation end the turmoil?
lh:relsnosoluuon.lrhc
stays, it’s bad orlhecoun because it
hurts os internationally. Hc goes and it's

1o resign.

the
Nazi organizztions?

bhad for the Jews who [ive in Austria, be-
cause some people will claim “World Jew-
ry” forced an innocent Austrian president

¢ not?

Q W
Al

A He was not a Nazi, more an anti-Nazi.
His memberships in the National Socialist
Studentenbund and the SA Reitercorp are

MONDAY Q&A

matenial

ly com-

knowing it yourself.
L
current situaton?

my

Id leave?

oot counterevidence. These Wwere entircly

subordinate Nazi organizations. It was
possible to be a member without even

Q. Is such historical insight relevant to the

A. These conditions must be known to
assc.ss the situation accuralely -— many
doumahsts unfortunately don't
have the slightest idea. Austrians are cor-
rect in rejecting the suggestion that he was
a Nazi and war criminal. at least rom the
knowm evidence. It is always passible new,
very damaging documm:s could surface.

Q. mdo many Ausmans now openly say

A. What many people dislike about Wald-
heim is his lack of Jove for the ruth. ] say Q-
the majority of Austrians stand behind him

had an
berships.

ly disputed

proven. did we

parties

happened so often here that
politicians lie about their past. It doesn't
particularly stir people vp.

Q. WhmywmnethgﬁmWaldbdm
article what was your motvation?
A. The wuth. Rumors were [lyi
that The New York Times
him. We asked him if he
to fesr and said we would
check his answers. We [ound the two men-
it bothered us that he didnt
touch this at all in his autobiography. We

also thought be would express
more rasouably Only whexn he continual-

about doing his du
me, personally.

doynul.lnnkhehnsbd:avedso
c[umsilyml.hlsma
A.Tnhlsu'edu.hewasmd:racermn

mmmal.bgut?
roughly al masdemasb:wasdynmc.
efficient and suceessful as UN Secretary
General. And he was badly advised.

owdldﬁumnasmmampohnml
react o the story?

The Waldheim Coniroversy: All Solutions Are Bad

and do not serionsly confront themselves A-TIIESOﬂalIStPartymsonxwa Joined
with thequsuonofwhuhcroruolhehed.

the reporting

around
publish

hmsell

even when it was
him. His comment
ty, finished him off for

all
grace

being zccused as a war

Waldheim 10 be Graff,

sauonswould hurt.

anti-fascigt conviction,
opposition candidate, - That only aroused
scorn for the whole al'fau-.

Q. How so?

A. In 1975, the Socilist Party
FnednchPetn'mbe
mnt.Hehadbemaberofa affen

d tnally
i, said, “I only did my duty.” So the
criticista of Kurt Waldheim struck Anstri-
ans as mendacious.

Q. And the People’s

A. They saw the chance,
Lime, towmanelecuon.ThmmdeMms
Mock (head

up more
Mock and his

apparen
mlhtlnsanu—Smum‘lhey
wc television interview in wlnch t.hcy
"L use sentences which were y
snapped up by many fatent anli
bere. In my eyes, such conducr is much
worse than Kurt Waldheim's.

hapmfo € accu-
it out of

t to weaken the

dmot

a very lang

of the le’s Party) blind to
ections Lo Wa??ﬁgm. Thﬁr)l'all from
when thcaﬁ'mrmnedhmn_g
and more anti-Semitism. Alois
eral, Michael

tly speculated polltlcal!y

never ga

ites

Security Strict in Manila
On Eve of ASEAN Talks

Sech Mydans
'?rr York TmuSmm

MANILA —The securi-
ty concerns of the Philippines came
to the fore during the weekend on
the eve of a six-nation regional
summit meeting.

The leaders of the Association of
Southeast Asian Nations began ar-
riving Sunday for their first gather-
ing in 10 years.

Hd:eopmmmalpa\mlbm!s.

a securi
fmlﬂ._ dlggl!n;lebemdg
p agamst e threats

from rightst Communist re-
bels or any othiers who might wish
to embarrass the t of
President Corazon C. Aquino.
The arrests last week of the lead-

er of an attempled coup in Al
and of a bomb . Il.tlkgIﬂ
former President Ferdinand E.

Marcos have boosted the confi-

B ot.:elhemilua:y’ chief

ut s
man, Colonel OsmrFlomdo.spoﬁ
lluxllai;d' l.ybguwu'lg:he.rednmbe

mio are 0o

threats.”

Mrs. Aquino said that the
tation of her government
thcmmsflucomplmmofd:e

the sometimes skeptical visiting
leaders that “we are not only very
mpahlebulvuydnd:mledmour

Aherzhecou artempt, officials

GIDf the ol.ha‘MahHN gauons -
ndonesia, Ingapore,
Thailand and Bﬁ:‘d — raised

ions abont the possible can-
cellation of the Manila meeting,
The meeting became a_matter of
national honor for the
nemsmbﬂxrylhathasaccom

panied the opening of 1 “democrat-
ic space™ that inviles leftists to take
part i politics bas cansed concern
among neighboring nations.
Wamnings by armed rightist
groups that seck to destabilize the

gavernment have made the meeting
a focus of the uncasiness.

Several hombs have been discov- #£

ered and defused, or have exploded

with some injuries, in what have ¥

been seen as warnings of possible
violence when the leaders gather.

In response, the Philippines has
permitted iis guests a virtually free
hand in augmenting their own se-
curity

nesiay warships and four Malay-
sian vessels had been deployed m
Manila Bay in case of any major
disruption of the meeting.

Indonesia, which has been most
vomlzlt:l?u:iissecnrityoonms.is
reportedly bringing a helicopter
:mdatlmsr. etproofcar

urday among fi
ministers o complete agreements
lobes:gnedbythcﬂxlcadu’s

The Japanese prime mijpister,
Noboru Takeshita, is scheduled to
join thé meeting Tuesday.

[ ] RebelsConslderTmee

The offer, by rebel officials, was
made public hours after the police
blamed the Communist guerrilla
New People’s Army for launching a
daring attack on a police commang
post on the outskirts of the city.

Pb:hppmeofﬁaalssudsulndo— ’
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JEAN LASSALE

The most famous night-club
in the world.

B p.m. dinner dance, champagne and show F 495.
10.15 p.m. and 0.30 a.m., charnpagne and show F 340.
Senice included.

118 s, Champs-Elysées, Pans-Telex 641433 F
Tel.: (19-1) 45.63.11.61 and agencies.

Ssumptuous “royal

After Voting,

'WOBLD BRIEFS

uth Kot ops Clarify Stance on Condoms
} hy of phone calls
Faces Time m&% s e P
. . dm:chhasmedadanﬁmnon,mammmmgthat m””m’ﬁg
OfTeStlﬂg -fmﬂtmﬁ&m&me eacy syndrome,
vocate contro} device. ]
. A‘Q-I't:ilI:'Iﬂil!lpme Jobn L. Mz LofﬂJcNanﬂnlICOﬂﬁWOf
By Fred Hiatt Catholic Bishops, cauti tbohmonSamrﬂay:omdﬂ:ﬂsn;m::t
Washingion Past Service carcfully. “I&mégﬁmmm?mmmmm or any
SEQUL ~- South Koreans will changes 's constan proper moral
vote this week ﬁ Fears of vio- behauor,mhes;}:sd. ‘I‘Relstatemmtdldsay lLglml Catholic schoqls should
leace, intimidation, vote-buying, ~develop materi
biased media coverage, ballot-bax Thearchbrshop;dthebtshops have criticized e%

statement

condoms 1o prevent rransmission of the
“urges abstinence outside of mamﬂsﬂﬂﬂﬂ fidelity within
as well as the avoidance of intravenous drug sbose as the only

morally correct and medically sure way wpmvmtthcmdofm

Aden Sentences Ex-President to Death

Court has sentenced
ADENSou:.hYm(AP) The"lllsggne A deatl The

Ali Nasser Mohammed

lution or conn . 'deposedludnwasquowd&mdayascalhng \'H'dlma“ﬁﬁh
mhr‘e.a?y i mm- In an interview with the Abu Dhabi Al-Tuihad after the
ulation is in a better position to sentences were handed down Saturday, Mr. Mohammed warned that the
off such a political miracle move threglened national securi Hewasoonwcledof‘msunfor
most societies are. Despite all of mvﬂwarm.lanuarylmm after 12 daysofbadc
the fears and rumors to the con- Petween rival) ofrhegovmmgpmty Mohammedbo:':gm celle
m.thegsay.q:mhasm xﬁw of his supporters along the mountainous regi
ik remarkable vty T Thevendics macke the end o a yearang il of 142 peope. Of these

But they also thay 48, including Mr. Mohammed, in absentia, and 18 were
the problems facing them m the senteneedmdeatb.OftheMmaNodymAdm.lhm 0
days, weeks and months after the death.

elecuonaremoretbmfmdablc

“No matter who wins,” a2 busi-
nessman said Sunday, “it's going to
be a mess.”

Wednesday's victor, who is al- -
peres oftbgo Mllhf-;cemso
percent vote, grave
challenges from the start. If it 15 the

nominee, Roh Tae

#&gmwﬂ be a popular

Kwte:lfanoppmhmundldam
wins, the threat could come from
the army.

SomeKnmnsalmd are stock-

nce.noodls other sta-

ples in anticipation of trouble, a
somnes;df tobe

“The sgomg
m':;g.hom an“me Io-
mat “Sixty percent
plnwﬂlhvaagmmlmm.p?

If the winner survives the imme-

R dmted:allmgu. he will bump inta -

23, sitling across from his veiled bride, 20-year-old Pmmess
ﬂlewed(hngcuemonyatdneJuVﬂasPalacemGwahor India.

In Indm, "Happy .Sjawhmnwlty

A ‘Royal Wedding’ Is Rich in Color and Controversy

By Steven R. 'Weisman
New York Times Service
GWALIOR, India — The slim
young prince amived in a siver

ugic with pearls, diamonds
and rubies. The princess emerged
rmmanlmmensermry-talepalace
that shimmered with strands of
white lights,

Then as 20,000 guests
ed, the son and daughter of two of
India's wealthjest and most influ-
ential former maharajahs were
married under a red and gold cano-
py in an outdoor ceremony as rich
mpohuﬂlandsoualcontruvusy
as il was jn pagean

M.mymlndmdep the cele-
bration Friday as a case of gaudy
emess.athruwbackmannwbat
let'tbebmd.BulolhersME:gnat;aa

" that

called atiention {o :rfa?mons the
comtry is in danger ol orgpmng.

"[usnhappysynchmu

may never recur in India,

ter and far.hcrol'l.hcgmqn."ln
today’s conlext, it is also an inter-
esting and perhaps unusnal alB-
ance, rather [ike 2 Rockefeller mar-

rying a A
India abolished royal titles when
it_absorbed 300 autonomous

accord a 21-gun salute to
Lhemalmra;ahsofonl I'vesus:h
stiles —among
Kashnur brought together tlus

nul recently, Vikram
the 23-year-old groom, was study-
o3 e g Ju
o a niversi
B :

les,

In an jnterview before the wed-
ding, he acknowiedged that at least
one American Woman was broken-
home fi o . or less

or & marriape more
arranged by his family. “My deci-
sion was based on my that it
wasume to do what make
ymtheLo;grun. he said.

t a
sml] amount of umcm :lgy his
20-year-gld bride-to-be, Chi-

gl o .
Other people a1 the wedding pos-

Californiz in Los Ange-

Send detallied resume
for free evoivation,

PACIFIC WESTERN UNIVERSITY
400 N. Sepulveds Blvd,
Los Angeles, CotHora

90049, Daot 23, US.A.

"

siped about how the event repre-
sented an alliance of two promi-
nent politicians who continue to be
bladd:mdm asmaha.mja.hbu:proba
y draw more power and prestige  ro!
as friends of Prime Minister Rajiv
Gi'?dh;:h fathers had promised
twao fa a
low-key event, and indeed only one
elephant led the bridegroom’s pro-

Ttis an

interesting and
perhaps unusual
alliance, rather like
a Rockefeller
marrying a
Kennedy.’

— Karan Singh, former
moharajeh of Kashmir

Theweddmgalsohadnsshmof
torical iromies. It was from
ling, Italianace Jai Vilas Pal-
ace, for example, that Mr. Scindia’s
ather ook the prince of

ales on. a tiger shoot in 1922,

The maharajah was & well-
known railroad
dinner guests l:qumrs. candy and

aﬁmamis vertoyr.ramlhat

table.
The current Mr. Scindia is Mr.

Gandhi’s minister of state for rail- ;

roads. In the town of Gwalior,
whm'etherewassmgmgandde-
peoplesmdhehadnnpmvedﬂmt&
town’s rail connections with other
paris of India,

Mr. Scindia, 42, was elected to
parhmensﬂm 1984aspﬂoflhe
new wave 0f young peop rought

in by Mr. Gandhi, and has been
mentioned frequently as one of the
cabinet’s stars.

Mrs.Scmdlahadmfaclsched-

the uled 2n anti-government demon-

sn-anonfort.he day but

e o
, 0ot 2

salduttheuyeddmg. e,

—term and possibly pgraver

ems: trade pressure the
Umted States that could slow
South Korea's expori-led economy,
umlentregwnalmudm fanmed -
by the campaign OSmE expec-
all sectors of society
exceptional econom-

tember, wills:rveasabnkean
speualm

devdopmg nauon

and constitntions imposed to pro-
between the forces of
dmomucoppoaﬁonand!henﬂ-

elite,
“Igﬂmt cathartic
lookshape,howeva‘mgghbwauscthc
two long-time Jeaders of the
siton, Kim Dae Jung, and

spaﬂmdallsforug}:mmmymdhemudmlm

30Dead,66Hm’tinSovietRaﬂCrash
MOSC'OW (ReIlMJ—Ihrtypeuplemlﬁlledandﬁﬁugmedwhm
t train hit 8 express train in the Soviet

rqmb ic of Georgia last month, the Communist Party newspaper Pravda

The atmesmummkmsbohﬁmﬂs(ﬂkilomﬂm)smlthﬁsl
ofl:heGeorgmnaloI']bmsmede 29, The passepger traip
was

that the chief of the Trans-
ms:anraﬂmadnntwork.G. and his d U.\.’-Kapan-m

adu,wucdmssulaft:rthemdmLThedﬁmof :
. who was reported to be asleep when the crash occurred, was kified.

Gunmen Kill 2 Policemen in Soweto

JOHANNESBURG (WF) —Gunmen with automatic rifles fired at a

It was the most serious attack on the South
months and underscorsd warnings bythegovanmmtthatblactnanon—
alist guerrillas lanmd.mmhmvmlmcebdm@mas.

said the shooting took place in the Mead
%red from a vducleand

Jailed Kenyan

NAIROBI (WP) — A prominent Kenyan lawyer,
detention without trial worldwide abont homan rights
mworduof?mden{anamdem righ
specialized in defending political ‘“‘“W“ﬂnirma':ﬁ‘?.ﬂ"“’
in prisoncrs, came as an
angry speech buman rights organizations that “interfere with
our mternal affairs.™
Mz, Kuria was arrested at his Nairobi law office in Fel on the day
after he had filed suit against the Kenyan of three
political prisoners.
dlu:tstotrytomerceconfot'sedmausacuwnﬁ.

Lawyer Is Released

For the Record

. . F
Thousguds of stadents and facnity members at the University of
Foreign Economic Relations and Trade in attended 2 memorial
service Saturday for a student whose death by at a campus store

SundaAE

I::'f"’""r"“wr:}ﬂmgmﬁ'm
crosh rival separatist groups after two days of factional tmghlledat
least throe people. {Reuters)

A it ot i Sy

plane was on a Might from the island of Cebn to
ty.lSOmi? Fzmﬁﬂomemw the south. (AP)

TRAVEL UPDATE
Italian Train Engineers on Sirike

ROME (AP) — Italian train engineers began a 24-hour spontaneous
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. whose nine-month -

government on .
The lawsuit alleged that the police had tortored his

l‘

.

stﬁke&mda¥afmoou,whﬂegovmmmtmamstmmetmthﬁhtaha .

wtrytolwepa:rpons

The airport strike mmﬂeﬂl’ora]ldayMonday Dylate&mday

afiernoon, there was 1o word on the progress of negotiations to avert that
walkont, and foreign airlines said they were

sabstantial delays.

The strike by the train workers came in of an agreement

reached Saturday between the state-run rail system and Italy’s three trade -
union confederations. The rail strike was scheduled to end at 4 P.M!

An aide to Mr. Kim, T.C. Rhee,
said that if Mr. Roh wins throngh

lution in the sense that there will be
blood, there will be weapons.™

By Steven Greenhouse
: New York Times Service
PARIS — France is coming un-
der heavy criticism over its expul-
sion of 17 members of an Iranian

leftist in what some assert is
part to free French hos-
hﬁw the members of the Muja-

hidin Khalq — 14 Iraniens and
three Turks — were put on a plane
to Gabon on Tuesday, France has
received protests from British,
French and Italian parhamlan—
ans and American
well as the Uniled
wnummuformgees.

In addition, many French social-

lsts and religious figures criticized
a:pul.mn.s, and even the gov-
emmeat’s mipister for humar
ts joined the chorus.
expulsions came 10 days af-
Imd hso French hos - R
Auque and Jean- quusﬁ'mnm

have asked
whcthcrlheelg) COS WETG in ex-

change for their release, or a down
payment for that of three other

Freni:hhcsu?
President Frangois M‘men?nd

Explaining the governmenl's
move, Mr. Pasqua told the Natica-
&l Assembly oo Friday, “I cannot

Critics Assail Parls Over Iranians

tolerale DAt people carry out tm
our soil blackmail and threats that
tend to make terror reign in ome
part of the Iranian commumity.”

When he announced the round-

of sevenl doeen Mujahidin

mr.mbus.hesaid hadengaged
in intense activiry and
had mede death threats against
some Iranfans in France who had
refused to contributé to their canse,

Before Parfiament, Mr. Pasqua,
who depied making any deal with
Sy o couhos e ight of s
sary to
which is inalienable, mthamcwmmm
activities contrary to public order.”
Headdedlhatitwquldbehardto
present the Mujahidin, who seek to
overthrow the t of Aya-
talloh Khomeini, “as ap-
thentic democrats.”

Louis Mexandeau, a Socialist
member of the National Assembly,
unedtbe ulsmsan“#l‘ronno

of asylum ™

But as the scion of a feudal fam- vy Sam. both decided 1o run.
ily that has built tempies, schools, With the entry of a fourth candi  M224%-
palaces and other monuments all date, former . Minister Kim N‘xgxkhsﬂnmmedhsuspmdmtmfﬁcmtbl}nlmnbegnmng
over India, Mr. Scindia also has Jong Fil, the tormed into  Feb- 12 over a dispute about landing, rights. {AFP); %
been beir to more than a few abirter, affair with no Aﬂqﬂe(ﬂ-ﬂmetu)muﬂlewaﬁumauwbahnbe-ﬂ
terms with his mother, mwwmmmﬂ rog.n chn-stl:v:mﬂ]:ma|:u:-:rtol‘tlmmmub:uhnnetvurm’l:.\\rlm:hlm,i
who also is in Pardiament — 85 2 ambirion. no speed limit, was closed. {Revdters,
leader of the opposition National With poll takers predicting that a Alr France bagpage handlers al'al-huu-suih&mdayat Or=:’
les Party. have one-tluL:&plumh mghtbnngm. Airport near Paris 25 Air France pilots ended a four-day strike. (’AFF)‘
reporiod I.help%:_dia W mmmm fecocity, on ' This Week’s Holidays -
Hes um}’- waming the govemment not to and 1 offices will be closed or Services curtailed in
ManysaytbatVanaRnJe “steal” the theB:':hﬂﬁ;ﬁng md their dependencies this week bu:mse::;
et or o In the text of a speech he sﬂvc national and religious holidays:
mm“j s futioos when wuﬁ;ﬂﬂymm d‘Y WEDNESDAY: Bahrain Bangladesh, Namibia, Nepal, South Africa.
. Party becanse had jailed election [mndomlldluer Chun THURSDAY: Bhutan,
dmgthelﬂi'ﬂshliarzeofms :?fgfmmec%nxmahm FRIDAY: Niger.
Gandhi® |irs minister wis executed Source: Mi Guaronty T Rewuters.
and prgg Prime for vole frand be- = ki
fore 2 1961 coup.
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He Won the Battle of the Bottle

' 'With a Refosal to Swear Off

For 25 years James Almblad of Portland,
was “in an intoxicated stupor.” and
for the last 10 of those years he failed at his
lics ABORy/OS mectings, Becuors pofois
ics Anom: lors, -
atrists, “faith healers and witch doctors.™
. books, conferences, alcohol-abuse clubs,

I'm an atheist.™ N hire \;"?rky:td "‘;::yund
othing a

day or maybe a week,

Then be bit on this technique, according to
his letter to US. Nm&W%rldReporLand
for over two years it has worked:

“T wake up and tell myself: “Tomorrow, Il
St tryins 10 igiee cut reasons for SEIlalcgoE
quit trying 10 figure out reasons for m

_-hulismganaveuptheusdmatwn{:lsw
stop drinking, I can relax — at ease with
myself in the present because fomorrow 1I'm

.. getting drunk. Never today, alwayy tomor-

. row.”

i

. Short Takes

Only 739 people received 1).5. doctorates in
mathematics in the 1986-87 school yeer and
only 362 of them were U.S. citizens, accord-
ing to Edward A. Connors of the University
of Massachusetts, who makes an anmal sur-

" veyjointly by be Americin Math-.
- ematical Society and the Mathematical Asso-

- -} ciation of Americs. This is down From 986

math doctorstes in 1572-73, of whom 774
- were Amesicans. Mr. Connors blamed much

' § of the decline on a decades-old. shortage of

qualified elementary school and high school
math teachers.

ON COMET, ON CUPID, AND ON PONTOO

- AMERICAN TOPICS

{i

Some New Jersey cities hnm Lom-

ined abowt having prisons after
m‘sn_pﬁsons have been renamed with
hical designations: Rahway State

ison is now East Jersey Siate Prison, Lees-
burg State Prison bas becoms Bayside State

quired by 35 of the 50 states for anyone
applying for a fivst-time henting license, and

b!aze-omnfehun' clothes, mandatory in
41 siates, nmchuplgs;m,furexamplg i

requires both, the aumber of hunters grew
from 718,000 in 1940 to 1.5 miHlion in 1986,

but gunshot desths dropped from 35 to 9.

Priscilla Steenhoek shows totwists aromd
the small white frame house in Somerset,
where the actor John Wayne, was born

y26.l907.1'hesonoflhemwndwgm.
Clyde Morrison, and his wife, Mary, Wayne

jorrison.
MissSleenhoek,rsponmI%' 1o a question,
said: “No, I'm not a John Wayne f;!n.lwas
raised on Gene Autry, and you really canno!
compare the two.”

3]

Notes About People

Nancy Reapan was the force belind remov-
hghm—ﬁrmng &v?mbw‘xl:neng bnok.
sration, ing 10 2 j
“Behind the Scenes™ (William Morrow &
Co.) by Michael K. Deaver, former White
House deputy chief of staff. Mr. Deaver
writes that he and Mrs. RW 1o
gether 10 persuade President d Reagan

NS — ontposts near Ketchikan, Alaska. Reaching the Eskimo
- Santa Clans had to make early deliveries to get toremote  comnumities and logging outfits requires a sea piane.

P ;
Tha Assooosed Prass

10 replace Richard V. Allen and William P.
Clark as national security advisers, Donald T.
Regan as chief of staff and James G. Wat as
interlar secretary. Mrs, Reagan “wouid wage
ety L K e
“ ng a case: Foreign p wi urt,
our nlli%s will be let down.” And “it was

Nancy who ed body on the Geneva
syt i Mikhais S, Gosbcher, e 5o
viet leader, in 1985, Mr. Deaver writes. “She
feft strongly that it was not only in the inter-
est of world peace but the correct move
politically.”

Rear Admiral John M. Poindexter, a for-
mer national security adviser to Mr. Reagan,
has retired from the navy at his permapent
two-star rank of rear admiral with a $52,764
annual pension for 29 years of service, Penta-
pon sources said that the navy sacretary,
James H. Webb Jr., had held up a request hy
Admiral Poindexter, 51, 10 retire at his higher
White House rank of vice admiral uptil the
investigation into the Iran-contra affair is
completed.

Judge Robert H. Bork has broken his si-
lence over the .S, Sepawe’s rejection of his
nomination for the Supreme Court by a 5842
vote on Oct. 23. He said in a speech he was
nﬁsukeninﬁetﬁngdowntospemﬁ' cs before
the Sepate Judiciary Commitiee, that its
members were mosily concerned thar the
resut be “politically expedient™ He re-
marked that “the vast majorily of senators

Senate Bill Includes Funds for Contras

onathan Fuerbrin

BY JNrw Yark Times Service &

WASHINGTON -—The Senate
has approved a 3606 billion carch-
all apgrqpnauon bill that inclndes
576 Elllant:: the spending cints
sequired budget ise
hetwecn Conpress o tor Wb
House. It also includes about 516
million in nopmilitary aid for the

N rebels.
The Bl was spproved, 7221
Jjust before 3 AM. Saturday after

17 hours of debate. §1 now goes 10
the House of Represemiatives,
which “l,’ﬂ““d its own version of
bil] last week without any aid
for the rebels. A conference com-
mittee will begin working out dif-
l'u'zncﬁ early ne}n ugék.
or the speaker of
the House, Jim Wright of Texas,
said that the aid proposal, which
includes $9 million in noomilitary
supplies and 36 million to 57 mil-
lien for transportation costs, “is
clearly not
Bul:m-iezsl:lp and i
can P an t
Demacratic _repmnlalt?md
they thought it could bz approved.
President Ronald Reagan has
threatened to veo the entire spend-
ing bill if it does not include non-
military aid for the rebels.
“Something is going 10 survive
the conference because the presi-
dent is insisting on something in
there,” said Representative Robert
inois, the Republi-

table.”

can leader. “There will be some-

thing there but J am not sure what
the magic figure will be.”

The appropriation bill is one of
two measures that are needed o
carry out the deficit-reducing pack-
age agreed 1o last month by con-
gressional leaders and the White
House. Under the agreement, the
deficit for the 1988 fiscal vear,
which began Oct, 1, would be re-
duced by $30 billion. The deficit is
now projecied to be as high as 3179
billion without any acuon to re-
duce iL.

Thcother{:ﬂllér?rdlzich theSenasl;
approved ear y, provides
bPﬂEon in tax icmses and $17 bil-
tion in spending curs, fees for the
use of government services and
sales of federal assets. Except fora
three-year extension of the 3-per-
cent telephone excise tax, the in-
creases in 18 1axes would affect-for
the most corporations and
gthy' ividugls, The House of

resentatives approved its ver-
sionofthisbﬂlin(?cmbu'. LT

Dozens of other amendments
were approved by the Senate, in-.
cluding a proposal allowing the re- .

Ozal Ends Checkupin US.
Reurers T

ANKARA — Prime Minjster.
g: Unnted

and ical checks in
States.

e House Republi- ligence panef,

ware i to the Soviet Union
- u%ﬂand and Mexico,

"The

sumption, of military and economic
aid to Pakistan, the sale of Stinger
anti-aircraft missiles 1o Bahrain,
and an eight-month delay in the
deadline for the enforcement of
federal clear air standards in about
w -

The surprise of the session was
the passage of the nonmilitary aid
to the Nicaraguan rcbels, known as
contras. The aid was approved on
an ynuscal standing vete in which
senators are counted but the is
no1 annosmced. This was the lirst
direct vote on continued 2jd 1o the
contras by the Senate, which was
taken over by the Democrats this

vear.
The Senate amendment would

the contra aid amendment, said the
rebels wouid be able to transport
some military equipment that al-
rel:gy had been u&urchased, taTyl
(-] l.‘.‘.lmmE nonmill
Eﬂp‘pﬁﬁ. He estimated there could
be abowt $1.5 million of military
lies that could qualify.
n an effort 1o tie the money 10
the peace negotiations umder
in Central America, the amend-
ment says thar if a cease-fire is
negouated hetween the contras and
ragua an. 17, the sopplies ab:
i would be

The rebels have received a linle
over §3 million a month in nonmii-
tary aid from the United Stawes
since October, when $100 million
in mxh%g assislance to_dlhem -
pired. noomilitary ai
next week, apd ll;l? Dcmmap"ue:
leadership i the House so far has
opposed efforts 10 renew it while
the peace process coptinues,

amendment the Senate

provide $9 million through the end
of February for food, clothing,
shelter and medical supplics and
services. In addition, it would pro-
vide money to pay the cost of trans-
g the supplies to rebel bases.
tor David L. Boren, Democrat
of Oklahoma, $ mlsheads the intel-
tian aid could total ﬁnﬂhmm%
million,
Senator Ted Stevens, Republi-
can of Afaska and the sponsor of

Canada Rearrests
U.S. Businessman
In High-Tech Plot

New York Times Service

VANCOQUVER, Brilish Colura-
biz —Charles McVey 2d, an Amer-
ican fugitive wanied m the United
States (o cormection with a puly-
million-dollar plot 1o sell advanced
technology to the Soviet Union,
was rearrested in 2 courthouse here
seconds after the judge freed him
on an extradition warrant.
At the extradition hearing Fri-
day, Judge Raymond Cooper cited
major errors in the documentary
evidence supplied by the U.S. gov-
ernment and released the 64-year-
old California businessman, But
Mr. McVey remained free for only
about 30 seconds.
As He walked from the court, he
was rearresied on new charges by
e had trmnsporicd Hlen COmpuL-
ers 8 ut-
er soltware from California to Brit-
e B
y is to 2] in

court again an W .
At the Friday beaning, Mr.
McVey was dccused of bemg the
ringleader of a complex plot 1o ex-
port sophisticated computer hard-

said that millions of
dollars worth of US. computers
wound up i six Soviet scientific
agencies, including the Soviet
Space Research Instituie, the
Atomic Energy institute and the

Tél: 47425010

raouf & curly 8.8 47. av. de I'Opéra 75002 Pens

___ ALLTHE MAJOR BRANDS

FINLANDIA

TRADITIONA D Hal

Computer Research Institute.
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have not thought much about constitutional
theory.” Judge Bork himself 1o “a
man who had been tarred. feathered and
ridden out of town on a rail,” adding: “If 1t
weren't for the honor, I'd rather have
waltked.™

=-ARTHUR HIGBEE

b1 IPDATE
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_ By Joe Pichirallo

and Terri Shaw

Washington Post Service
:_.-WASHINGTON — A former
*  senior aide in the Nicaraguan gav-
- erament who defected to the Unit-
PR “s“'f, in anb:d sa!’sug:ysal‘l;

. dinists have adopted a §
By Nicaragu fom%the_r -
Amedean countres o 2
Ew?ﬂmpon":omnsolidueSandinist
control. L.

. In bis first interview since defect-
LTt ing,MaJorRogchimndlBemﬂ'
cramio T " chea said last week thal, acting on
i . .z thedirection of the Nicaraguan de-
Cy ey . - fense pumster, he oversaw the di-
* version of $1.4 million in Defense
. - Ministry funds to 2 mumbered
' ... ' Swiss bank account for the person-
-y a] use of the minister, Humberto
mum.s. dm‘ﬁﬂdﬂmmg

oo e
. F5 + debriefed by the U.S. Central Intel-
TR l ww,mbecmd:bhand
10 represent a major breaktarou
«'¢  in penetrating the Sandinist hierar-

General Ortega, brother of the Nic-

aragoan president, Daniel Orlega
Saavedra,p confirmed that Mx
Mirands had been one of hig
est aides, He said the m{ﬂ' whom
he cafled aliernately “lintle
worm” and “traitor . had
tad access 10 “important military
information and ts” and
bad taken copies of some records,
He charged thai the Reagan ad-
ministration would atiempt to

“manipuiate” Major Miranda’s in-

formation and mount a “propagan- Part
ormation and op!

da show™ against the
undesmine the Central
peace process., )
Ashead of the defense minister’s
secretariat since 1982, Major Mir-
anda said he had access to minutes
of closed meetings of the nine-
member Mational Directorate of
the Sandinista National Liberation
Front, which rules Nicaragza, He
said he also actad as 2 liaison with
the army general siaff and other
of the govcmmcnp:_maﬂ

that he sometimes sat in on

Ortega

1510
American

gh conversations berween the

brothers. . el
Major Mirandz was inleniew

i State t

in a guarded IsDe:pamw_m

conference room. Hi

___ Defector Cites Sandinist Ploy on Arias Plan

Qg o mm o
qummmn% moni-
tored tate Department offi-
dnls,iz?g]ugediheionowhg:

negotiated secret miliiary agree-
megfus with the Soviet Union and
Cuba that call for a major military
blﬁldupmthenmmengms.
including delivery of MiG-21 jet
fightars and arms for a mil-
jtary force of 300,000 fuil- and
-lime soldiers.

for personal expenses,

o1In violation of the regional
peacs plan, written by President
Oscar Arias Séncbez of Costa Rica.
the roajor said, the Sandinists con-
tinue to support leftist Salvadoran

as.

e s i
i W major
Sandinists

® The effects of Lhe six-year war
apainst the rebels, commonty
known as contras, bave begun to
take their toll inside Nicaragua.
Major Miranda seid the contras’
greatest failure hag been their in-
ability to:gthedzscon' tent in Nic-
aragua’s urban centers.

“As the years pass,” the major
said, “the sitnation of the Sandinjs--
ta leadership pets more difficult.
That does not mean that in the next
month or 50 they will be defeated,
but r.bauheﬂe&sgfﬂﬁ’:hwum
beginning to tin a
country as Nicaragua, I-;uxqm
Orteﬁ has said he is o
fec] 1be rope aronnd his neck.”

He said 1he Sandinisis are inse-
cure about, their relationship with
Moscow and “afraid that the Sovi-
ets will negotiate over their heads.”

Nicaragua's conlinued pressure
on the Soviet Usion to increase
military zd. he sald,dis partially an
arlempl to extract & securi
wMme
Nncarnrgua.n see their re-
quest for a squadron of MiG-21s,
which Moscow promised but never

delivered, as a test of the Russians’
true intentions.

Chﬁ: a news conference last month,

Reuters
. PORT—AU-PRIN% svl;lg:g e
Th reme Court
new %lug:uon Council cht:ﬁn 33 the
o
e mapended on Nov. 29 fol
2 .. Jowing violence in which more than

5 ed.
e . led o in e
KON palse of Justios, with beavily
- st ~ armed troops io ibe building, ap-
- % to support the view of many
A X 'Gaiﬁans that the new elections,
=] 'Whﬂd“iedflg:ﬁhn_- 17. will be con-
. --trolled ilizary.
« “pamed Friday to replace the co-
.ol thatwasdmmsseda!'wrﬁugs
. using machine guns and machetes
killed people atiempting 10 VoIt
B . The vieleace caused the posipone-
" ment of the elections, Waich were
T thefirstin Haiti in M years.
o _ Thepolid fion said the
gismissal of the independendly cho-
_ ~. gan Election Council was unconst-
" qutional, refused o recognize
*“mew one and called for the resigns-
-fien of the government, led by
* Lieutenant GQeneral Hearl
* Namphy.
: ﬁzgovemmgl_hadaccusedmc
" old council of rigging the Novem-
- ber elections in faver of a leftist
president.

The ogronuoﬂ coptends thet
Generel Namphy's government 15
irying Lo fix the oulcome of the Jan,
17 elections in jis favor by picking
the Tiew COMMUESSION.

m Makeup of New Panel

Earlier, Julia Preston o
Washington Past report
Port-gu-Princa:

e e
Friday the names of iis nine
poimges to the lectoral board.

Noasof b s o
gﬁlﬁmc gfo them is known by

.~ said Louis Roy, one of
m of the 1987 Haiian
Constitution. oy

constitution, approved
anTg:erwhelming lg:h vote in
March, stipwiates that the Roman
Catholic and Protestant churches,
human rights groups, a journalists’
iation, 2 UNIvErsity council, a
confedesation of agranan coapeTa-

The
Jrom

e es. the Supreme Court, the gov-

ernment council and one other gov-
grment-linked group must cach
pame a rgpmmllve 1o the Elec-
tioa
the Supreme Court and
All bu E 1

the government to
new delegates to replace those they

abolishing the first electoral
and have demanded that it be rein-
stated.

General Namphy has been
heavily criticized by the United
States, Canada and France, among
other Western nations, over the
collapse of the clections, But he
gained support from the conserva-
tive prime minister of Jamaica, Ed-
wnrgg.ﬁ. Seaga, and the jeaders of

-~ “Haitian Junta’s Election Cquhcil Sworn In

10 A
RSB S
amphy to explain the vi-
olence, he said was *histo-
" He added that he was satisfed
governmen! “is workine sin-
cerely to hand over power Feb. 7
and they are doing it in 2 manner
consistent with the constirution as
they see jiL"

L '-.
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Publlsbord With The New York Times s The Fasklogion Port

Expectations about the summit meeting
soared 5o that lo some, its
genume successes scem pallid. Already the
mozxning can be heard about Failure to reack
accond on space-based defenses, oo long-
mnge nuclesr arms, on Sovict withdrawal

And by all accounts, they
conversations on much else,

quick and deep disappoin

Above all, what this summit meeting
demonstrated is that Soviet and American
:::sdelrs do hI;cu l:!ave tosnmndc;l:q cnd]lliss

tility. Mr. Reagan put it uenty.

The arms race, he said, “is no: preordained
and not part of some inevitable course of
history. We can make history.”

At Reykjavik, the two leaders were

Since have kept ing for
o B T e
experts never would

In a midsummir interview, President Rea-

global ambitions. But you cannot yet prave it

U.S. curbs on bmports of J cars
were supposed to be temporary. Now almost
seven years old, their cost to consumers has
been ing and the benefit to American
car makers only marginal. Even so, Detroit
has come up with a laughable new argument
to make the ceiling lower still.

President Rnfa.n caved in to indostry
and labor in 1981 and approved a “volun-
tary agreement” with Tokyo that cut im-
ports to 1.6 million cars a year. There was
nothing voluntary about it; without an
agreement Congress would have im
limits by law. After two years, the admi
istration officially withdrew, leaving it
to Japan to limit itself, which it does,
still “voluntarily,” The current ceiling,
2.3 million, expires March 31. caid they

Originally, it executives sai
just nesded time — General Motors’ presi-
dent said two or thrce years— to whip their

Startcs. in 1985, Ford and the United
Anlo Workers indicated that no quota
would be peeded if the dollar fell.
Japanese automakers have cstablished
US. plants, the dollar lms_plungd and
Detroit has had plenty of time. So guess
what? Donald Petersen, Ford's president,
now argues for slashing the quota because
Japanese cars made in America have im-
ported parts. No matter that some of De-
troit’s products use foreign pars, too;

he wants the J mn Hoodas,
Mlzdasandm -made Japanese

Better 2 Hollywood Swmmit

Success Without Euphoria

of second-order issues that had blocked
final agrecment. The treaty just signed is &
monument Lo Summil diplomeacy and cre-
ates stunning precedents for on-site mspec-
tions of futnre arms agreements.
Andimwldbeamisml:e:ommtt;:ggle
progress made loward a larger Ured
sua:ﬂmponsinhalt‘.'mee.liqinlnond
one obstacle to that is a story in itsell: The
two sides agreed to forbid the coding of
telemetric or radic signals di missile
Might tests. Thus, the capabilities of missiles
will be better kngwn. also agreed on
huwtommtmdﬁmitnh‘-andsm-laund}ed
cruise missiles; to cap missile warbeads for
S
of Sovier 85-18 missi
ike the fate of lmd-based mobile missiles,
but the major issues are essentially setiled.
But the two men parted without resalving
the SDI issue. Will Mikhail Gorbachev sign
an offensive arms treaty without one that
fu the question with meaningless
sllﬁ:don the anti-ballistic missile treary.
They pledged in their final joint statement to
abide by the original interpretation of the
treaty, But this leaves open whether exten-
sive SD] testing is allowed. That ambignity
could create trouble, and should be resolved.
Yet the leaders were right not to Jet the SDI
dispute discolor the whole summit meeting,
Perhaps the sense of workmanlike
achieveﬂfem on m.ul:llear amglw;llndmny
over 1o Afghanistan, humen rights and con-
ventional [orces. There was about this sum-
mit meeting a sense of maturity, of clear-
headedness about what divides the two
nations and where they might pull together
—~—of getting some control pver history.
— THE NEW YORK TIMES.

" No Relief for the Afghans

and pinned down by guerrillas, but that the

to offset political weakness.

Diego Cordovez, the United Nations me-
diator, is hunting for a political way oot
Maybe he will fmd one. It remains to be
hsl;smhomilu::ltmhaﬂcorbaﬁc::

any option that does not proceed
Ronald "s promise to play a helpful
role if’ the Soviets will but get out.

— THE WASHINGTON FOST.

The Japanese Auto Quota

models 1o be counted against the quota
Japan's annual US. output is 1.2 million

uota, cutting it to 1.7
million. Chrysler gets the same figures by a
different route; it wants to cap Japan's mar-
ket share, no matier where the cars are made.

Enough is enough. U.S. consumers have
paid dearly for this wretched deal. Onee
imports wers limited, Japan started
higher-priced, top-of-the-line models.
Detroil raised prices. Through 1984, accord-
ing 1o Intemational Moanetary Fund econo-
mists, Americans laid out an added $17
hillion {or new cars because of the quotas.

Detroit's profils are up handsomely, but
its compelitiveness remains in doubt. Quo-
tas have enhanced Japanese companies’
profits, too, strengthening their companies
financially and allowing them to make pro-
duction even more efficient.

As it happens, the dollar’s sharp drop
in value has most Japansse companies
scrambling to Ml this s allowances;
market forces are ing in Detroit’s
favor. Now is the moment 1o dismantle the
quota system, and it may be the last
tunity. A recessicn create iresistible
pressure for still tighter curbs.

Mr. to encourage Tokyo to
end the curbs as “voluntarily” as it i
them, He conld do so with a clear
tion that free tition in antes is best
for America, and with a firm pledge to veto
any countermove by Congress.

— THE NEW YORK TIM_ES.

Other Comment

anus:_mc.M&Gorbad“r has made it the
centrai tenet i icy initiatives
that the Soviet Umnmg&ﬂ'm
ty. Equally, the United States has slowly
come 1o that il can no
match its workt might with economic
o e
tetnam, But
stock markets of the world have now bronght
the lesson bome with a vengeance.
— The Observer {Landon).

JOHN VINOCUR,
and CHARLES MITCHELMORE,
ROBERT 1.

INTERNATIONAL HERALD TRIBUNE
JOHN HAY WHITNEY, Chairman 1953-1987

KATHARINE GRAHAM, WILLIAM 5, FALEY, ARTHUR OCHS SULZBERGER
Co-Chaitmen

£ copiiol de 1200000 F. RCS Navserrs B732021126 Commissiont Pavitire No. 61337
© 1987, Internctiona! Herald Tribwowe. Al rights reverved. ISSN: 0204-8052

LEE W. HUEBNER, Publisher

Bxecurive Edisore WALTER WELLS, Newr Edigr » SAMUEL ABT, EATHERINE ENORR.
Edirors » CARL GEWIRTZ, Assorioie Editor =

Editor of the Edivorial Pages

¥ hd -

RENE BONDY, mm AMIN!.BCO!;TRMI!IE-IARDHMORGAN,MW&:

[nternational Herald Tribune, 181 Avenpe Charles-de-Ganlle, %2200 Ni

Tel: {1)46,37.93.00, Telex: Advertismg, §13595; Cocalation, 612832: Editorial, §12718; Production, 630658,
Direcrewr de la publication: Walter N. Thayer.

Adearrising Salex Director
ine, France,

0511, Tel72-7768, Tix RSSG28.
Tel 53610616 Telec 61170

M. Tel (060) T6755, T 416721
Tel (212) 7503590 Telex 427173

MONDAY, DECEMBER 14,-1987

OPINION |

From Jonathan Swift to Mikhail Gorbachev

ARIS — The kkelihood of the Soviet Union ' By John Vin
 ageing o scnpall it it Tnge Byl ocur
clear missiles so small to Manfred Wmer,
the West German defense minister, that he swore
he'd crawl 240 miles on his hands and koeesif all the
Do oot e B Mo oot s i
bet. . Wormer,. ¥
European constants of reasonablencss and dismcli-
nation to risk might have taken it
After all, the West's zero-zero option (we would
forgo the and crisisss if the Soviets packed
up ther 55209 fisd the Jook of genins. Here were
cnng Su_mmsomethmgouﬂlﬁls._
totally logical yet scemingly beyond any possibility
mmhm‘s'fmmwﬂmml
cynicism: playing to the home with an

way,
Proposal. Jonathan Swilt-npdated-by-NATO. Tt
St i i ol G
wi e els, as i
eat their own children (as Swift recommended)..
Bull.hmcamemMﬂik‘limﬂ Gorbachev. Heton]khﬂ;e
Modest added a doubl . Don-
ble-zeropml:'c| and a dgfmsm
hlol?émoﬁslu}l ; b&mhfsﬂlw-
tate Iz insis t hi
%Mmﬂmdomﬂgﬁmmm
treaty tilts the military and ical balance
in Europe in the Soviets’ favor.
cbwm ﬂ:emys: has be;;wmcmng in Mr. Gorol?-
ev over the past months was the emergence of a .
‘man totally at ease with excess. ting the zero Pmpm to pull the Red y
ﬁonwaztounbncel:ilm-sky inking, the Big Saviet er would leap over
Idea — not comfortable terrain in 1987 for Euro-
peans enmeshed in um price debates, or for
Americans scrutinizing Supreme Court nominces.
When a government is working against the
exaltingly cosmic, what normally passes as rea-
sonable K:oks mean and petty. ing 2 small
number of INF missiles in place, 50 as o main-

tain the linkage of deterrence and serve as a lever i A
toward conventional force cuts — an idea that deficit is at its height, for Mr. Gorbachev to proposs

bad the bidef backing of Semator Sam

Wamersixmonthsago—gmswg:ﬂasidr.Too
modestly modest. Not the stuff of Paul Bunyans,
Berlin aﬂs(amodeslpmponlthatmlly{up-'
pened) or Fretdom Shiélds in Space. .
. Now we cater the What Next? period, It is &
time when General Gorbachev has few
obvious reasons to surrender the initiative. And it
maybeq&e]inwhich‘{hefeels_hemusttggnﬁnuego
move quickly, since Yegor Ligachev, the Kremiin
sumber two, has s2id that he runs ihe daily af{airs

Gorbachev might offer, say,
to pull down the Berlin Wall.

1

. the Big Rock Candy Monatain? Soch a del probe-

would slow major West European
%wmmﬁm%m.mw
the king of “oollective securk mi-

& ing the forces that pull West
were col-

support in West Germany without endangering the -

Soviet Union. Jean-Pierre Cheviénement,
& leader of the left wing of the French Socialist
Party, says flatly, “Were the Soviets to offer West
Germany a status analagous 1o that of Avstria,
a majority of Germens would go forit.” -

et we j

To End America’s Logjam,
First Extract the ‘Key Log’

By Seymour Melman

q:ga;esparedthisbluq:ﬂntfor i

NEWYORK—Whma jam
snaris the flow of logs, the
i the “key

long-term problems itates the
economyoflheUniwdgtaws.
They include vast trade and budget
deficits, the dollar’s falling and
ﬁmbhvﬂmﬂkwmr_tygﬁri;
productivity, the exportation of capi-
tal and jobs by who
domestic factories, a i
structure, and the of A
homelessness and 3 did
the economy get into this logjam?
. The central factor is |

in production, and the prime cause of

installed a coum X
smn-mhng process in industry.

America’s cumulative economic
crisis cannot be blamed solely on the
military system. Other factors play a
Fhe myth

ial short-term
a “service™ econgmy In
which production is by definition un-
i i, and the ing of capi-
izing of fac-
tories. Nouetheless, military

is

dmm 's was once & first-rate in-
us \ t
pmduwmywulth.!t id top
wages and offset them by eificiency
nlwrkmdbymﬂ:ﬁqsseﬁingmn
new technologies. this was sup-
ported by a stable and a
gog@in!mtruogtqrg. and it delivered

in man-

a

From 1950 to 1970, growth
ufacturing productivity a 43
percent per year, but from to
1984 it averaged only 1.4 percent
This slowklown was caused by 4 trans-
formation i two core elements need-

close
mfra-..

ed for high growth in productivity.

tary coniractors.
volves indifference 10 cost

::it_ency. Thai §s why-Penlagon’

t reform™ plaps never
succead. Some 35,000 industrial es~
tablishments ans prime contractors to
the Defense De‘mnmmt. and they
have more than 100,000 subeontrac-
tors. All are on a cost escalator.

Americas first-rate economy be-

lg:: Lounmvdig:heé!lgly 980,

hourly eamings erican in-

dustrial y'.vcﬂrkers ranked eighth
Bourly eamaings g by 72 percen
y earnings grew percent,

but prices of new macine tools rose

85 percent tly, sales of
new machinery fefl, and by 1978 U.S.
factories conlained the stock
of metalworking machines of any in-
dustrialized country. By the 1980s, as
the main conditians for possessing 8
first-rate industrial economy were

America dropped to

second-rate industrial status.

The is on. military instead of
ditures has led 10 America’s dilapidat-
military burden would cut

ed
d the
thlﬁ‘ﬁm]deﬂdl,mbmnwhgmd_

$2 Trillion: Much of It Was Not for Defense
G_EOGR{\PI-HCALL_Y. a military invasion of the United States is unlike-

v Nﬂghporlynauonsmdvndeomnsbordcnh:munh'y.l‘heom[!
genuine worry is a nuclear attack, a war that even Ronald Reagan

Pen

cdges can have no winners. Most of the 32 rillion spent by the Weinberger

Pent tw{i%rnthehndsofw?emtheUmledSuB_Ih;: in since
: Intervention wars, surrogate wars, covert wars.

Information, a Pentagon in exile, says: “The

ter for Defense

directed spending toward forces that have little to do with the Soviet-

American military confrontation in
our country's ability to intervene in

and much to do with increasing
in the Third World."

~— Colman MecCarihy in The Washington Post.

- At the Manila Summit, Worried Support for the Host

By Seah Chiang Nee

INGAPORE — As the heads of
t of the Association of

Ezst Aslan Nations pm

bea;red. blicly. B tlleywmulget
i icly. But
raiscd n Jnforma, private ks,
ASEAN leaders saw the removal of
PrcsidlengéaFudinmg_MnminFeb-
tive development
%ﬂﬁﬁa@mé&
TI?chzon !mmdml'le“sympﬂha'
o. -
ic 1o the di uﬂﬁsﬁ;x‘mﬁm
agreement to at meeting in
mrManila, ﬂusluc fears over security,
Irms port.
Mrs.Aquin:Ts
one who will do all
tain the pro-Western, anti-commy-
nist policies that most Filipinos
ASEAN govenmnens S that be
L arcles
ailministation and itg weak, disunit
ed armed forces will be ahle to con-
tain the communist New People’s
Army, which is seent 1o have scored
major successes in infiltration, sub-
version and illa warfare.
196:1 theher governmcn' quSEAlI;l.in
. mem| t5 have
shared a policy of anti~commuaism.
They believe there can be no compro-
mise with [ocal Marxist revolutiopar-
ies. Despite criticism from the West,
communist ps have been elimi-
nated in t or through the use of
draconian laws ing detention
without (rial. Thailand offered amnes-

as some-
can to main-

O Mt Setcor aad Thatiand
ysia,

waged largely successful counterin-
surgency j although small
groups of di communsts have
v 8 comrmi ooup Ahcmpt

a communist coup

in the 1960s that led to bundreds of
thousande of deaths. Brupei is rela-
tively free of Marxist influence, bot

There is concern that
Aquino will either be
ousted crwill have to
mwﬂha-pmgmrmm
appease her opponents.

its government's feelings about com-
munism are B
ASEAN leaders are concerned that
Mra, Aguino_has "tl:t:he been firm
enough in dealing wi lﬂﬂﬂﬁl
5t pollians o e smeomacat They
15t m t
fear that she either may be ousted by

Jeftist forces or will have to adopt an ©

increasingly “nationalist” foreign po-
licy and # ocialist exgug :
s e,
'S experiment with "West-
em-style democracy is seen in some
conservative quarters as being re-
:E::_m‘blafuremnmuninmin
infiltration and subversion of the

intless capaciiy reflects an
e L
it is possi to
produce ova-hllm without injur-
the rest of the economy.
us reduce the strategic nuclear
force by 15 That amoonis toa
saving of billion for 1983, leaw-

ingi overkill suff,
e

possi

reduction in the fi deficit.
For the first time since World War
I, parts of the American and Soviet
ing elites are aware of the need

or military cuts in order to with
domestic economic problems. Thus, a
- liuedremgal%fhﬂ:emm
with large, predictabie cats is open
for disoussion. Such a reversal woul
require a ility for eventually
converting up i $295 billion in annu-
al activity from military lo civilian

1, the political ies, the
R 2 e e i, 0
grqugis_md trade unions,

affection fordmnom%lm "to0
far. These leaders say aggm
has taught them that comminists ex-

t poverty, which is endesnic in the
fromdors s oo e v
e U to WagE po-
litical warfare in pursuit of
an illega] violeat result. -

An example of the Aquino
government's growing vulnerability
to leftist pressures is jts recent mi-
‘t-sn t to enlist the help of its five
from

partners to resist demands
domestic opponents for the re-
moval of U.S. mili facilities
from the Philippincs. current

bases agreement with the United

States expires in 1991,

Manila wanted the other ASEAN
members to make public staiements
that the American military presencs
in the Philippines helped sustain re-
gional security. Thailand and Singa-
Pore.d:d 50, But Indonesia and

aysia, both memb:liré of the
nonaligned mavement, did not want
'll'ohe makem'l the bases an ASEANlissue.'
uino government is no
pushing the matter; it will not
on the summit agenda.
R | security will remain a
major sgbject. The futre of US,
bases is importent. But overshadow-

1987 bill ta-
tive Ted Weiss, Dunou‘aby R?orﬁew
York, and 50 more House members.
megpmusss:nﬁumnglgulamhor-
ity for using the people and facilities of

factories, [aboratories and bases that .

vow seave the military for civilian
gam-men ’?emm:'sdh.u:o
L+

plantheﬁﬂl' investments needed to

infrastructure,

mdwmld large new markets
wark opportunitics.

If the coonomy’s “key log™ is not

extricated, the logiam will grow and

become progressively 1
whmm'smmnﬁ

come third-rate. It will lack resources ¢

10 repair even key industries and will
er a dedu;kgg level of Living.
Then, as in 2 nonindustrialized coun-
try, teamg of workers, technicians
and mgnagers wouold have to be sent
abroad to acquire needed skills, or
foreigners would have to send in
staffs to train the natives.

of indurtrial
ia University,

The writer, a
engineering at C

d ka3 written several books on mifitary

ing and economic productivity.
He coniributed this comment to
The New York Times.

ing this is the future of the Phik
pme:uas itself and the i itwm
on the cohesion of A

The writer, o former newspaper edi-

tor in 8i sa columnist
in the m %g@m
press. He contributed this comment 10
the International Herald Tribune.

By Jim Hoagland " * .
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100, 75 AND 50 YEARS AGO

1887: Diplomaticaily Il
PARIS. —Prmne" Bismarck was well
Bt o)

s
which they deseribe as “di ie "™
The altack,
Russians think, is found in his retuc-
tance to reply to the Note in which
Austria requests him to assnme a de-
cided attitude in Bulgarian affairs.

1912; Pity the Postman

A R
master of New

when he thinks that :I‘g’ncw law re-

the domestic post will

not go into effect

He ig his wits Lo find

happen after Fanuary I,

when

Pb'mm' through the mals. Imag-
ine

along with Doveehald srtides ang
farm produce 5
addition to the usual bag of mail

afier the holi-  several officers, were wound

trapped to hisback in i

1937: US. Gumboat Suaik

PARIS — Following the bombi
and inkig o he Usited Staes g

ay, scrving as a flodting
embassy on the Yangtse River, Pres-
dent Franklin D, Roosevelt personal-
lydlmedasharppmgm

g
P

I

o
sl

g

g

3

R, Ly

i.
h

T




TN .

Page 5

INTERNATIONAL HERALD TRIBUNE, MONDAY, DECEMBER 14, 1987

[@m 'Shultz Says Nordic Zone
By; W; i ‘Can’t Be Nuclear-Free
e

O,

... By John M. Goshko
COPENHAGEN S
State George P. Shultz rejected on
Sunday the idea of 2 Nordic nucle-
ar free 2one and said thar such
concepts undermine the - of
unity within the Atlantic A
that Jed 10 1he L1.S.-Soviet treaty on
clear 1 8 ntermediase-range ny-

W - Denmark, althou
I T -lthmhAﬂan&c%hmm:;m
¢ fxnSh 2ation, has one of the s
4. e &% anti-nuclear movements in W._
oo S g s e Europe. Prime Minister Poul
o % T Schluter's conservative government
% OPposes the nuclear-frez zone ides,
‘bt ivis a persisient and potentially
potent notion for the comury. .
- Its advocates argue that there are
o o o 1 e N
w0 mein-
bers, Denmark and Norway, refuse
=iy 10 ‘accept them on their territory
- s -durng peacetime. That, in turn,
R -l:;_i:ntoanmmtdmsinuthe
S poses no auclear threat to
Tk,  the Soviet Unjon, the Soviet Union
'ws  Should reciprocate by climinating
ordic countries as potential

' Mr.Shuhzmme'to(_:l%mhagm
T gin. after reporting to NATO foreign

T '?.;o;._-_ﬂ-.,."-mi.nr_ste_uiangelsmthemw
- »_ g, 1 10 eliminate medimm- and shorter-

the
iet deploymen 20 mis-
siles 1o say that we woold negotia;
for their removal or ¢ Us.
mxsmlsbs. ourselves” in NATO coun-
. ks, - )
For the alliance, he said, that
means keeping up its conventional
:sdﬂasilsnudearfmAndhc

0= T3 1L ik have this new relati with
* U w.igx -the United States. But I thiok we
F ;  have to realize we ftive in very dif-

ferent societies. It's godless com-

-  Iounism
n= . ~The jssue of human rights is ane
-~ example of the problems still divid-

. - ing the superpowers. Mr. Baker ac-
T kmowledged that despite Mr. Rea-
[ iii;  A0's having placed the issue on 2
ey par with arms control during his
.. -meetings with Mr. Gorbachev,
“We don’t have anything to show
‘ mrhil:-y;l'-;gan also failed to gain a
2= promise from Mr. Gorbachev on
when the Soviet Union will move
*-<  -its 115,000 troops out of Afghami-
=¥ wan And, on asother of the so-
3XE called regional conflicts, Mr. Gor-
. bachev left American officials
. puzzled by 2 comment on Nicara-

- . -

loa .._..- . -I—:-::.'J:;:

+
a
:

CHVEEE
BESE
%
:
g

g
:

ing likewise. We'll follow up
to see what it really means.

" - Gerieral Powell also denied that

g
E

* had reached an accommeodation on
“US. for the Ni
*-rebels and Moscow’s backing of the
Sandinist government, saying, “No
- 'deals were made.™
-"'Mr. Dush, reitesating Mr. Rea-
’s position, said United
ﬁmshmﬂdmﬁmmtomdth:

, down the controversy over a space-
based missile defense sysiem
should help the effort to reach an

ey T i

- _.-m‘Thc two nnyﬁuns have agreed, al
- 7 Jeast for now, to stop arguing about

: what Tmits the 1972 anti-baflistic

" - ‘missile treaty places on develop-

ment of Mr. Reagan's rmgéch ~

. fort for a space-based enh:l:,

. . ynown as the Strategic Defense -

- - dative.

* Montand Rules Out Bid
. For French Presidency

Mr. Reagan and Mr. Gorbachev paren

“1 must say that Denmark
tontribute more 1o defense maﬁg

of 3 percent of its grass national prod-

uct that it does now. doing so, i
Wouldmum'bu.lcmlglcsaf v

?fng'mmmmw
w SovietBrmﬁngmBonn

Ministry’s arms contro} depari-
ment, Vikior P. Karpov, and For-
eign Mlx::;%r Hé;.:[n):elrich
est have

agreed that an accord mya 50-
percent reduction in strategic au~
"i'lg?raarmsk mbeachic\;ed by mid~
caters reported from Bonn,

. The West German Foreign Min-
1stry issued & statement saying that

Mr. Karpov had briefed Mr. .

prospects for an accord on long- Y il
- A helicopter chartered by CBS News helped rescue the crew of

range missiles.

® Chirac’s Pledge 10 Bonn

Prime Minister Jacques Chirac
of France says that bis country will
respond unreservedly in the event
of au attack on West Germany,
Reuters reported from Paris.
day i spu;ipuﬁ Institute f

ina at itute for
H.ighu Stdies on National De-
Iense, was the first time a French
leader had so clearly commitied his
country's forces to the defense of
West Germany.

“There cannot be 2 batte for
Germaay and a battle for France,”
Mr. Chirac said. “Who can now

ical case
of West Germany being a victim of
aggression, that Frances commit-
ment would be immediste and
without reserve™

B like Fisher Price that man
¥ in Britain "

SANTA: This Year, the Big Hits Are Golden Oldies

{Continped from Page 1)
said.“In Britain, we've got used 1o
American products and ies
actare

Mr. Webb said he believed that
US. firms, 102 extent, dictate
taste in the toy wotld. “The Amcri-
cans have been senting trends for
almost 10 years,™ he said, “and 1he
Britsh toy industry has become an
extension of the American indus-

n:m'n'u:ngfromA.:m:r'm—Cali[mL

8 oia, 10 be precise — a0d Japan”

=

the tanker Pivot in the Guif.

GULF': Iran Said to Use New Device to Set Tankers Afire

{Coutinaed from Page 1)

was leaving the Gulf for Japan with
a load of rapthe from Kuwait.

The flames were so intense that
fire-Nighting tugs were forced 1o
stay clear and allow the ship 1o
simic. The Norman Atlantic was the
firsi tanker 10 be sunk in the Gulf
War, which began in 1980,

A source said: “If the Iranians
are using 2 new weapon and if we
are going to have more Norman
Atlantics and Pivots il is going 10
become most uncomfonable for
merchant scamen,”™

There were no casualties aboard
the Norman Atlantic. Onpe crew-
noan aboard the Pivot was burned.

m U.S. Aided in Rescue

John H. Cushman Jr. of The New
York Times reported jrom aboard
the La Salle, the U.S. Navy com-
mand ship in the Guif:

An American wmshi&ehelped
rescue the crew aboard the Pivot,
acoording to officials on the La
Salle.

The rescue Saturday by the guid-
ed missile destroyer Chandler was

the most dramalic assistance by
U.S. forces 10 tankers flying foreign
fags since the start of a naval
buildup in the Gulf this summmer
when the United Scates began pro-
viding escorts to Kuwaiti lanﬂns
flying the U.S. flag.

The ranker's crew was rescued by
an SE-2 Lamps maritime surveil-
lance helicopter, based aboard the
Chandler, and by a privaiely char-
tered helicopter carrying a CBS
Nc:scrﬂ.

pregnant woman was among
those rescued from the the Pivot,
officials on the La Salle reported,

SUMMIT: Two Words on Space Defense Were Key 1o Success of Meeting

(Continned from Page 1)
armed pations had signed a
to climinate a.vi&g‘lie ofuucmls
ar Weapons, Um-range
shorter-range missiles.

Mr. Reagan had hoped 10 move
toward a separate Lreaty on space
defepse issues, disconpecting the
subject from the offensive arms re-
ductions. But if this could not be
done — in fact, the Soviels refused
10 move in this direction — Mr.
Reagan sel out these U.S. objec-
tives in the space defense area: So-
viet acceptance of a U.S. right to

quired’ of the i
" as part preparations
for SDI, and Soviet t that

the United States would be permit-

the eod of an agreed pesiod of years
ing which nejther nation could

o w from-the 1972 Anti-Bal--

listic Missile Treaty. .

Both positions had been put for-
ward by the Pentagon in interagen-
Eremd by the. Sl Deparimen

tate
which favored less ambitions objec-
tives. Mr. Reagan had adopted the

tance of SDI. A U.S: official
said hat at one '!.lgheSoum
arms ﬁalor, ikior ‘Kﬂp‘“’
smpp%hehadhurdaﬂdﬁs
before and demanded that the
Americans “slop wasting my time.”
At the Soviet Embassy or Thurs-
day morning. according to several
U.S. officials, Mr. Shultz and Panl
H. Nitze, the president’s arms con-
trol adviser, agreed to drop the de-
mand for an explicit Soviet accep-
tance of “1esting in space.” They
alsodrogped one for an explicit
right 1o deploy missile defenses at
the specified period in

free to decide its own course

action™ at the end of this period. As
written, this does not rule out a
Soviet increase in offensive weap-
ons to offsat ULS, strategic defenses
if they are ever deployed.

Mr. Nitze and Mr. Shuliz also
continued to for Soviel ap-
proval of the right of either side lo
explore space defense by “conduct-
ing their research, development
and testing as required, which are
permitted by the ABM Treaty.” [n
the U.S. view, this language would
strengthen the administration’s
claim that it could conduct realistic
tests in space under a broad inter-
pretation ‘of the ABM T\'caty‘:.l al-
though its was oot as clear
as the original U.S. formula.

sy 1 b M, Reagan at the
eml to . at
White House, where Mr. Gorba-
chev was expected at 10:30 AM, .

“shortly after breakiast with Vice

Bush. A Soviel

more confidential session involving
only & few olficials.

In all, Mr. Gotbachev dropped
out of sight at the Sovier Embassy
for nearly two hours, while Mr.
Bush waited so they could go to the
While House . A Soviet
aide fater told a UL.S. official that
the Soviet leader used part of thai
time 10 communicate with the Po-
litburo in Moscow.

Mr. Gorbachev and Mr. Bush
finaily left for the White House
more than 90 minutes late.

As the two leaders sirolled on the
White Honse grounds and then
conferced over lunch, six arms-con-
trot officials met in the White
House Cabinet Room 10 bargain
on strategic and space amms.

With the pressure mounting
sharply — 1he clock was ticking

2 P.M., when the two lead-

of ers were scheduled to say goodbye

dur‘m accept the 1L.S. in

at the end of their meetings — the
crucial deals began to be made.
According 10 several U.S. partici-
pants, Lhey were:

® The ets insisted that the
T

veaty i and rati-
fied.™ Mr. SImnzSI&ued that the
issue of what was meant when the
treaty was ratified was a domestic
dispute between the administration
and Congress, and the
should keep out of ir. Mr. Shevard-
nadze gave in.

& Mr. Shultz repeated the US.
position that the ABM Treaty per-
mitted research, developmen! and
testing “as required,” and sajd it
was esséntial o obtaining Mr. Rea-
gan's approval of any communi-
qué. The Sovieis Anally agreed, al-

they made it clear that they
reta-
tion thal these words justified real-
i tests.

1 Secretary of De-
fense Frank C. Carlucci, who had
joined the read from notes
in which Mr. G hadused a
similar formulation in a discussion
with Mr. earlier in the sum-
mit meeting, The Soviels gave way.

o The United States had de-
manded 2 statement that, in effect,
could permit either side w with-
draw from the ABM Treaty for
such purposes as space testing. The
Soviets refused to accept it. The
United States gave in.

®The Soviers had demanded
:‘l_lm;‘t.s t;n sea-launched u;me Tus-

a fast-growing noclear
wea bt the Amt{’:ms nsist-
ed that compliance with such a flim-
it could not be verified In a com-
promise, the sides “committed
themselves o establish ceilings on
such missiles™ and agreed to seek
ways 10 verify them.

& The Uniled Siaes had pro-

{Continned from Page 1)
French-spesking and 2 Dutch-

speaking wing.
t;“mewungmthgehba—
faring best among e MoOTE
'Jrsospﬂ:us Dutch_speakers of
ders and the Socialists per-
forming well in the depressed
French-speaking areas of sou
Tl;.e redictions gave (he outgo-
ing mﬁiﬁnn 106 seats, a drop of
gineihntmlﬂd“‘lpeo'ﬂﬂsm'
ltyi»lr. Martens's own Christiin
Democrats were forecast 1o lose
seven of theit 49 seats, while the
party’s Freach-spealing wing ap-
puredheadaﬂl’oralossoflwoof
its 20 seats. .
"% e two Socialist parties, one
from each of the langnage areas,
mmlﬁ mmmm‘s:

division was ap- g

which would make them by far the
biggest bloc in the legislature, with
an estimaied total of 74 seats
againsy the Christian Democrats’

The system of propor-
tional representation makes it vir-
tually impossible for a single party
or political tendency to win a ma-

oF polica
onty o its own, aad 2

ed to form a government,
Mr. Martens, 51, who has been
prime minister for almost eight

years, acknow that even if

”i’m”‘“mﬁd'“”"“‘-w‘fmé"ﬁh@?&
s i

to keep the Socialists out of amy

new coalition.
Tofnrmagovu-pmel:hlz.ttho-
cialists wonld require support
of the Christian Democrats, the
Liberals or both.
Mr. Martens blamed bickering
among the partners for the down-

9 BELGIUM: Governing Coalition Is Headed for Defeat

fall of his coalition, but he said the
election results had made it no easi-
er 10 govern.

“The elections have made politi-
cal affairs si mare compli-
cated,” he sai

dozged
state was founded in 1830,

The quarrel, accentuated by the
prosperity of Flanders in the north
and the decline of industries in
Frnnch—spaki::‘;h:;gmia.mm
on acluster of vi known as the
Fourons near the linguistic border.

José Happart, a mifitant franco-
phone official of the town whose
refusal to perform his official du-
ties in Dutch b t down Mr.
Martens, continued his protest on
election day by spoiling his ballot

o
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posed that the total of fand-based
and submarme-based ballistic mis-
sile weapons allowed by a new stra-
tegic arms treaty be limited to 4,200
warheads on each side. The Soviets
had discussed the possibility of 2
5.100-warhead limit. The Soviets
said a oo ise on 4900 or
5,000 warheads might be worked
out as pan of a “package deal”
encompassing other elements.
After some discussion, the two
sides agreed on 4,900 bailistic mis-
sile warheads for each side in a new
wreaty, The United States has abont
8,000 such warheads and the Soviet
Union about 10,000 — thus such a

ot would be a massive reduction,

dwarfing the cuts called for in the
INF Treary.

The ias-minute accommodation
on space defense was not men-
tioned publicly by either leader
that day. ° ;

TOYS:

Workshop Asia

(Coutinaed from Page 1)

turers are refuctant to allow more
than a tiny [raction of a production
rup into local .
imsss ot 05, markups by Shop:
¢ 5. markups
ping on a business tip m the local
outlet of, sayﬂTuys Us, Ex-fac-
1ory costs in Hong Kong are gentr-
a?l?alamhmasixthoflheru:ﬂ
price of & toy in the United States
or Europe.

Bmfitisjusl_as io pay
more for 2 loy in Kong
inNewYorlz.ysinuﬁegobjecuhﬂ
will make your offspring smile for
a1 least five minutes may have been
10 New York before landing on the
sheif of a retail chain back in Hong

Kong.

Althou in the ind
mmmi:mﬂ
in the late 1950s, ::hglasumwut
Finding wider uses, the rising costs
of labor, land, energy and other
inputs have now brought Hong
Kong's 1oy monufacomers 10 2

turning pomL .
Encouraged partly by the Chi-
pese-British agreemeni under
e fons 7 ol e
ijing’s control ip 10 years' sime,

uhed:ﬂumdﬂg.%utithas
aliowed Hong to keep an

industry it otherwise wouhd have to
pass on to lower-wage nations such
as Thailand, which is now begi

ning to develop its manufacturmg
base. ’

But he added that he did not
believe that U.S. influence threat-
¢ns the British 1oy industry’s well-
being. He said that Blue Bird Toys
PLC, one of Britain's la.]ﬁ;st Loy
makers, has had success with sever-
al tradivional lo%:uch as The Big
Yellow Teapot, East Ead Mar-
ket Stal] andHambu:gerBar .
Hervé Parivot, marketing dircc-
1or of Manel France S.A., disagrecs
with the idea of American domi-
o b s adding that Mandl
taste,” he said, addi 1 Mav
toys are deveioped by nternational
psycholm of researchers that include
and engineers in the United States

The fact that Playmobil exports
to countries all over the world, Mr.
Brandstlltter said, has not forced
the fixm to adapt 1o specific U.S. or
foreign tastas, “Our toys are inter-
pational. A Playmobil policeman is
not an American policeman nor &
Japanese policeman. He is a just a
Playraobil figure to which the child
must add his or her imagination.

Buz he conceded that 1.S. manu-
Ehcongh medis g, abie

canpaigns, are
toinﬂuenoeumds."(?:::’nanpar-
ents dislike American toys but fre-
quently %ve in to their children's
whims,™ he said.

Dany Brenil, marketing director
of Smoby S.A., said that typically
French 10ys can sell abroad. In gen-
eral, French successes come from
toys that imitate everyday life.
Among the big sefiers are a French
vegetable stand with 3 toy seale and
2 woy golf carc

“Corolle,” France's most mﬂ-
lar dolt, is a classic, high-quality
groduchmduwdbyE&Ansdme
AL 2 said. Sales of
Corolle in the United States rose in
the afiermath of the Cabbage Pasch
craze. Since then, 2¢ percent of the
g::q'smpomhzvecrmnd the Al-
ric.

Pascal Sarda, of Le Train Bley, a
Paris toy chain, said that in addi-
tion 1o the return to classic loys,
media-related products are among
1be best sefiers.

“The relevision series inspired by
GIJochasmadc:hgwyﬁurbﬁ
seller among to 11,” Mr.
Sanda said. * missﬁlla
ler doll, However, Corolle’s Che
bin doll is the slar this season.”

1n Britain, where media-oriented
toys are readily accepted, U.S. and
Far Fastern imports account {or 70
peroent of sales. British production
last year amounted 1o £326 million
(Ss%mmillion). Of this, ﬂ?ftli mil-
fion, wasmed. per-
cent to Common 1 countries.
Production so far for 1987 is up 10

percentL
The a Danish toy
maker.lifsfsoc'rwp' ing its market

share in Britam — as 11 is ip the
United States, Germany, France
ond Tialy, despite US. competi-
tion.

“Unlike Mattel, does not
use media to creaie fads,” said Pe-
ter Ambeck-Madsen, a company
spokesman. “Lego is a ereative ma-
terial, and this is why it i$ an inter
patong] 1oy. There 13 ing ex-
clusively Danish abow it. Children
use Lego to recreate what sur-
rounds them or interests them,
from miniature toys o aatfonal
monumenis and spaceships,”
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Tetex §5681881/8681882

Wastdeutsche Land

Wastdeutsche Landesbank. Head Office, P.0. Box 1128, 4000 Ditsseldorf 1

for dealing prices call

pisseldorf
London

-34, boulevard Grande-Duchesse Charlotte
78

(352) 447 41-43, Telex 16

A, 32
Westrieutsche Landesbank, BA Tawer, 36th Floor, 12 Harcourt Road
Hong Kong. Tetephone {
One of the leading Marketrnakers

WestLB International S
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Hong Kong
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i L3R By Willam G, McBride
Tl New York
\ ANY Wall Street bond traders showed
th:irdstsea;lim-thanusuallasl'l'hml"s%aat
mormg, 2 bit anxious before a crucial
\l . announcement of the 1.5, rade deficit.
_ a Whmxte_ame,lhercmgaspsmdthcttatﬁngdesks.
mﬁufxwasnmﬂyzopnmthrgermmym-
3 T :

Rrebead y The verdict was swift. The dollar tamb §
e, :""h_ Us.mmm.mdmmwmﬁﬂ
szh b 8 Midland Montagu in London: “The dolfar

> l_-:x-:'-_-.:._“. ~  exwemely accident prone” s sull
A s TR The valnerability of the U.S. carrency has convinced
:--.-..___'_'*,;_f_l:-_-: » 1ot of portfolio thalthcbs:bcrshbmdsi:
“tsie T w1988 will contimue to be in the non-dollar markers. “An-
_,_____-h__:-_. - other 10 percent decline would not i i
nian d
T3
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L raigr  Templeton's Mark Mobius.

[

T . s
i eien Mining Asia’s
———= Small Markeis

T By Patrick L. Smith

TE ) Hong Kong
2 5 .. 4=~g CARCELY afew months ago, Mark Mobius wes
Do 2 picture of frustration. As managing director of
3T Templeton lovestment Management (Hoog
Kong) L., the sieep rise of indexes and carnings
amitples from Seovl 1o Bangkok and Sigapore was more
than & deep sense of discouragement; it was something

10 a career hazard. .
doﬁoa'woflheTmplemEma'En;Mukas
Fund, Mr. Mobius is strictly bound by the investment
i for which Jehn M.h'll‘:nplctqn,mgahéi’ founded
S F o the fund bearing his pame, is known:
- Estod:m's intrinsi fofm is primary, and speculative poten-
Aial counts not at
= wGwm'fh::e guidelines, Asia’s small markets had be-
mmmmcmplaybym_tmmim.
Mobius by September — six months afier
Emugtn;%kmswashmched.amomh sior to Black
# Montaﬂr—%paeentohhcfund'ssno jon in assets
¥ 'wa‘flsiookl:dt}a‘:mmm:km_mdfmdthﬂthevajm
just wasn't there,” says Mr. Mobius. 51. “We weze having
& toagh Hme investing anywhere.
¢ .Those days are now over, however. Byym—md.mhgs
é Mobius says with evident satisfaction, Emerging

F
)
PLEE LT IR Y

|
L
—

i invested for the first time. And as a measure of
ﬂmMMummmustamgcﬁv&m;mght-
ingmwesfromSOpemtofEmgmgMarkﬂsassetsm

sarprisng! ,pethaps.Mr.MobiusgeelndOclo-
barfsmglobal debagie with something less than total cha-
grin. Although the American Stock Exchange-listed,
closed-end fund took its knocks — net-assel valne welaz
from mOcLShighofSlD.?ZiasbarcmsT.;O—f— be
mﬂapseh:pricwwasmebrukhqhadbmloohng or
.memeMnd&umdlngmabwlampemt
discount 10 its net asset vaiue. .

i this kind of thing.” Mr. Mobius says.
“l:lr:o:bmsayinmg we’re in for another" boom, but it's gong
o v tho mmgmpmn% of Asian markets in

Given e s omenon the past few years,

firm’s Taiwan ofice -
ago, b opeaed Ihe TR [ ¥ be Taipei government. He

colleagties are makin
ot unms.1 it is for all Templ . For anoth-
) i emiplelon MAnagers
# er, Mr. M:sbilltlsmismopm&c about the growth outlook
3 faﬂmmofar&ua;m';m
‘;ﬂﬁ ﬁa;‘ildm'tmau.smmau,mmhmuone,n
! wor't last long.”

Apart from steady demand from the United States,
Coatinned On Page 9

TOKYO:

The market defies a
chorus of skeptics.

For¢ign analysts, who have long comprised a kind of chorus of
skeplicism, seem o have given up predicting the collapse of Japanese
equities. The Tokyo Stoc defied all the prophets of doom
this year, despite plummeting ts elsewhere. For 988, no one
up’l%celsf a surge;_n_crth% anyone fommsmag & rout tical

Orces 0 prices u ve changed drarnat
. ntilmid-l%’-'.wmrd Y

m lr:? éhsose. prices were driven ﬁgmlﬁnﬁdgnﬁm
reﬂ:cq@t;.gnmlummmgmmﬂammwmmtmprodm
mgstnwmeNMindﬂofmswcksdwblcby
Excess cash flooded into the market, even as economic growth
Continued On Page 8

Traders scrambled to record sales Oct.22.

NEW YORK:
Amid gloom, some
sechopeinexports. -~ -

It has been a Jong while since Wall Stroet has been this
four months after the Dow Indastrials Average soared 102,722, the
guestion now is whether it will manage to close the year above 1,895,
where it started last January.

As il talk of recession was nol worrisome enough, year-end tax
sefling is expected to test the market in the next few weeks when investors
?ymw&g&mmdmmmpmﬁmfoﬁhdﬂmduﬁngmcm
ew mon|

“There is a lot of uncesainty,” says Steven Einhorn, co-chairman
of the investment policy committee at Goldman Sachs. “For now, the
market is not a werribly hospitable place to be.”

While Mr. Einhorn does not expect large declines in stock prices, he

sees few ities when ing stocks with cash and short-term
bonds. best I can offer for next year is 2 do-nothing market 1
Continoed On Page 8

LONDON:

The good news is
4 strong economy.

Aroung the City of London financial
district these a sinple phrase has become
. I I I_ - U »

Financial Times-Stock 100 Share
Index stood some 31 percent its mid-Tuly
peak.
. The optimism flows from confidence about
K Inglis meu.genonomy.'!he 0-20 FeCOVerY Years
muy be gone, yet the economic outlook remains fardy bmt.m
La

Though forecasters have scaled down estimates o :
£40 billion cut in financial wealth after the phmge in share prices, they
still see inMNation-adjnsted growth next year of 2 to 2.5 percent. While

down [rom estimated growth of 3.5 percent to 4 percent
%t'lﬂdabr:sp::;bkpu{mbyﬂﬂﬁsh smndard;m Lo
Contimed On Page §
EUROPE:
[ |
Currency turmoil

Though Continental stock markets have been asserting their
and manamin :hatube!a::zof!hmbowsesh;wcmmgm
Eﬁ in
will be tied 10 forces beyand their local control year
Most of ﬂ:ﬁ:!‘om_'—mog&dmd fondamental —wil)

likely be ive, putting ‘gessuuonmmmmhawinmned
dechnes of 30 to t over the last few months. Some of these
markets were on the ropes when the Oct. 19 punch hix,

In particular, .ﬁedd!m’smmﬂgngewﬂlﬁkdyrobﬁumpm
ecoaomics of important export producing lower corporate eamings
while cutting economic growth to tion leveds a1 best. Iavestors
are being advised to play Con il equitics as defensively 45 possible,
with the bets likely to be found in uiilities, chemicals
phanmaceuticals, insurance and food stocks. :
Roger Homett, European equities managers at James & Co.
in London, wams againsi a false rafly in the months ahead that conld
e e Tt e
o
System conld well spark 4 rebound in the short 1eym. But when tha:
rally amjves, he says, “I'll be 2 raging bear — as grizzly as they come.”

Contiused On Page 8

Investing in a World of Heighte

2 ST

-Swizerland in Zunich “We're in a period

.

ned Risks

Nothing better demonstrates this uncer-

By John Meehan mb?l % distinetly conservative lonefof
. . 05 As 10 or
e 50, Dple sl ol
rise the most. These days, they ago- ;?“;'ﬁmgmmdmmz sn'a!:glt?ss‘tshavc
nize over avoiding the market most shown little inclination 1o reduce the cash or
likely to stumble again. This obsession Witk 4 o5rrions of their portfolios. °
presenvation over perfomuance s Octobers ™' 'y ooy i manages slobel eqity
most important legacy. portfolios for Gartmore Fund Management i

in
e ety 20 pevecut A e bogning
fi foa . AL
ofOnobuﬂcashaﬂmm‘ was about 8
percent. “In the short term, it's a good idea,”
she says. “This way 1 can put mopey inio
markets gradually when they show some im-
provement.”
Thomas Robinson, chief inlernatiooal in-
vestment strategist for Merrill Lynch, tells his

“The underlying bull market in equities is
no longer in tact,” warns Gerold Biibrer, man-
ager of muptwal fupds for Union Bank of

where the risks are very difficnit to measure.
ladeed, almost two months after the
world’s stock markets pl in response to
the historic 508-point ine in the Dow
Jones Industrial average, the depth of the Oct.

At Nomura Capital

Cherles, Wiokar

Managemen!

t Inc. in New

York, president Takeo Nakamura has about
doubled his normal cash holding to 9 percent
and reduced the equity portion of a global
portfolio to 33 percem1 from 38 percent.
Bonds account for 53 percent of the portfolis,
with five percent beld in gold.

The heavy emphasis on fixed-income in-
struments reflects the belief that interest rates
will continue 1o drop woridwide — 2t least in
the near term -— as central banks try o

coatam recessionary

and stabilize

Syl i Jopan a0 Europe. sy M. Bits
style in Japan " says Mr. .
“The central banks will bave to compromise
more,

Wi'thﬂﬁsinnﬁnd,sommoneymanagets
perceive & cerlain degree of safety in
exchanges. This is

an stock

true for

the London market, which was among the

Timely adviceisperhapsthe  the United States.
test asset any substantial This research is easily

international investor can available to you through your
have, and Merriil Lynch re- Merrill Lynch Financial Con-
search has been rated num- sultant. Your Financial
ber one on Wall Street by a Consultant also has access
leading investment magazine o the top specialists in areas
for nine consecutive years. such as portfolio manage-

In fact, Merrill Lynch ment, private banking and
research capabilities extend lending services, and for-
far beyond Wall Street. Some  eign exchange.
140 research professionals ther you're consid-
around the world provide ering dollar or non-dollar
information on more than - investments, Euronotes or
145G companies—including financial futures, shares or
more than 250 shares issued bonds, you can depend on
by companies based outside ~ Merrill Lynch to help you

make the most of timely in-
vestments around the globe,
around the clock.

Merrill Lynch will put its
research to work for you in
26 offices in 16 countries
throughout Europe and the
Middle East. Call our office
nearest you today.

[T Merrid Lynch. Pierce Fenoer & Smalfs iz Member SIPC

Harness the power of a

global presence.

ﬁ Merrill Lynch

19 disaster have yel 10 be measured with clients that about 20 { of their portfo- : .

i " p . ey hardest hi the October crash and
oo %i7 o of Sharckolder weath  los should be in cash with the rest divided  oouig benefit fiom liquidity-driven rally
worldwide, according to Salomon Brothers. equally between stocks and bonds. earty next year, Moreover, Britain's economy
But the economic consequences remain large- UBS, says Mr. Bihrer, befieves cash and  looks sound, while sterling appears relatively

. ly unknown_ bond exposure should be 62 percent or higher. Continged On Page 8
Steady.
Our worldwide
leadership in
research puts you
ahead of the game.
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Contimmed From Page 7
inkghlnd&m the turmeil in currency mar-
For his U.S. investors, Merill's Mr. Robin-

son recommends that British stocks account " Continued Fiom Page
for 28 percent of their forcign portfolis, . fipamcis] ol \
ebout double the normal welghting. On the dowed; o mﬂ@ﬂfﬁm{:
Cﬁ&muem_gg_:uanpumt% m“’ cveryone’s favornie

o o Hlary upbeat aboat Lon- .« ended at midvear, ¥l :
don. She has about 20 percent of her asscls in Wmmwgmpmﬁmm-

Britain and abous 15 percent to 20 percent .
spread about other Furopean markeis. “Eg- strong jump in housmg coustmc- . |
mpcmynmhcamiﬁnghmit‘s:dﬂivdy
nl'é.v;shesnys. e
Japanese economy may
melobe in 1988, Ms. Hak-
still believes Tokyo is too cxpensive.
Onlybetween4pc:emland5p=cmtol‘h=
assats are committed 1o Japanesc equities.

L
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L
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NEW YORK:

point debacle. Bat ofabompm
cent to curreat levels was far less drastic )
the: declinss eisewhere, and the sense of stabil-
ity in the market now is far greater. .
Alt.houduhemarkakqpemdtomap
flat 2t Teast into carly 1988, overall economic
gogmhfmmfornmyeﬁm_uaboum
percent. Domestic growth will be fast-

i
H

I
1.
i:

o~ ——

Belf.u) wdr—is
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that should become obvious in 1988 is more Constiamed From Page 7 x oce
“lwa';namu'wmfml:\rdbd‘mwm- lhiﬂ?wempm.mhelwmm-.b“' Hn;eubuwgz?;f and 30 ing director of Nomura Investmeat
mw‘“ gwﬂqmﬂﬁ gtsnotegmpdlmgmughwmm “In the near term, is s:m m?_;m-wemm:ow slnft"ot'
pordoho.smsﬂyup SOl ~If the US, _ Bearishstrategists warn that even good oo ﬁ%@dﬁdﬂﬁm&& Not surpsisingly, fund are look-
market goes up, % other markets ﬂi‘ﬁkﬂ““‘“‘mmmﬁ m(lgm)mfmmmﬁuﬁ:ﬂldnm ing el for $tocks with high earnings po-
O up even more.” H - Conolly, chairman orc next SWIKT, tential, low multiples and a substaniial expo-
: 2 investment strategy a1 Dean Witter Reynolds. H i - :
As_l'_nrmaﬂerma:km.dwhchd:ssphyed expects 't‘egéminastogo sharply in ;Ig.?wmbempmvmummmle mmﬂgmm m
investors appear | il e o . Bl e 7, Nonetheless, there are some significant un- e i o n slective basisand
Canoerned aboat the preval iyt the market probably will ot | Nonerhdes, there e some g T e ooy iodnetes.
e andfu‘ o volatility m “There is going be & recession, and the the Hauidi ﬂmmwwm— housmg-mpplymdustm&
sell-off could trap them i difficult trading  TTket knows that, Ms. Connplly says. “The m"g:ﬂm > Unlike most analysts, Ron Napier, a senior
siluations, man Eovesmeat o Qucstion hat remaing & WA Severl factors appear to be nndexmining analyst a1 Salomon Brothers Inc. it
Y "x The Dow could easily see new lows in 1988, the so-called zaitech strategy, by Which corpo- favorsﬁna_nnal_;ssuesbm_mselhey.mm
::“-W-ﬁ,'-’“’pm"” SSZ b cantions: “Anything that between D e diveried revenues from fined fvest- have nwltiples in the mid-20s and because
e g is similar to the so-called now and the actual recession is 2 It ment into fnancial asseis. investors 1988 will be 2 significant year for
“flight lo quality” strategy that m Yoesn't really marter.” have been increasingly skitfish since the Ta- deregulation in Japan.
cquity markets around the world i i Lavestor psychology may well get canght in teho jcal Co., a manvfac- He meations Nommura the brakers,
a_llegtbeckr;shasinvmrssonghtmnbig. thcmrml:dgfmye_u:;fa L dg;l turer, di market losses of some 5200 md_:b;t;vob:ghpmmm %ﬁsﬁ'
stoc B this trend will whoisviﬂﬂxasn'ngaﬁnf&ruﬁnﬁspim Black also its part, market guys.l.hnmisalsoaphyunlhcmm

m’ﬁﬂmﬁoi'smmm “IE bdi.eveml_g_ﬁmmqasbes.stay
pames, gre now believed to be sitting on out,” Mr. Napier says. you think the mar-
substantial unrcalized losses, altbough none kefs‘gommsbmk.thcymnbemgood
bas been disclosed. i bays. K g

i i Patrick L. Smith

beaefit Japan and the United States, which 0 in the , it could be a negative for the
have capitalizations of $2.6 willion market. , & pro-business candidate
and $2.3 million, respectively. Britain, with 2 could cause a positve reaction.

market capitalization equivalent 1o $645 bil- Some strategists have a less bleak scenario.

lion, is also scen s a major Siary. They say stock pri had risen beyond rea-

Somanﬂyﬂssﬂlawmdeﬂ- sonable economic ions last summer. Most important, however, is the economc .
sion to shut down for a week after thecrashas ~ The decline in , they say, brought g
amtormﬁunwhminvsnnginths pﬁesmmoreredmclevelsm:eﬂﬂwﬂl LonLs
market even though it has sirong be to reduce {0 a more f‘ LT,
returns up until October. also express i pace, thus avoiding a severe reces- 1 ' S
nneasiness about Si which bore the  sion. ) 2 ] - o L

brunt of foreign selfimg after Hong Kong "'I'hepmblemwithl.hemukmintl_uU.S.
closed. and elsewhere wasn't & basic change in eco-
off- pomic activity. The markets jusi got way
cals condemning econemic policies of these ahead of themselves,” argues Michael Sher-
two small Asian nations, as well as those of tuan, chairman of investment policy at Shear-
Taiwan and South Korea, have raised con- son Lehwan. He believes the Dow could t

Condinned From Page 7 * gevere on the Continental markers because

jn?fhlz“w?qnm!m? fax n“be ieht ,thhthe rescuc when 2 sd]-offhcmus. Mr. -

2 A i ; omson says. Pension funds, he notes, are - :
well find that there is a lower price 10 o B ontinental

msﬂtlit:fat_their atpoﬂ—lndeeonomicgmwluh 2,000 by next summer and possibly go as achieved on major markets. factor I e e companics . _
may suffer next year, as . dthrﬂgmeoplmﬁTony'l'homsonh G“e:.m-_  ‘themseives daring” i tth:l?ow ;
London. “The have a werd for it: equities to represent moze than a few percent- ey
morosité,” e says. . age points of their portfolios. . :
be left largely 10 investors, vestment Edin="" -
fessionals. Big, foreign istitutional o vcors  buirgh, is typical of the investors who remain. '
found it difficnlt 1o exit from war-  “We're now reoricnting defensively, 3
kets when the crash hit and will be slow 10 out of ecanomy-seasitive and e
retom, the reasoning goes. tive stocks such as consmmey ane
*You had 2 sitnation where for a couple of autos, while sddlﬁ those stocks whexe there's y
weeks hiquidity just abou di mn a clear visibility earnings growth over the {
Continental stoc:ndma:kds,“ 'l‘hom;l; next few years,” he says. -
“They were grud-locked. There wasa stocks in Germany,
: g 1 meMmmma:ket-mkmgmGu‘- smwm@m%mmmmi -
; ; man stocks. And that’s the the most valnerable. will .
° ° st md:nn{kh:t&tﬂl?gwudd.' liquidity :ﬁheﬁeﬁ#mmm doﬂninthc_:‘r% :
mt Am @ Cynthia Catterson pmbkmamdmmtheymm m;p'.rm complicating, their out- .
m erl‘ a - lookhasbemamqthpmt—plns-riscin
o e ﬂ:drhomem:ginstth:hunm— !
# : rencies, particalarly the French franc and Ital- I
- LONDON: mie
n - N, jsingly, the stock market declines
Towards Renewed Growth gy o s ko
oot growt Briih expart g to e Unied Sates Bt 55,6770 2 e i Facn, o od
“All we're saying is that growth will slow am'’s k - R percan m
being considerably above the average the end pound could hi Brussels, which ranged from 11 to 21 percent.
A maior conference sponsored by tilﬁ:mpoﬂwnpmodmbungﬂxglymg Slg,w&mnab;ﬁl lﬁsf:mﬂy,mqust: . Raioer Decker, with Commerzbank - 4
. a.ld b d average.” ins John YOung, an econamic ny.Mthcsqnemr.mpoﬂs_ofmuﬂnnuy in Frankfust, says ! chemical and .
The lntematlonal Her Tribune an adviser 1o Bank. Lioyds' appreisal i other capital goods could rise 1o support m.m siocks — including BASF,
. places UK. dmi“‘“‘.““% anﬁ:apa:e_dmu;emmum:a le:oewht—shuﬂdprmwbesohd R
The lnter—Amencan Development Bank' pe.rcm:.%iomlﬁgoh emmgg:émg jecr a 1988 cumrent ads-::tdcﬁﬁtofﬂpg Mr. Thomson’s defensive picks incinde %
of North Sea Ol operations is excluded. lion, nearty double the £1.6 biltion forecast far Veba and RWE, utility stocks. In Switzertand, i
LOIIdOI‘I Febrllal y 11"12 1988 The cxpanding economy means British  all of 1987. However, viewed 852 giefmvePlaysonM;.Hanmshstmdqde €
’ ' companics should be able to manage a 10- qflsgwduquﬁ::%m £t sppears mmm% P
. . « percent increase i ings next year, fignres threatenmg percent of econom- o !
Following the success of the international Herald Tribune/ otk Inghs, escarch directoe at Phillps & i output. I J g deficii would  and confection group Jacobs
8 Drew. That is only marginally lower than the hardly sarpiise market, and sterling has On Amsterdam’s market, Mr. Hadden be-
Inter-American Development Bank’s first conference on Latin average gowh 2i 14 peroent from 1982  stayed strong regardless. bieves National Nederlandar, the insorance -2t
America in 1986, we are delighted to announce our second v le' .t ot e gﬁ%; % al'ﬁl 'E'E msrw:mﬁ mmddm o w‘éﬁﬁ:& o
i “Lati ica & ise,” . Ingli in the Uni holding »
major conference La'gn A.menca. Towards Renewed Growth™. poise.” says Mr. Lngln The tog, v inde  wh happen o ot sguiegon | M &
The conference will bring together key government, pendeace from Wall Strect and on the wfm&%mﬂropmﬂodfmm apgggﬁm&*g-‘hﬂr Homeoflages -
finance and business leaders from around the world to review ' Modrateafaton s e facir b Sould .nahml ’f;ﬂd eotrics inthatcategory """"u_eb,mw‘“" from & high of 525 0 1 low of 260 ey =
major new developments in the region and look for new ﬁﬁ. Strength, esporially aganst unt’nﬂ “In difficult times, peoplesill end wgoto  wround. 295 % was in conuouit i
ways forward ] doliar, will tend to keep import prices in the pubs. And one doesn't cut one's conswmp- gtwg.h}‘mﬁmotumt, -Homett gt
. ) andmhibnwgmﬂqﬂ I‘m.fm:ly% mﬁm observed Alex Lyle, who man- :LS-! low I'd be very surprised to see growth b
Among the outstanding group of speakers who have. ‘ e U sayy Whliam L sdward, an coo- ) s aeaeon vale omo 1 "lfﬁumhwembeinFm" M. >
agreed in prindple to address our conference are: Sir Geoffrey oouist a8 ispogm,l,ﬂm%m- Jookiag at the mare defensive areas of the  5ays. the most defensive cplaysfor 1983wl be  zd,
Howe. Secretary of State for Foreign and Commonwealth p&hﬂ goverzment estimates, Infatioa vl Stwds euch 45 e bresves Bass and food aise des Emi. food proup BSN aod the - pm
Affairs, U.K., Antonio Ortiz Mena, President, Inter-American pelu:l!:_at the & L) o 1967, Even the private ¥ yle’s!m W%ﬂsmcggéﬂc Jmneg“l_jn.mlys:wi;h.rem-ﬁmx_:m- _= o
. . . - coonomists who agree inflation camght Mr. Saatchi - atop, 2 broker, believes communica- 5
Development Bank, Guillermo Larco Cox, Prime Minister. Peru, will exceed 1987 belicve the government is dxi..fm'i&m:v?;; zed nd before end toms gk 2 i d Hems ey ol
. . . . s much too pessimistic., during the crash, stands especially i 2 recession - o
Enrique lgleﬂas, Foreign Minister, Uruguay. Pedro Pablo _ . Al‘n?ltl,qu:urtq the economy comes from chance of rebomd’i;s.hemgms. 8 good ops. Television broadcasters TF-1 and Canal ';:l
Kuczynski, President.First Boston International and William imercst “ﬂmﬂgm b'?&“g ﬁmmyr@ﬂl ¢n  Flgsare m'maﬁ . fﬁn
i i i it ing. “Tm F@ fact ith the markets having fallen 5o mnch, stay at home and eat in frodt of 4 -
Rhodes, Chairman, Restructuring Committee, Citibank NA. gwwenﬂmzf . Tm encouraged by et ackers Laving fallen, so e poople tay st : st yogart i froat ' =
son) has reduced interest rates,” j amﬁm,vu:ygoodwlue."nmsmm' and laugh, npt think about reality. In the'30s | 3o
an economist based stockbrokers “Hughes, a umit_ trust at M&G. 1 was cinema, but in the "30s it will be TV.” ! :
Phillips and Drew, szys. “On the whole, we're his selections are Midland Bank, Tra- : 1 we . 3 -
steering the right course.” £ engineering firm parﬂm_ryoﬂmly‘sglgekmmhe -
spending also may benchit from insurance brokers Pumll  Yearahead, pointing to political mncertainties x :
the goverament's budges, which is unveiled Jones and cleaning concern Sketchley. and iis export dependence on Germany, a :
the sccond week of March. With tax revepme Mr. Hughes says & promising sign for the which buys for 40 peroent of Malian exports. - % [
quwingma“!hﬂllhy_d:pmdthﬂgom mntmisth:mﬁnuedinm:fgu t= A no-growth soenario i Germany, they say, ¢ -
raent’s bomowing, requirement low, the odds  suitors in takover Thchdmle would also batter Italy. : N
are in favor of income taxes. Many  for MK Flectric and Granada's quest for Mr. Valeri is projecting economic of & o
malysgsa:pectﬂnl%bndgﬂtomehde_a Electronic Rentals are just two exampies. at least 2.2 percent, which he said aid - gwil- -
reduction of about two pence from the basic Peser Holland, whose management dutics  the companies inthe domesticmar~ > Pto - .
“‘&“37me _ o meglﬁ;vhd“@ﬁtmeﬂ MM%MMW compa-. ?‘.of T
- . nies » =ne _; v .
trade, The current account deficc sousd mensgement. His favors Beo- Genersli and Assistalia; cememiprodocer - {Bob - -
will worsen next yedr, econamists say, as the  cham, TR N
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= I ' .'.. -




"!n'.'_“_.' .
-

\_

- ———
———— ..

INTERNATIONAL HERALD TRIBUNE, MONDAY, DECEMBER 14, 1987

Page 9

Ce som=

-
oL A Lo, " Ly ;‘_._-'. '._5 W ‘.'=.'

) The mints are
" ° ‘working hard
| to meet demand

*Com Sales Soar Despite a Hesitant Gold Market

e

PP S doutet e ocimar, |3l
- Imvestors in bullion coins. But while pra- “.-_‘_

cious metals may have a universal

AR

the risk,” he

3 y>
: I ik ;mgvmaﬁ_u.thcyquuuonhwmmhmisleﬁfor
..... entries.
-umoesinthetwowe&s:ybsdmdln‘;nmfmﬁl to e Beigian Ecu Bruce Kaplan, senior vice ar A-Mark
e L e i o e o P Ml B b 1 i
_ He believes gold has the potential to rise above the Sull, Mr. Plass that there is an active secoud- : ; get i

In the absence of another crisis in the fnancial 3500 level, perhaps approaching $600 during 1988. ary market for the coin. “After the Maple Leat, ibe coig, foe tmstance, mh,ﬁshmupgdmﬂ‘f}"m
markets, few metals experts believe the recent high , whose role as an industrial metal tobe Krugerrand is tied with the Britannia in tumover Briunuispabemnsemgthe and the Mz Lgfnre
Jevel of demand for comns cap be maintained. After  ©0Pbasized when there are economic concerns, has  sales, followed by the Eagle and Nugget coins, in already entrenched % ith plemo
:&npﬂﬂoﬂsalfmﬂ!s ces have been unable to sus-  Weakened. But Mr. Chwonowitz reckons that prices  third and fourth place.” bueggms.“says?ar.xaplm.wll-lemthu
much could move to the $8 area, if there is no recession. Now that South Africa has stopped minting the  he Britapnia will caprure roughly 4 to 5 percent of

coin, Mr. Plass says the political are
mmulfmhvmmmmamg
with gold, the savings on the premium is not worth

John P, Norxis, vice pregident and head of precious
metals tradipg at Citibapk, sgrees. “You wani 10 and [ think the

know thar your coin will be accepted anywhere,” he

says.
Although the major coins account for 95 percent of
the market, other coins contiue to draw some arten-
ton.
Trading at 2 much higher preminm, ye1 sill
is

percent.
The half ounce iam Feu was introdoced about

1 months ago and camies about a 4 percent premium.
Preliminary sales of the Unit
experts

lexs doubn the coin will rival the current major
bullion coins.
While dealers say that the new bullion coins fntro-
duced this year have helped 10 widen the coin invest-

“Qﬂnedmrl;rwchavemthcsamﬁon int
for new coins,” adds Deutsche Bank's Mr.
“Unless someone has a brilliam idea for something

new. For now has their me-too products
asket s satisficd " o

says

. ] Fritz Piass, senior vice president at
Nowadays, many money routinely rec- ﬁmmmh;k in Frankfurt estima
omaend that an mdividual's portlolio contain goid. ;wmmﬁﬂmmm@fﬁnnﬁ

. Allocations range between 5 percent and 15 percent
"of total asseis even though precious metals pngces are

Indeed, metals analysts are hestitant to make any

premivm is about
2 percentage points lower than the other four, but
many investors have shied away from the Kruger-

ﬁe‘an the advantages

of a bank account in
LUXEMBOURG, without

actually being there.

To discover the advantages of banking in Luxembaourg
with BCC, 21! you have to doisto simply mall the attached
coupon. We will promptly despatch to you by airmail our
bo&l:let containing detaifed information about banking

m X 5

The BCC Group has offices in 72 countries, its C@ital
Funds exteed LUS$1,500 million and total assets USS17.500
million. The Head Office and branch of the Bank of Credit
& Commerce Intemational S_A.. in Luxembourg enable
you to make full use of the unique advantages offeredin
Luxemhaourg which include:-

1. Total confidentiality of

investor's affairs by the laws NTERNATIONA, !
of Luxembourg. rEﬂ_'—:—TQ—-__NA‘L\‘____‘ Mh!::l:g f
2, The benefits of being able NtuxeEMaouRg—|
to openand cperatean 1",

accountin Luxembourg i
withoutactually going |
there, I

3. Investments and deposits |
made by non-residents !
are totally tax-ree |
and there is no with- i
holding tax on interest i
or dividends. Jl

4. Luxembourg is a stable,
prosperous financial |
centre inthe heari of i/
European Economic 1
Community. i
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. 'until they have a better grasp of the economic sand becamse of political concerns.
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biﬁmsmnewsaleshommuieslﬂmeG’ermny
and the United States and the possibility of future
bans create serions resale problems.

.- .tors. “It's a difficult time right now to bave any
" unshakeahle views,” says Steve Chronowitz, vice
president of futures research at Smith Bamey.

PROFILE
' Mmmg Asia’s Small Markets
| . 'hmmﬁl-w&ﬁ ;

<777 7 cquity markeis as Japanese mis- * |
=) ;:mm:':ﬁ:%”’“mmm- A

A

.

L

H "
|

anyway.
> . Seoul and Taipei — markeis
=== Mr. Mobius avoided 3

_ earlier op — are now his favorites

X " -  Hong Komg-listed concerp, has re-
3 '_oeq?lﬁvbroughta'l‘aimnsubsxd-
iary into the listed compeny, for
2 - Anpther examuple is Elders DXL,
- . the Apstralian conglomerate that
" . listed a subsidiary in Hong Kong
. ¥ seviral montbs ago. Fiders lovest-
lass-mag
th Korea

Mark Mobius: Pre-crash value was scarce.

Airline Systern to the Emesging
Markets portfolio. In Singapore,
he is only looking.

“l may start buying at some
point,” he says, “but the values
have simply been too high forusto
goin” a

Mobius remains cautions about
them because they are traditional-
Iy the priciest of Asia’s small mar-
kets.

In Kuala Lumpur, Mr. Mobivs

actering onits in

«T don't want to be locked into
: companies,” Mr. Mo~
'ﬁusm“ﬂnlulbcmdofm
: day, Korea and Taiwan are the
st 7 You've got to be there when you

Ll "'--"_ :_,: L)
- “‘; ~“The nen s Thalnd | o
ST whose 15 €0 i .
" entEt U sic take-off phase fueled party by \7 i
L mmdmeesies |V Value Line
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only $95

If no member of your household has subscribed o Value
Linelnmepmtwuymra.)wmnnuwrecﬂvcﬁﬂi-
mahmufabcm!j&mﬁan:mdmachwe_ekfur next
12 weeks for $95. As a double bonus at nu additional charge,
you will also receive the 2000-page lovestors Reference Serv-
ke(mrhglmmrmmﬂmmdmen-pqgebwkla.
- Subscriber’s Guide™ which explains how even inexperi-
enmdhummm@ph-wonmndgofbormo[mfs-
sional research (6 thetr ez porolias by ononly
o unequivocal ratings, one for Timeliness ( n
sz 1.2 months), the otber for Safety

make this special offer because we have found that a high
xecmageu!‘ who try Value Line for a short period suy
wimitunabng-lermbasis.Theincre:seddrcuhumm

ables us 1o pi
10 be charged our longserm subscribers were thelr number
smailer. Sendpwmdongmmnmandmmer
with this ad 1o: 615H1_-i .

The Value Line Investment Survey

value Line, Inc., 711 Third Ave, New York, N.Y 10017
USA

+in local currenciss (British €50, Freach 575, Sunss fe145,

DM 175) and requests for ipformation shauld o direcied to ; Value
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Se:\nmllol?aynd. Allow 4 weeks for delivery.

Paymen
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Swiss Bank Corporation |
US-Dollar Money Market Fund—a new investment

opportunity from the key Swiss bank in Luxembourg

If you want to make your shori-term dollar
investments go a long way, just ask Swiss Bank
Corporation about a brand-new investment
opportunity.
Think about the quality: The money market is
where the worid’s best banks put their money.
And the U.S. doliar money market is where
some of the world's best borrowers go for
funds.

Plus the timing: This could be the perfect
moment to break in on an exciting new invest-
ment opportunity.

Professionalism and flexibility: This is the
simple way to get a professional focus on the
world’'s most highly developed money market.
The range of issues is so broad and so
sophisticated that you need a team of experts
to fine-tune the selection continuously, even
when you're sticking to top-grade borrowers.

e — —— —— — —— —— et e gt

| US-Dollar Money Market Fund.
] Last name:

[ First name:

1 Company:

l Address:
I Postcode/City:

: {1 d
Deautech Engligh
l Send coupon to Société de Bangue Suisse

|

Frangais

Lﬁmembourg} 8.A,, 26, route d'Arion, 2010 Luxembourg_l

—— —— ——— A Wp— —— S— —— e —— ——

Here's a fund that gives you “one-stop
shopping” and “easy checkout™ as well—you
can cash in your holdings at any time with no
interest penalty.

Swiss Bank Corporation US-Dollar Money
Market Fund—a mutual fund established under
the laws of Luxembourg. Find out more from
Swiss Bank Corporation Luxembourg. Or just
send the coupon below.

Minimum Investment $ 5,000 (US)

Gustodian bank:
Swiss Bank Corporation (Luxembourg) S.A.

Management company:
Swiss Bank Corporation US-Dollar Money Market Fund
Management Company, Luxembourg.

Units of this mutual fund may not be offered or sold to
U.S. citizens or U.S. residents.

Swiss Bank
Corporation -
(Luxembourg) Lid.

26, route d'Aston, 2010 Luxembourg,
Tel. 4520301, Fax 450739
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COLLECTING STRATEGY = =
E e P J u j * Market Scoreboard .
e . ks on the New York. London.and Tokyo exchanges thal C
OiM ] % = Assessing | sweweige picemagegons beses movenber
Enthus; The Effect .
TS THAT time of year | New York Stock Exchange: e
again. Around mid-Decem- Ganeral Financial Servicss. Prices In doflars o
- - sl ber, students of the stock Comptlad by Medla . 51 . 10.38 -
By Alice Oshins . market can be heard debat- E.F.Hurton Group gg ggg E";"H"“ TRTg‘Jem a4 1350
New York ing the Pmbablg outcome of the USPCI niu:co P 200 Stop &"b“sn op's Cos. . 32 1250
Januoary effect,” one of the most Pennzoil 88  Baker Hughes Inc 31 11.63
EYOND conventional collectibles intriguing anomalies in mvesting, Amax Gold Inc. gl!.) gg-sa Norak H;gr ADR 30 20.13. -
such as English silver or Oriental In all but four years since 1938, Asarco Inc. 59 5638  ClubMed Inc. 30 10.50
lies a part of the market stocks with market capital- Ball & Howeli Co. = 1525  Brunswick Corp. 20 12133
driven by fashion or nostalgia. It izations — y less than zm::s': gfv';engs o7 1£.25 Factory 28 10.00
here thar the market's alchemy can best be 5200 million — have outper- Fecla Mining Corp. 26 15.13  U.S.ShoeCorp. 28 13-%'__;-
secn ﬁ&?ﬁﬁ“ﬁi‘ﬂﬁuﬁﬁ.ﬂf"“ f,fm,anm';’.“-[{‘:‘iﬁg ;‘?’m Am. Barrick Resources 26 2150 Hariey-Davidson 27 .00
One of the thrills of collecting is spotti served in stocks that were selling . s
o o B T e B e S 5 g
(\ e. Conversely, there Is ac- & - - in recent months and in 15sues that - - y P o7 26.00°
tion of finding some long-treasured personal 4 1942 sketch of Disney characters Bambi and Thumper. do pot pay dividends. Arundrl Corp. 5 B2 Efe“;?;':g?dn'a“f' 24 1250
obiect is suddenly in vogue. . This year, the January effect is o 0’“3500"993' Co. 28 3313 Texas Air G%m- 24 1063
The trends strike quickly. “Enthusiasm es- _ drawing more than the asupal Bu'wh-dTesiCurp o7 1463  AO.Smith(A) 24 11.63-
calates,” says Maggie Bishop. decoraqu arts Lalique Bottles “This market for Lalique is exploding,” amount of interest. One reason is i
consultant for Bonhams in London. “And > b ) says David Weinstein, New York collector. the October stock market debacle, X
when people start 1o see the prices going up, it Collectors have been fascinated by the art  “We weren™t seeing these prices for the per-  which hit smaller stocks relatively Over the Counter: -
just snowhails.™ . of René Lalique since be began to desiBn  fume bottles years ago. As people move mto  harder than larger stocks. Another Sippican Inc. 92 18.00 DricfonteinConsol. 42 12.53.
These niche markets are often volatile, but  jewelry and glass in the 1890s. but recently 8 (he market, we‘reseemgmmgher values™ reason is the publicaion of a Mggix Scianca Corp. 58 13.00  Charming Shoppes Inc. 36 11.14 -
that hardly deters collectors, who tend tobe  ‘mew market in his perfume Bas While most bottles cost upward of $100, book, “The Incredible January Ef- Seamen Furniture Co. 54 22.75 Technology 3 1600
driven more by passion than profits. Hereare  emerged. These exquisitely crefied bottles are ; ; up ' fect: The Stock Market's Un- Eastern Ba Inc. 53 17.25 Baldwin & Lyons (A} 29 12.00 -
; . quist premiums are paid for those with color, elabo- neorp 29 12.75
three areas that caught fire this [all and bear  appreciating faster than other examples of e designs or stoppers and in the originel  solved Mystery,” by two academ- -| Stanline Inc. 47 10.50  NorskData ADR(B) _ 43
watching in 1988, say observers of the auction  Lalique design. packaging. “Colleciors are scouting not only  ics. Robert A. Haugen, esSor - .
scene: In 1907, Frangois Coty, the perfume &ro— for beauty but for rarity in this market,” szys  of finance.at the University of Cal- London Stock Exchange:
imator’s Art ducer, persuaded Lalique to dﬁé&: a Ime 3 Bemard Danenberg, Paris-based dealer and  ifornia at Riverside, and Josef La- Compiled by Morgan Staniey Capital internatonal Prices in pence. -
Anima 8§ which Coty’s perfumes would be sold. Un specialist in Lalique. “In some cases, you can kamshgk.aprofmqro_fﬁnameal . a7 285
Fans of Walt Disney animation have lon then, bottles were&urchased separately and  name your price for a very rare bottle.” the University of Mlinois at Cham- Thom-EMI 14 537  Kleinwort Benson 7=
been willing 10 pay a5 much as 530,000 ea refilled as needed, Over the next 35 vears until paign-Urbana, (The publisher is Welicome 10 373  DavyCorp. 33: 145 -
for e ludotgs. the. gouache paintings used o hisdeath in 1945, Lalique produced hundreds  wge 4 Motal Dow Jones Irwin Books of Home- DeBeers (S.Africa) 2 S 35 " 040
produce the cartoon films. But as recently as  ©f designs in boitles that women purchased . wood. lllmois.) Great Portiand Estaies ; 281 ap:‘ {Bﬁtis?\sAirpoﬂ) 29 828
1982, auction houses found no market in the separately or with perfumes by Worth. Roger When a of late 19th-century Ameri- In a lively, almost narrative Ranks Howis McDougall : 174 Willis Fabar 27 . . 203
prel‘i"minan' sketches for the celluloids. The et Gallet, Guerlain and Molinard. can mixed-metal flatware or ho e onle, the boik reviews the vast Rentokil ,‘.3{3.',‘?,’,3 5 180 Rolls-Roycs ' 26 104
sketches were simpk; given away with the At Sotheby's auction in November. twolots  comes up at auction, says Sarah Shinn Ne- - 2 o e o e A g’ﬁ"r‘i teromtional 5 353  Woolwoarth Holdings 25 249
celluloids, recalls Dana Hawkes of Sotheby’s  ©f three perfume botdles by Lalique were sold  grea, silver specialist at Sotheby's in New effect, which has jenited some Cgan"el?csusolidated 5 295 Dixons Group 25 195
in New York at more than double their $1,200 estimate. At~ York, it typically goes at about double last o 4 4iare Amonggl?:e numer- Tate and Lyle 5 650 BBAGroup 24 113 .
“We couldn’t gel a price for the sketches,” 20 October auction at Bonham's in London. 2 year's prices. “It's not a mauer of inflation,” "y 2o explaining the effect —
she explains. “so we put them in with the bottle for Baiser du Fauze. a scent by Molin-  she says. “these items are really being pur- .- Jpocor oy ocs saliin _ .-
celluloid to complete the package.™ ard, was auctioned at £4.400, a record for a  sued.” The argament is that 'mvs%ors Tokyo Stock Exchange:
That changed last June 2t a Sotheby'scomic ~ perfume bottle. Al an October auction at Christie’s in New o143 {0 December to sell their Compiled by Morgan Staniey Capital international. Prices in yen. e
art auction in which a prcl:mma.ry black-and- York, a I42-plm2. mixed-meta] Tiffany flat- worst-hit stocks, both large and ) . 16 750 )
white drawing of Snow White and five dwarfs ware set, which was estimated at $10000 10 i 1o recond capital losses as | 305 Denki A N Shwla 15 100
fetched 51.400. A drawing of Bambi sold for $15,000, sold at 599.000. A Gorham silver. (1 writaoffs, Then, in January, Snuymo’ s 16 4700  TokyuCormp. ' 15 1,380";
$1,000. ) P“"hle" ;‘;:lh a copper edhmalselllgﬂbhe shsa 00%[ the small stocks with narrow mar- Hmnd Motors 15 530  Sumilomo Realty & Dev. 14 1130 -
“While 2 sketch wan't fctch the overal] o e g mated at 3000 10 S3,000, ket capitalizarions tend 1o sbow 3 | Yamanouchi Phamm. 15 3800 SagamiRaiway - 14 760 ;
priceof a celluloid, they are definitely moving 50,80 . bigger percentage bounce when Matsushita Comm. 14 3620  MitsuiOsk Lines 13 285
P ieny out af 100 mdm ingsat 18805 ?“u's'?&“b, e ot apy  estors renter the market sk 2 2010 Ommueeo® TR |
AIELY QUL O THA prel W a Us an j liiany, | The tax-related argument has - . urm .. gonn-- N -
Christie’s comic art auction last month were Whiting, among others. These piec reﬂecieg been undernined a bil by studies ilt_‘agmlsear Elecmé. }g 2 53483 _!I\_dan:auslhv;":gl;oqse 1 . ?ﬁ | .
o rs'ﬁgb?mii”or o ot ot 1000 yearning for e o efiean by Of pouUS. markets that show a . m
doubl s etimased price o $500. g\fnmorig?hgi their hand-hmpmered srfce. mixing of et January effect o i couniric where . ..
etch of °S 1 Willie,” one of the eacl- Bl v B T e where the Lax year ends during ince 1935 with no Jauary  recent mom would lows low-cost or free switcling:
est Mickey Mouse shoris, fetched more than People are seeing hctw ongttﬁné ang fun middle of the year. Studies of Brit- ﬁm :'as“::l object lesson  the effect l;hls:’ej;gﬂ," he ;ﬁ‘f among, funds, which kq;gmuﬁ
S8 e - - these pieces are,” observes Ruth CrOCEET 8l jsh shares show both a Jalary i the potential difficulty of trying  But an opposing force is the far  transaction costs low. Two exem-
ulol:f:zwmﬁnqd a hlghelr price thag Christie’s. d“'l'_hey”are really a highpoint effect and a weaker April effect, 10 expiont the effect. In amy event, volatllity of the mar ples are Fidclity OTC Fond and ©
Hawkes. B use 1l €y are 1 co ork'nsau“ys' Ms, AI-I[‘;:“;T gn' ith Id— brass which coincides with close of it is impom[ 10 remember that than in past years, he warns, “The the T. Rowe Price Nﬂwnm .
ab‘::l Do as oo ref'torscomelorﬂh_ﬁn mlg:: s ;?r et a?fo OE k. 1be UK tax year. Other theories  he January effect only calls for market is reacting very sharply to  Fund. e
the prebominiey dravings are dosr o the o D work, st 5 maizly copper has aiso S el the wiakesy  Sall stocks 1o ourpeddom large  news,” he sy, If we get some Fle cantions against sing szull
original work of the artist. The celluloids were begun to entice collectors. For example, Ms. 0 C:IH out (he weakest ones in most vears. which could negative information that affects y mutual fands that end
copied from the drawings. Shin Negrea say a Gorhaim copper and sitver ﬁfgémmmfgm simply mean they conot fall asfar  small stocks, that could effsct the 2 call out thelr worst pesformiers-
liminary ; artist e aTaei o RO ki ; estima ; stocks. ect.” as AMOUITS
edlm scene mff“ “ﬁhipem‘f}; T ;‘;‘ﬁﬁ“{:;ﬁ“;ﬁf‘ﬂ;}; tioﬁ?gd 5300"!& books 1o clients at year-end. as'ﬂh%:rearem-o thingstokeepin ~ Mr. Hangen’s book suggests a  very issues that would be expected
scing the arst work s in e draviog aod  SOtheby's Sold this copper-and-  veas ago *Perbaps, s another poodarm Mot of te oy le b e v e B B e, possbiiey b U1 el s
: : " ; . ‘ound in irst two w e st he says, 1S ary nsing con| possi 5 US m ;
not in the finished prodact,™ she says. silver tea caddy for $800. to start collecting,” she says. O (ndeed. 125t Jamoary the,  shows Wt ~vop, can cxpect the index options and the cirect pur ¢ sposialize. o, imeritional
effect was virtually confined to the  January effect to be roughly twice chase of shares. But the easicst markets, he says. The J ef-
first two weeks, and small stocks as big if prices fall during the way for individuals is vsing mutn-  fect seems far less elated tosizein .-
underperformed for the last two  months of July through Novem- al fnnd!s that tmgfndsma]ler non-US. markets, Mr. Ham% ;
weeks, ber.” stocks. 11 helps Isrun  says -
That made 1987 one of the foar Given the wrenching decline of .

WIN $ MILLIONS!

Strike it rich in Canada’s Faverite Lottery.
You pick your own numbers playing Lotto 6/49

That's right ... you can win millions by picking your own numbers playing Lotto 6/49-—-Canada’s most popular
Government Lottery. In fact, last year Lotio 6/49 paid out $354,736,589.00 in ALL CASH PRIZES. And it’s all
free of Canadian taxes. There are two draws each week for a grand prize guaranteed to be not less than
$1,000,000.00 with many millions more in secondary prizes. Grand prizes often run into the millions and have
been as high as $13,890,588.80, Imagine what you could do with that much cash! This is your opporiunity to
find out because now you can play the lottery that’s making so many millionaires in Canada.

WHAT IS LOTTO 6/497

Lotto 6/49 is the official Canadian version of
-Lotto—the world's most popular form of lottery.
it's the lottery in which you pick your own
numbers and it's called “6/49" because you
select any & of 49 possible numbers from 1 to
49, Your nurnbers are entered in the Loito 649
computer system and if they match the six
winning numbers chaosen in the draw—you win
the grand prize. Or if you have only 3, 4 or 5
numbers cormect you win one of thousands of
secondary prizes available.

HOW CAN | PLAY?
Complete the attached order form and send it
to Canadian Overseas Marketing along with
the necessary payment. We will enter your
numbers for the specified length of your
subscription. You may select from 1 to 6 games

another chance at the grand prize for every
draw in which you are entered. You raceive a
*“Confirmation of Entry' by return mail
acknowledging your onder and indicating the
numbars you have selected as well as the
draws in which they are entered.

HOW DO [ KNOW WHEN | WIN?

You will be notified im when you
win a prize of $1,000.00 or more. Alsg, a
complete list of all winning numbers will be
sent 10 you after every tenth draw so that you
can check along the way 1o see how you ame
doing. At the expiration of your subscription
you will be sent a final statement of your
winnings. All prize money will be converted
to any currency you wish and confidentially
forwarded to you anywhere in the world.

So mail your order today—the next big

PRIZE BREAKDOWN (Actual Sampile of One Drarw)

NO.OF
PRIZES PRIZES  PRIZE VALUE™
OUT e e | 1 |$13.200,583.80
sonD ERIZE s | 10 $a434n1.60
SPEFE i) $3,704.70
4IHNF;§|FI§E 8017 $130.30
TH PRIZ 965,112 $10.00
TOTAL PRIZES TOTAL PIiZE VALUE
1,014,758 [ Tranmie

AN prizes quoted in Canasian dollars.

s, 2nd, 3rd, and 4¢h prizes ene calculatod on a percentage of
the total prize pool. Since thi prize pool fluctuates irorn draw
1o draw, the size of the prizes will vary from the size of the
prizes shown above.

Canadian Overseas Marketing T
PO. Box 48120, Suite 1703-595 Burrard St.,
Vancouver, B.C., Canada V7X 154

for 10, 26, or 52 wesks. Each game gives you  winner couid be you. Telex: 04-507822
S — — — — T e N e e . e e e e e e g o e e e e — >¢
!
ORDER TODAY! CANADIAN OVERSEAS MARKET/NG ORDER FORM
e h o EACH BOAAD = 1 GAME MARK 6 NUMBERS ON EACH BOARD YOU WISH TO PLAY
| DR szulaul-to qwlzuankol wleopofue} Efoleokofsst L rofzofsofed
1z el nasila) [1nlel [1nleisla) {1]nj2sia
2|w2jpziaolad |2l1zbaisaaz) |2izpalaa) (2[12fpolacles} [2]refezjsalaz] |2]izjezfaale
3|r3fe3pesies| |3tsjesisals) [ajrofzaizaheal [3[1a]oalaslasi |3[1afpafaales} |a]rafealasles)
a|1apaaied| {a|uzaisald] (a]1afpafpalad| [a|1aloafadlagi |4f1aloafaalas] {a[saloelaalas]
5|1sfesiasies] |s[1slespesles| [5[slesashes] [s[ts(ashaslast [s|sisfasfas| [s|isfos]asfes}
6|16poepseiee| [6|tej2siasles| |6|16iooianes] [6[elzelaslae} 6 [welostaelse} [6 w62
i@ Ty (zvlreial [l (7lulalla) 2l
O Y LA e e e 8|1828138148] 181182838148 |8|18les[aslas| la|isj2alaala! |a[18(28/38les] Ia]ia]o038 |
. alialoalsolss! |olialoglaglesl [o|1o
[FREE BONUS p]l:umes @ecLuoEs 9]29]3991 9 Izs | f29|3949 Eigzg[sgks 91929[39|49| 919I29l39k9[
e Make Cheque or Bank Draft {in U.S. Funds) payable to: Canadian Overseas Marketing
1GWEEKS 26 WEEKS 52 WEEKS and Mail to: PO, Box 48120, Suite 1703595 Burrard St., Vancouver, BC., Canada V7X 154
{20 Drawsa) (52 Draws} {104 Draws) TELEPHONE
1Game [$ 45 [Is112. O§ 225, NAME AND AREA GODE
2Games (1§ 90. (J%$225. 0% 450. ADDRESS/PO. BOX
3Games [1§135. [1$337. 0§ 675.
sGames [1$160. O $450. 0§ 900. CTY COUNTRY __
SGames [J8225. [1$562. %1125, U Cheque O BankDratt O Diwvsa) Og
6Games (1$270. [18675. [1§1350. CREDIT CARD NUMBER ' :
VALID OMNLY WHERE LEGAL
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Continsed From Page 7
four-fif ths of the 25 percept return
on yen bonds and the 23.8 percent
return oo Deuische mark bonds
this year.

In contrast, US. government
bonds have returned a scant 0.0
percent this year, according to the
Salomon Brothers index. Investors

YOUR BEST BUY
Single diamonds at wholesale
prices by ordering divect from Ant-
werp, the world's moat im)
cot-diamond marker Givm
mouds to the ones yon love, by for
investment, for your enjoyment

Write airmail for free price lin
or call us:

Joachim Goldenstein
diamante: rltggVBA

Currency becomes an even
more crucial factor than osual in
1988, say many anatysts, because
the interest rate ontiook is far less
certain. Investors will not be able
to count on further dramatic inter-
est rate cufs in the major ecouo-
mies 1o push up bond prices. In-
deed, more than a few analysts are
worried that 1988 will see higher
interest rates.

3 bricl period of slogaocs:
see a of
in the U.5. economy followed by 2
Eigber nthe atier part of heyear.

in the latter part year.
tions to bedlﬁss accommodative m
Europe and Japan.

Jeffrey Hanna, a managing di-
recmr.retyold clients at the HArm’s
annual brie.l'nﬁ last week that the
result will likely be “a scary year
for portfolio managers.”

SWISS COMPANY

DEALING I~ FI'NE ARTS

SEEKS INVESTORS FOR
LONG-TERM LOANS.
FIXED INTEREST RATES.

SECURITIES AS PER
AGREEMENT. HANDLING
BY MAJOR SWISS BANK.

INTERESTED PARTIES
PLEASE CONTACT:

BISCHOF & PARTNER AG

PO BOX 02 CHAR0M ZURICH

S o e A
Source InferSec Research Corp., m.mm.mm“mm.mm“mcmmw.

Bonds: Disdain for the Dollar i

A ant and a still
weak dollar also spell higher infia-
ton, a major worry for bond in-
VESLOFS, Warns Hatton, a

rtfolio manager at Alliance
ol dampme s
York “ it's going to pick
significantly,” he says. "The‘:?;
may be times that it will look like
g‘s I don't think if's going
ul "t think if's going to
e -
ot all analysis are that i-
mistic about the U.S. inlﬂ’esl_:?:.e
cutlook. Michael Rosenberg, an
mternational Axed-income strate-
gist at Merrill Lyuch, believes U.S,
tonds prices have been hammered
down so far that they “offer at-
tractive value at these levels™ over
the next three to six months,
me:e Us. is not as vi-
1 as some believe, sa
Mr. Rosenberg. “] think we're £
ing through a significant slow-
down in U.S. money supply
growth™ that will counstrain
be says.

Meanwhile, rapid growth in the
money supply and heightened eco-
nomic aclivity in Europe and Ja-
pan could raise inflationary expec-
tations in those economies, he
muti.on;.;l\’ot;q‘re not going to see
agreat improvement in the-
Gemman bond market,” he says.
This scenario foresees U.S. inter-

est rates falling a bit and Europe- j

an and Japanese rates moving up
some.
Mr, Rosenberg’s bond portfolio

recommendations place about 25 ing,

10 be in double digits, -

While the yen continnes to bed

popular alternative to the

the volatility of the J bond -
yv:mYu,Mr.Shmhoﬂ; s fhat ©
somely f e Tokyo siock Bt
change, which has fallen-‘culy’
about half as far as other major

o pa n
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5 EUROBONDS

New Iséﬁe Volume Chilled

By Lack of Glad Tidings

g . ByCARLGEWIRTZ
E.PAR‘S—'T°‘h°dimBofbagks.whommn i

+interest
“reserves. Borrowers, whog are i
_prepared 10 wait for ropis

Eatynd s ok o 3
. - to oulguess where
and currency rates are headed —u;ya:c h%udi.:nﬂgwmsh
10 urgent need of funds, are
more propitious conditions to tap the

Somei activity is in the pipeline for just after the

ibohdaysas_banksareun i whmhmim:ammdgﬂ

¥

. paper until Yanunary.
: However, ; i

be very act lhciopeg:gmonthsofthencwyearmnmhkdy to,
;that the biggest pool of cash, -
l!!tse.ld by l-Elpanage instiwtions, Japanese investors
- Temain stagnant f » . .
e g o partialar s e
. a den i H
g e o

a commi t 10 iz i
_lhedollar.in\:gtorsinlapm the bond esto
are not expected to move off e bond market.

the sidelines until the Decem-

v
-

r

‘ber U.S. trade figtres are reported in mid-February. This view, of
course, assumes that U.S. imports by then will have declined

. dollar

- Feport, is concern ahout what then will

mﬂﬁﬂu}'*g‘iﬂ!mmhopefarasmbleorimpmmg

Another reason for caution among]aginmtnvm analysts
Year-end in w{;pm'l‘hm is some concern about what Japanese
companies will decide to do with their off-balance-sheet financial
avestments ahead of this March 31 deadline.

These Tokkin funds are largely invested in_cquities, maostdy

Japanese, but also Amegican, as well as in financial futures. These

investments are currently estimated to be showing big losses and

- if's feared that companies may use their traditional year-end

pressure
United States could be quite

review to get out.

Y XPERTS ESTIMATE that tota] Tokkin funds corrently
arpount to some 12 trillion yen, about $92 billion, Even if 2
only a small portion of such funds are liquidated, the

on stock prices in Japan as well as in the
vy and disruptive to other

If the Japanese are sidetined, ir's hardl; that or
Middle Eas! investors Wﬂlmhinloncnyrcommtmenm' E;:.upean
maske 1 toally ibomy. According 0 st M’ sepbes o
is totally y. According to une's report
‘Orion’ Royal Bank, interest and princi alrepaymmr?;onout-
'ﬂm&ngﬁmbmdswﬂmdahﬁ?ébﬂhmdnﬂnglycﬁmt

- quarter. Historically, the buik of these reflows have been reinvest-

- dollars. If the dollar is
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Mouey Bates
United Stotes Ch'pe  United Stales Dectt  Dect
1 Indus. 18704 176674 -+588%  Oiscount rate 4 &
Eu uUfil. 17562 1713 4+ 144% Federal funds rofe &% %
D.J Troms. 8900 8100 +575% Prime rote % Lo
S8 P00 2876 78 I i.g : Sopem
‘sapgme WM A0 Discount 2 o
S&PInd nz 23543 +6M%  py noney % o
NYSECs N7  T5F +46% 3o lverbonk ™ m
Britein West G
FTSE 00 165140 158280 +a35% === o -
FTX 123070 14270 4180 % uum“ oS4
imen Smenth interbonk ET YT
T tlkei 2l ZNNSET 2240275 % .
West Germony . -—---unk rote ° 9
Call money ol e
J-month nterbank e BIR

ed in, new issues. .
Whathappmsncxtgarismybody’sgxm;&omrdm‘ to
Odm‘sﬁgmes,aboutsﬁnpm:ofthemﬂowwﬂ}beh .S
weak, foreign investors might decide
"to remain in dollars rather than book a foreign exchange loss by
switching to another currency.
But even assuming there is no switch out of the currency, it is
bymmﬂfdntﬁu-tﬁemmywoﬂdwmmm
bonds. Short Euro-commercial paper attract these
funds if interest rates show little chanee of declining.

~ 1 the netv-iskize market Tast week; the Deutsche mark sector |
“was the most active with fonr offerings 16taling 625 milion DM, -
** Bankers seport that issuérs are eager to tap the market to lock in

low-cost funds while domestic investors are eager boyers.
Eurobonds are increasingly popular with domestic castomers
because of the Boan government’s plan to impose a withhoiding
tax on domestic interest payments. It is expected that Eurobonds
will be exempt — at least those issued by non-German entities.
Thus it was some surprise 10 see IKB International, the Luxem-
bourg unit of the Diisseldorf-based industrial finance bank, tap
However, like Ireland’s Industrial Credit Corp., the IKB short-
dated- issue was essentially a‘&dme placement. Mount Isa
Finance NV, a subsidiary of Australian mining company
MIM Holdings Ltd., offered a coupon that was about % point
higher than domestic issues, but the credit standing of the
borrower meani the was not sought after and ended the
week at a discount of 2'4 points. :
- Swedish Craditgﬁ.offued?ammilﬁonDMofﬁw-
year notes — maturities sre the current favorite — as well as
two-year currency warranis carrying a fixed dollar/ DM exchange
rate of 1.6725 DM. Including the offering price of 12% DM per
warrant, the exchange rate would bave 10 moveup 10 1.79 DM for
investors 1o break even. . .
Professionals corplained that the terms were 100 unattractive

See BONDS, Page 13
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New Rules, Plans Face Challenges
By Jacques Neher
Specral tu die Herald Trbune

PARIS —Backers of long-awaited European Jimits on car-exhaust
pollution say they are on the road o aiding dying forests, but the
political eavironunent for cleaner air is murkier thar ever.

Environmentalists say the new emission standards for medium-
sized and large autos, recently approved by the European Community
after four years of battle, are 100 lax.

And zs the commanity’s exccutive Commission prepares to start 2
new, and potentially more divisive, debate over pollution limits for
smali cars, environmental Eﬁuﬂps have pledged fo continue to seck
adoption of the stricter U es on emission.

About half of the 0.5 million cars sold annually in the f2-nation
Evropean Community are small, 5o tovgh limits would have great
economic and political impact, analysts said.

The EC’s environmental ministers voted (-2 on Dec. 3 for the so-
called “Euronorm™ emission standards, which were the result of 3
compromise reached in 1985.

Denmark, which had been holding out for Europe to adopt the U.S.
Enviroamental Protection Agency standards that have been in force
since {983, voted with Greece against the directive, which is nonbind-
ing- Dﬁgm%emmgmcthMEmsgnmm its owm, 2
move ikely to be challenged in the European Court,

1t is also feared that other EC countries may ignore the new
minimum standands called for in the directive.

“We stifl have an awfully %ﬂd icture,” said Tony Budd,
m[lnwdﬁaisonman;faforl o Matthey PLC in Britain, 2
major producer of catalytic converters used to coatrol car exhauysts,

The directive’s standards, 1o be phased in between 1988 and 1993,
would cut emissions of carbon monoxide, liydrecarbons and nitrogen
oxides by between 30 t and 50 percent from their present levels.
These gases are thoughl to be a major cause of the formation of acid
rain and poliution of the ozone layer, which many scientists say is

responsible for the yellowing of Europe’s conifer forests.

The rules would take effect next October for new models with
engines over 2 liters, the heaviest polluters. New models with engines
between 1.4 liters and 2 Biers would have 10 meet a less-strict standard
1aking effect in October 1591,

The directive also establishes a weak *“first-stage”™ standard for

UF . = E _ ._ A m |
A workman Ioaxﬁngm in Mumich. Pollution

from car exhausts is to be barmful to forests.

In EC, Ouilook on Car Pollution Remai

.ns Murky

R t..- r(

-

DS W _
A French iraffic jam, Envimnmentalistssaytheber
of cars in Europe and distances driven are increasing.

small cars under 1.4 livers, 10 take effect in 1990. But Michael Berendi,
an EC spokesman. said that a much stronger limit would be intro-
duced for consideration by the end of this year.

“We're q]t_u;n- salisfied,” said Hanns Glatz, secretary-general of the
Comité de Liaison de ta Construction Automobile, an auto industry
lobbly in Brussels. “The years of debate are starting io show their first
results,™

He acknowledged that the compromise standards were weaker than
the EPA limits. But he asserted that different conditions m Europe,
such as smaller cars and higher speed limits, would produce the same
effects environmentafly as EPA rules do in the United States,

Not ali car makers are happy with the new rules, bowever. “This is 2
step in the right direction, but it's clearlv nol enough,” said Hans
Renstrom, 2 spokesman for Sweden's Volvo AB. .

Environmental said the new standards would be usziess in
the face of an increasing number of cars and the trend in Europe
toward driving preater distances. . .

“In terms R:gcr grossm emissions, the problens;;ﬂdf aslgag’eas L:)tﬂgv;
was,™ said igman, 2 ransportation specialist wi
branch of Friends of the Earth, an international enviropmental

He noted that berween 1975 and 1985, the mileage lopged by all
vehicles in Britain had increased by 53 percent.

Plans to end border controls within the EC by 1992 and construc-
tion of the tunnel under the English Channef vill tikely icad to a surge
in driving in the 1990s, he said. .

Mr. Higman said he hoped Denmark would follow throngh with
threats 10 enact the EPA standards, a5 Austeia, Sweden and Switzer-
1and, which are not EC members, alrzady have done. Such a move by
Denmark would likely be challenged in the European Court and draw
public attention to the environmentalisis’ argument, be said

A recently approved amendmeot to the Treaty of Rome, the EC’s
founding a t, allows 2 member country io break with an EC
directiva if it can prove it would impair public health or the environ-
ment

Meanwhile, the Common Market has split into two camps on
informal proposals for reducing pollution from small cars, according
Lo indusiry sources. ]

West Germany, Deamark and the Netheriands, they said, are
supporting stricler siandards that would require small cars™to be
equipped with three-way catalytic converters. The catalyzers would

See EXHAUST, Page 13

Citicorp Brokers
Reportedly

Violated
By Kachleen Day
Washunpion Pogs Service

WASHINGTON — Citcorp'’s
investment banking office in Lon-
don {ost an estimaied $40 million
during the stack market callapse on
Oct. 19 ihrough stock transactions
in Europe that violated company
regulations, Citicorp sources say.
The wransactions may have broken
foreign and US. securities laws,
according to sources in Congress.

Citcorp, the 1 U.S. bhank
holding company, just com-
pleted an investipavon of its Lon-
don office, which oversees the com-
pany's European securities Lrading
offices, Citicorp sources said.

The trades in question far ex-
ceeded the daily exposure limit of
severa] million doflars set by Citi-
corp. sources at_the company and
in Congress said The company
sources said the intemal investiga-
tien focused on Citicorp’s secari-
ties-trading office in Dublin, which
lost at least $25 miflion,

Citicorp’s traders in Europe by-
failing 10 transactions, an
apparent violation of U.S. and for-
eign securities and banking regula-
ﬁq&s. the congressional sources
sdi

Citicorp’s spokesman, John Ma-
the sepors. Bus e s Crlicorghs

reports. But he said Citicorp’s
lk-;sseslfizum the Oct. lz;;euckcggr-

1 collapse were nol enough

shareholders.

ta require a réport o
Citicorp earned more than $1 bil-

lion in profit last year.

Mr. Ehlon said that Citicorp
routinely notifies U.S. regulators of
any internal investigations. Any vi-
olations of law are referred to U.S,
regulators ot to foreign govern-
ments, whichever is appropriate.

i The Federal mm bﬁ
ederal agency thal regulates
has been in-

holdin; i
fi m had problems The

i its London and Dublin securities
offices, congressional sources said

Citicorp officals informed the
House and Senate banking com-
mittees several days ago about the
probiems so that news of the loss
would oot take lawmakers by sur-
prise, aides 10 the committees said

The reports that New York-.
based Citicorp had trading prob-
lerns come at a sensitive ume for
the U.S. banking industry.

Rules

U.S. banks and regulmors are
close 10 convincing 10 let
commercial banks into the business
of underwritng and ing in
stocks and bonds in the United
States. In the wake of the siock
market crash of 1929, Congress
passed the Glass-Steagall Act of
1933, ting commercial bank-
ing and investment banking,

Oncrof the U.S. banks’ {‘I;gu-
menis lor ermission Lo re-
i Lo domssemlxi!cgiﬁvmmt bank-
ing is tha1 they have for besn
performing such activities abroad
without mzshap and withowt add-
ing risk 1o the parent bank compa-
pies, congressional aides said.

Citicorp would be the second
major U.S, bank groug since the
stock market plunge to have securi-
ties Josses, and possible legal viola-
o Chicag T 2 sesiiitos optins

cago Inc., a securities opions
clearing unit of Conﬁn_emaliﬁinois
Corp., wrote off $90 million in con-
necton with the coflapse and was
reprimanded by federal regulators
for improperly borrowing money
from its bank pareat. Continental
linois National Bank & Trust.

Continental Ulinois is allowed to
own First Options because the gnit
is & clearing house that maiches
buyers and sellers of stock oprions
and options on stock indexes. Frst
Options does not buy and sell stock
for its own accotnt because such
activities are barred by the 1933

Y ey’ reported problems i

] S prol in
Europe could provide ammunition
w ofaponts of U.S. banking de-
regulation, who could claim that
even sophisticated banks like Citi-
corp canpot exercise frll control
over the invesiment banking opera-
tions they already have. )

Details of Citicorp's problerns in
London and Dublin are reported in
this week's issue of Busintﬁu chf%erké

magazine rts that

Wealer, 2 Citicorp mu'adcr in Dub-
lin, is being blamed for exceeding
company trading limits in stocks.
M., Wealer, reached in Dublin Fri-
damght. would not cﬂo:m;.‘

magazine says that oo Nov.
19, Fra.mesg;;ladi, who heads Bl(_,:l-
ticorp’s trading operations in Brit-
ain and Ireland, resigned as a refult
of the losses and violations of com-
pany policy. He could not immedi-
ately be reached for comment.

Toy Stocks’ Prospects
Bleak This Midwinter

OPEC Plan 1o Extend Pact Hits Snag Over Output

Comptied by Our Siaff From Disparches
VIENNA — GQPEC's efforts to
reach 2 makeshift pact 1o extend its
current 318 per barrel price ran

bia betieve this would drive clients

away to other ol exporters.
Traders said that if the gronp

agreed 10 reduce output in the Rrst
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Analysis Cite Flat Sales, No Hot Items

Vartanig G. Varan
New York Timex Service
NEW YORK — As Christmas
approaches, there is litde cheer
stockholders of 10y compa-
nies — and for reason. Share
prices have plungad far below lev-
&s of a year ago. for the
“This is a year for the 1wy
i A sm%mrSmn McGowan of
Balis Gerard Inc. “Retail
sales are flat and no new products
have cmerged as giant hits™
Laurie A. Lively of Oppenhei-
mer & Co, sees the Industry’s cheer-
less prospects also resuiting from
higher cos1s for mannfacturers who
had expected past growth trends lo

continve.

Harold L. v‘ﬁ? ggm Msvrgl;
Lynch said he
wary” of toy stocks for 18 months.
He recommends that invesiors
"mnﬁ 1o view the group with

t ticism.

gr%ilhl'n the Tast 52 weeks, shares
of Tonka Comp. have to
58375 on Friday from a of
$25; Mattel Inc. is down to $7.625
from $15.875, Hasbro Inc, has fail-
en to $11.375 from 526,50 and Co-
feco Induostries has declined to
$4.125 from S12.625. ~

poi o o e
whose ly in
was a big hit lnsrg\rislmas. shares
have plunged mtl? $1.25 from 52425,

. as earnings collapsed.
“From 198D to 1985, oy ship-

ments grew 22 percent annually
and profits rose even [aster,” the
Value Line Investment Survey said.
“The rapid gains were a result of
the unusua] popularity of 2 number
of mega-hit oys which drew buge
crowds inte the woy stores. These
toys. included Coleco's Cabl
Paich Kids, Mattel's Masters of
Universe, Hasbro's TrensFormers
and Tonka’s Gobols and Pound

="

Eul. mn%sol' these products
peaked in 1985, according to Value
Line. “To make matters worse,™ it
said, “the newer tOys are not as
prol;imble.suma:ginsarcnnrmw-

e advisory scrvice accords
three stocks — Hasbro and
‘Tonka — its lowest performance
rating over the coming year, It &x-
pects Mastel to move in line with
the general market

Mr. McGowan Lskes a hegative
view of Tonka, which he describes
as overbundened with debt as 2
result of its acquisition of Kenner
Parker Toys.

Tonka enjoyed record profit of
£3.04 2 share [ast year, Up from

-$299 in 1985, but expecis to lose
The

about $8 million thus year.

company forecast at least break-
even results for 1988.

Shares of Mattel, creator of the
Barbie doll, wraded recemly a1 new
Tows since 1984. “Al current de-
pressed prices, 1 am positively dis-
posed toward Mattel,” Mr.
McGowan said. “Y think earnin
will be close to break-cven in 1987
and estimate next year's profits at
between 50 cents and $1 a share™

The analyst alse favors Tyco
Toys Inc., 2 much smaller company
whose main products are electic
sets, Tyco's shares closed Friday at
$7.875, down from a 52-week high
of §15.375.

Tﬁ is th%'llsmhgsyd smrfkopm
men: N y O -
omhcimer. b?% desmedbs it asugl_edl:lc

Y pu owD moanufac-
turer with positive mllgand eam-
ings momentum.™ Tyco earned 72
cents a share Iast year on a fully
diluted basis and she projects prof-
its for 1987 a1 $1,40. Her estimaie
for next year is $1.70 a share.

Last ﬁ Rm‘s sales were
5877 mi . Lively expects
sales 1o increase to $152 mmllion
this year and to $200 million in
1988. Tyco also makes radio-con-
trotled vehicles, battery
vehicles and plastic building
biocks., Earlyin 1988, the company
is ted t0 introduce a line
penheimer analyst describes as
“nulhm h of dino-
saurs, with batile gear.”

Hasbro’s stock had been%mhe-
aomenasl performer, climbing from
as low as 50 cents a share in 198,
adjusted for mumerous splits, 10 a
peak of §30.875 in mid-1986. Over
this - earnings rose from 138
cemis a share to $1.71 Jast year.
However, profit is expected 10 do-
chne this year; the imer
analyst's estimate is 80 cents a
share.

promatousl toy, Maon Draciey
toys, Milton

bonﬂ;lnfamns and Pla ) 10ys
and miant products, Standard &
Poor" ;fC'orp. attributes the pros-
pect of lower camings in 1987 to
“weak indasiry conditions and

ds-l

into
of differences over how much oil
the group shonld produce nexi
year, delegates said.

through a
said. s
Libya, the United Arab Emurates
and Gabon, wanted the Orpaniza-
tion of Petroleumn
tries to agree to

the first quarter of next year.

quarter with the approach of spring
in the Northesn Hemisphere.

but Gulf states such as Saudi Ara-

few months of 1988, it would keep
prices fim apd give OPEC the
chance 1o raise prices at its next
e Algems and Libya b

Ve
calied on %’;“,&C lo cut output
sharply 10 rise prices. Iran
sopgested that the group should
stifl be charging its defunct 1985
reference price of 328.

Ministers me1 privately 1o try io
find 2 way out of the impasse; offi-
cials said. Some delegations had
not anticipated such last-minute
problems and had reserved seats on
flights home, they said.

comprommse deal, worked

blems on Sunday because

Ministers had to push

romise, delepates
ut Iran, gacked by Algeria,

ing Cotn-
uce less oil ip

Demand typically falls in the

{ran wants OPEC t raise prices

out in five days of talks, would have
set OPEC ouvtpw: ar 15.06 million
barrels a for the first six
months of 1988. .

Thal was arrived at by subtraci-
ing Iraq's theoretical quota from
the present ceiling of 16.6 million,
o ates OFEC cising prd

] s nc-

tion-sharing accord, which expires
Dec., 31, Irag has a notional quota
of 1.54 million barrels a day, al-
though it did not sign the accord.

The ¢t would have ex-
cluded Irag, which has demanded a
quota equal to Iran’s 2.37 million
bﬂl;aels‘a?}%d ing 2.3 milli

q is ucing ion o

2.7 million barrels a day at present.

It appeared likely that Yran was
planning io join the pact, even

though it had wanted an olficial
price increase.

The price of oil is near eight-
month lows because of overproduc-
tion, delegates said.

West Texas Intermediate, the
benchmark US. crude oil, closed
glﬁdﬂy on the N;f'é ;o;k lJllm—

e Exchange at or Jam
delivery, down 26 cents. wan

Analysts said the ed
ment was unlikel tgﬂ? e
duction by OPEC members as
Iraq and the United Arab Emir
aies.

The result, they said, would like-
ly bave been a fresh decline in
world oil prices, perbaps within
days of the Vienna meeting's close.

(Reuters, AP)

government has scrambled 1o com-

ciency, of closing some companies
and privatizing others, has been
beard with such regularity that

way. Instead of offering major
spending cuts, it is gla.nning a 50-
called “fiscal shock™ of sharp tax
increases,

mcogniz;idereat.“ one {inancial
analyst sai

yoad their conirol. Taxes are the ||

mediately brought a jump in the
week ns money Tushed out of the

Hasbro's increased spending lev- the

ﬁligublic “is tived of discover-
ing that the t knows
how 1o demaﬁgvmm sacrifices
from taxpayers but is totally inca-
pable of restricting its own sg:nd—
ing.” the conservalive daily, O Es-

By Alan Riding

Nen York Times Senue
RIO DE JANEIRO — Every
time Brazil's inflation has roared
out of control i recent years, the

bat it with measures (3d0 de 530 Paulo, said. The
that invariably inc ud:? a pladge 10 NEWFPA said thar officials esti-
reduce the chronic deficits of many D2 a budget deficit this year of
state-owned corporations. close 10 7 percent of domestic

Today, that promise goes largel p;oduct. the country’s toial output
unheeded. Talk of improving effi- coo n;g:t}fgm and scm minus in-

Earlier r.lnsI year, the [inance
minister, Luiz Carlos Bresser Per-
eira, estimated that the defi-
¢it would total about $16 billion.

I reality, with estimated losses
ofuedbillinn in 1987, mll:emiﬁgsmc-
owned companies, i ing 138
that are involved directly in pro-
duction, are only part of the prob-
lem. There are 29 cabinet-rank

minisiries or

uting to the m hampering

the private sector with regulations.
*“The Brazilian businessman is

most Brazilians expect no action.
With the annu3aéo inflation ra:e
agnin exceeding percent, the
t has decided to attack
the federal deficit in & differcmt

“The governmen! is quite simply

“Officials in the Plan-
ning Ministry are the first 1o admit

15 contrib-

an island of iniyative surrounded

Brazil’s State Sector Proves Unyielding

L ] [ ]
on all sides by the government,”
said Helio Beltrao, who in the sarly
1980s served as minister of debur-
eaucratization. “Brazil is a country
where reality exists only when
transformed 1nto a document.™

From the 16th century, the colo-
pial administrators from Spain and
Poctugal insialled stete interven-
sion as a way of life throughout
Laur America And as countnes
moved toward development, it
scemed pamral thar governments
should play a dominant role, bath
as investor and employer.

In Brazil, what became known as
o e e

& sasy a
Foreign commercial credins, w%:h
were largely channeled into the
governmem. Today. of Brazil's

112 billion foreign debt, the larg-
&st in the developi
80 percent is
Sector.

With the evaporation of new for-

See BRAZIL, Page 13

world, close 1o
by the public

that the sute companies are be-

easy way ouL”™
Rumors of the new “shock™ im-

black mirker rate of the dollar kast

e s atso timber, building material,
caused irritation by implying that text"es, fOOdSthfS,

t had done all it
could to raduce its deficit,

Growth
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Wolf
Market

Don'Lbe foxed out of an income when the
woves are out there snagpingup the
deals. They KNOW what o do. Do YOU?
Betwurmbottamls #,IhrmatTHH are still
eaming. why people are reading us.
Wedon't see why wolves shoudd be the
only ones towin. People like YOU helped
make Bull markets possible. Now there'sa
Bear why shouldyou fose out? Read us to
find out what todoon a Wolf market You'll
find snappy answers and direct leads 1o
profit. Cive usa calt NOW on{93) 2560 T0°

or complete the couponand return il
tous in Monacoand we Tl send you two
free issues of outr marked fetfer.

' Weuimm-uﬂiﬁdmc: x I
Name:
IAddress:

Jrel (Office):
| Tei: (Residence):

I Mail to: [nvestors World.
€ Bd des Moulins,

| Monte-Caxio, MC 38000,
Monaco. Or call,

| (23) 2560 70" NOW.
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By Carl Gewirtz
Tnternarional Herald Trilune

PARIS — The ity of

Fl'ench Bankers Uneasy
Qver Multi-Options Rise

gm’x‘-’ contractual lending obliga-
on?

Bankers privately say they are
concemmed that the number of unaf-
filiated small regional banks join-
ing syndicates is mcreasing, 1aking

e the place of foreign banks aperat-

are really getting what they think
they have and whether participants
ﬁznyundusmndthemmms
they have undertaken.

In principle, the facilities are 1o
be uvsed as ‘for raising
short-term funds. borrowers
do not expect 1o have to draw on
the underwriters and, apparently,
the underwriters do not expect to
have to l_en%oggpmmden' ts and
emergencies
Pangg]paﬁonsinthefau.'li_tya_re

ly 10 banks operating in
g::.:;o:aslheyaﬂmminthc.pm-

Vision, for -banks-to fend- domestic—t0-6 basis |

francs. However, the charge to bor-
row in francs is rapch higher than

-4 - the cost to draw in foreign corren-

Woe.

.

a -

«+ @ cies. That is becausc the homowers

agree to pay the banks’ reserve as-
set costs for Joans i francs.

.« » Typically, the franc drawing
@ charme is 10 basis points over the months.

Paris interbank rate. In contrast,
the cost for foreign currency draw-
inigs is set at Libor Hat, no margin
over the London interbank offered

rate.
However, it is obvious that if the
line is ever used, the borrower will
choose first to draw lower cost for-
- This will be no major problem
for participating banks so long as
Eﬂm major institutions or are
dfitiated with one that is capable
qflmdhl%ial;ll.iborandslﬂlwnmg
a profit. is not a problem for
big banks, which receptly have
been ing themselves at rates
significantly beiow the London ig-
terbank bid rate, which itself is usu-
int below Libor.
: small re;?ﬁnl French

that man i
banks tha{ have joined onderwrit-
ing syndicates do pot have the ac-
cess 10 sub-Libid funding. More

likely, they would have o borrow pagni

funds ih the interbank mavker at
lgast at ‘Libor if not al a small
ni&ginipmp;;tamdmmfu%dyﬁtg:
facility fee paid on the ~op

r'nciligrwonldnotbe enough
tb cover the bank's funding, cost..
~'This raises Two questions, bank-
ers say: Do the bapks realize they
risk_having 1o lend at a rate that
féaves them no roﬁtandpos?glfr

ing in France as the foreign banks

tite for such business wanes.
mandme transactions sl:it_lll_ com-

a major presence of o
banks. %c aero~-engine yr:sn
SNECMA, for example, increa
the size of ils multi-option facility
10 $480 million from the $300 mil-
lion announceqd and reported that
53 percent of the underwriting was
provided by banks whose parent
was based outside France.

But iz a gumber of recent such
facilities, the participation of for-
cign banks was well below 50 per-
centl.

The champagne and agricultural
group Mogt, the latest eairant, is
seeking a $350 milljon multi-option
facility for five years. It will pay an
annual [acility fee of 5 basis points
and a utilization fee of 3 basis
poinis for drawing fess than 50 per-
nmtand&basispointsfordmwmg
more. icipation fees range up
ts for banks-under-
writing 530 million. :

1f Mot drawsonthcfadlity&i:_
will pay 10 basis poinis over Fi
to berrow francs and 2 basis points
over Libor for foreign currencies.
The company has the right 10 draw
funds for one, two, three or sIx

possibility of
drawing for IZ months, but that
First mus1 be approved by a major-
ity of the underwriters. .
La Redoute, the Freoch retailer,
is seeking a line of 150 million Eu-
ropean Currency Units 1o Tun for
five years with the possibility of
exlun(f:ﬁmmym-m_m-
nual facility fee is 6% basis poiats.
Drawing charges are set at an
identical 12% basts 15 over &-
ther Pibor or Libor. If more than 2
third is drawn, there will be a utili-
zation fee of 3 basis points and if
mme:hanlt?wo-thnds_;ndf:sused,sm-
sis points. Froat 2es range up
wg?::ﬁspm:sforbmksund:r-
writing 10 million ECU.

Navigation Mixte, a holding P

company, is secking 2 five-year ia-
cility Im!! 120 million E.CUCrég::
Lyonnais, which is arrangnp
facility, would not disclose other
terms. Also in the market is Com-
ie Bancaire, “iﬁﬁ““ch. , and
1ca] estale which1s Ba
five-year anllpl:;f of 750 million
francs. )

In the internalional sector,
Thomson-Brand! International an-
nounced that it has expanded an
sarlier 3400 miﬂionmEgrnco-‘;cgmqer-
cial FOgCam unlim-
o 4 e g
Inijzially,
sole déﬂcr. %:nexpanded

BONDS:
Issue Volume Slips

{Continged from first finance page}
mhavemuchgppeaj. bot Jead man-
ager Morgan Stanley International
said it found substantisl demand
among retail investors and corpo-
rale treasurers.

The marke! saw only
one new issue, 1;3' Italy's IMI fi-
vancing agency. Although
paper has recently been in consid-
erable derand, bankers now report
thal 2 sellipg wave may be immi-
nent as recent purchasers sell to
profit from Lbe currency’s recent
iow of 12810 ‘yea foluing e
ow o .10 yen following the
(.S, report of a record §17.63 bil-
lion trade deficit in October.

The only dollar issues offered
last week were of the floating-rate
variety. An issue called Wings 3

was a nﬁagm g of Ja
fixed-rate bonds swrippad m
equity warrants, and was offered ia
yield 20 basis points over the Loo-
dop interbank offered rate,
Sanwa Intemational offered
.ﬂ?}? million ol'dsmiqr notes, which
equal (o deposits, carrying a
l;;mr:pon of 10 basis points over Li-

Tialian Bank
Sets Purchase
In Argentina

] Agence France-Presse

BUENOS AIRES — The Argen-
tine government has a bid
by Ilab"bsu;!mo}“lazi le dej La-
voro 10 buy one of Arpentina’s larg-
est private banks, the ceniral bh;}k
announced Saturday.

The Ialian bank will take over
all 88 branches of Banco de Italiay
Rio de la Plata, which has had full
Argentine shareholding, despite its

The purchase price
e 'was not re-
vealed.

The central bank clesed Banco
de Iralia in May 1985 after reject-
ing a reorganization plan and de-
ciding that the s liquidity
were 100 serious 1o be
solved by further official loans.
around Bas e, Se pepal

time, t private
bapks were closed; Banco de Ttalia
was the largest

The bank was taken over by the

nnmwm&a bddﬁlaﬁ
that year i ticorp t
possibility of the U.S. bank’s ac-
quiring Banco de Italiz

Undey the terms of the sale an-
noumeed Saturday, the Banca Na-
zionale del Lavore will not lay off
;:ik-employw of the Argentine

The purchase will make Banca
Nazionale del Lavoro — ltalys

aloss? And do the compamies group
i i i incjodes Banque Indosuez, Firsi second largest banking group —
mm‘ha;'f 1:l:m‘Mu::Sm!ls¢.’.u:rwri%:::s*é % Chicezo, Swiss Bank Corp. and the biggest foreign bank in Argenti-
find themselves: unable to fulfll 5.G- Warburg. na.
1ST: EC Rules Challenged | Soviet-Bloc Lines
EXHAUST: EC 7
Continned from first finance page) 10day. there is nol a single truly RBPOlMly ant
¢ lean-burn car in production in Eu- R
add about 900 to $1350. ar 19 rope.” |0 Airbus Planes
percent to 15 percent. t0 Europe’s automakers have al- R
o B eounuties that produce and ready spent “”“Lﬂﬁmb‘m"m"ﬂ BERLIN — The Soviet xir-
buy proportionally more smailes ROMMCE F 0 tine Aeroflot and East Germa-
s, Such as France, Italy, Britain, Gustey S5 20 wi | 0Y's Interflug afe fepoRAiTs 0
Belgium, Spain and Portugal, are Ana!yslsgredm ‘ﬁﬁ’{ 1o | obuin six aircralt West-
i to 5 Jess stringent limils bave 10 3peD ‘“"“alds"sm o120 | em ’s_Airbus consor-
I.hatcl?)ul be met by employingso- 510 billion 1o meet "hﬁmm"m fium, & West Berlin newspaper
ot samburn tngine design, sndasds By the carly reported Sundsy. i
B oburn technojogy reduces ex-  And the cost of catalysts cowld e newspaper Tagesspiegel,
Baust emissions by incréasing the t some countries, notably | gquoting aviation sources, said
ovo-fuel ratio in the engive.  Britain, Francc and ftaly, to deley | the plan was for the airliners to
=ml-il.uus Kreuzberg, scmor engk- or hold off entirely on enacting the bewmhasedhyaoonsomum
ieer for Adam-Opel AG, EC szandard for Jarge cars. an in- | of Western banks that would
;gefm Corp.’s West German sub-  duslry source said. .. | lease them 1o Aecroflot and 1n-
sidiary saidtheECmqsl_Jonpm- If they did, the standards w :es:ﬂug.'!l'!;cepapcrdqlnotpma
3 ise solution that , . ore“wsbsolulely meaningless”. | price on the ansaction.
mﬁ group small cars onder e ;g of their environmental im- Tagesspiegel said the West
1 iust adopted for medim- ooy My Budd said. German carrier Lufihansa,
smﬁneddardjusn& lirnits, be said. pac y . Fance which owns 2 fleet of Airbuses,
ed cars, Thes pout caalyzers, | Mr Giatz si6 nogteRRECE ) would tain the Soviet and East
could be Wt Rinly have to do Dy somecoalries Gecrau crews. -
e vk ranoe doss nok 3dopt e | cip: Ea Soviet backed offes
L “If F n n jp was.a et~
Wi mratcon:; wtgﬁlﬂ standards, for example,” he said, 1 (o Pilow Lalthansa 1o fly over
i . “Volkswagen would have 10 East Germany to Moscow and
more 10 produce a small batch of | make stopovers at Wesi Berlin's
cars 1o meet the lower pollution { Yegel airport, Tagesspiegel
for the French markel, | caid Now, West German com-
while Renaul: or Peugeor would | mercial planes are forced to de-
tour around East Genmany.

- pot have these extra -costs in

France.

{Continued Irom first finance page)

eign loans since the Latin Ameri-
can debt erisis began in 1982, how-
cver, the swate’s role has changed
from ooe of stimulating growth to
one of living off the rest of the
economy. [n the demands
have grown that the state limit its
responsibilities to dealing with Bra-
zil's pressing social problems.

Reflerring 1o 1he end of two de-
cades of military rule here in 1985,
a former [inance minister, Mirio
Hearique Simonsen, recently
wamed that “a democratic regime
sustained by a ceniralized, wasteful
and irresponsible siate machine
will have (ke same destiny as its
predecessor, and will coflapse.”

In theory, _ta_t least, the gog:;-
ment agrees. Two years ago, Presi-
dent José Sarney said economic
leadership should pass from the
government “to a private Seclor
freed from the chains of statism.”

Conservatives within the govera-
ment are also hopeful that a special
assembly drafiing Brazil's new con-
stifution will reduce state interven-
uon.

Yer in practice, slate enter-
prises, which employ about 12 mil-
lion people, have proved impregna-
ble 10 change. For example, soon
after wking office in April 1985,
the Samey administration an-
nounced an aml:lllléofl_ls privatiza-
uion program, yet the first compan;
listed for sale, Mafersa, which man)I
ulacwres railroad cars, is stll in
government hands. .

Bureaucratic resistance is well il- -
lustrated by the case of a state con-
struction company called
which was formed 1z 1969 to build
an eight-mile (13-kilometer) bridge
across Rio de Janeire's Gnanabara
Bay. Work was completed in 1974,
yet only last month was Ecex {inal-
ly absorbed by the National High-
way Department.

While the povernment can be
found in a vast array of businesses.
however, the main drain on public

funds comes [rom a handfut of en-
terprises that comtrol essenria) ar-
cas of the economy, notably the
elecuricity moaopoly. Eletrobrds:
the sieel corporation, Siderbris;
the raifroad company, RFFSA, and
the nuciear energy company Nu-
clearbris.

Even though burdened by a debt
of about 517 billion that it cannot
service, Elewobrds is requined o
keep spendm_ e [0 meei the coun-
try’s growing energy demands, but
it is already folling dangerously be-
hind in its investment program.

The nuclear energy program has
proved even more costly, with No-
clearbras spending 35 billion 10
date on a reactor that is rarely oper-
ational.

But there are tions. The
state oil giant, Petrobris, showed
logses earher this year for the fist
time in 34 years of business only
be%:'nse hi‘l’f vernmen price ¢on-
rols, whie mimng 1ga,
Vale do Rio Doce, md%t
manuvfaclurer, Embraer, which ex-
port most of their producis, are
both profitabie.

Management of state enter-
prises, however, is complicated by
mflation, currently running ax 12
percent per month. In cases whene
tariffs are controlled by a govern-
ment anxious to hold down prices,
losses are often unavoidable. [n
other cases, such as the oil industry,
the federal government looks to
public udlities as a way of raising
ils own tax revenue. =~

Thus, while privatization is suil
widely debated as a possible solu-
tion, there is no demand to take

Ecex, over companies deep in the red.

For many analysis, the crisis al-
fecting many state emerprises is a
lsy:rn):»wm of a2 more complex prob-
(1)

“To reduce the state’s role is not
jusi 10 sell ofl companies,” one
economist, Franeisco Viana, wrote
in the weekly Semhor. “What is
needed is a clear demarcation of
the limils of state intervention.”

DOLLAR: Interest Rate Debate

{Continned from Page 1)
ing-account deposits, fell at a 6.6
percent anpual rate during the
month.

Many private analysts have
chhed a dl';ffcrlgmnchmios: on

ed policy ing at a short-
lﬂmmm ?mc that the Fed con-
wrols, the federal funds rate. This
rate, which banks charge when they
lend reserves to one another, has
dropped below 7 percent in recent
days. This has provided some com-
fort to administration policy mak-

ers.

Suill, James Baker and Howard
Baker are concerned epough aboul
current moaetary policy to have
discussed Mr. Sprinkef’s criticisms
with Fed officials. *“This is & ner-
vous time,” said one Fed source.
“Nobody knows what's ahead for
the economy because of the stock
market crash.™

This Fed source said money-sup-
ply growth “seems to be adequale,”
especially when figures for Oclober
and November are combined. He
also said the central bank expecls
mmeygmwlhw rc;mumcatasl.ron-

pace before long,
gmi!-‘mvr several reasons, the Fed is
resisting, Mr. Sprinkel's prescrip-
tion to mject more reserves inlo the
banking sysiem. First, sovrces said,
the central bank sees no evidence
that the economy is coniracting
along with the money supply: Re-
cent government statisncs show
that the mamufaciuring sector is
more or Jess booming. Moreover,
an overly easy policy couid lead to
a surge i inflation and a renewed
plunge in the dollar. Lower US.
tnterest raies tend 1o depress the

Fed Says It Supported
Dollar in Late October

Waskngran Post Service

WASHINGTON — The latest
currency market report from the
1U.5. Federal Reserve challenges a2
wi belief in financial mar-
kets that the central bank let the
doliar slide at the end of October
without an effort to siop it.

The regular from the New
York Federal Reserve Bank, the
regional branch that actually un-
dertakes any currency markel io-
tervention, covered the three
moaths that ended Oct 31. This
included the period of the stock
market collapse and of a sharp
drop in the doliar’s value.

According w0 the when
“selling pressure on the dollar be-
came infense on Oct 27,” the Fed
intervened by $395 million against
the Deutsche mark “in order to
resisl a further declinein the doflar-
mark %“de by 365 million
against the Japanese yen.

“While these operations for a
time stabjlized the rate, the dojlar
Again moved ¥ lower follow-
ing commentary that the U.S. au-

thorities were preparad 1o allow the  dollar.

dollar to decline considerably fur-
ther." said the report.

The “commentary” cited by the
Fed report, it was learned, was a
speech on Oct. 28 by the
Community president, Jacques De-
lors. Mr. Delors asseried tha the
1o dsshne and tmrepucdwd s
0 was toleti
fal) as low as l.&O?DM. et

Al that time, the dollar was hov-
erimg around 1.72 DM, down {rom
Lso:'clll nﬁd—Oclolbernnddo;czoa
record postwar low set ejight
_earlier. The dollar elw:ds?nyﬁ;
York on Friday at 1.6315 DM.

“Although the US. T; de-
nied that the remarks Us.
B aure pereeion e e e
P e
gnd the Fed “mminuodmptgninler-
vene, ting in yen a5 well asin
marks?PF:hmmnm with other cen-
ral banks.

dollar by making dollar-denomi-
nated investments less attraciive.
At the same time, analysis say
the Fed isn't likely 10 tighten credit
much simply Lo give the dollar a
lifL ining more reserves from
the banking system covld weaken
the economy at a delicate time.

| BRAZIL: State Sector Unyielding  North American Trade Pact Protects

U.S. Maritime Sector, Canada’s Media

By Clyde H. Farnsworth
New York Times Service

WASHINGTON — The United
Stares will continue to its
maritime industry, and da its
publishing and industries, bn-
der an agreement aimed m elimi-
paling most restrictions on their
bilateral irade by the year 2000,

The wwo governments released
the text of their 220-page agree-
ment on Friday, providing details
on these and other exemptions
aimed at placating, domestic inter-
ests while uying to generate 2 cop-
sensus for ratification.

A framework agreement was ini-
tialed on Oct, 3. but becanse of
misunderstandings and conflicts, it
was only compieted a week ago.

This delay, combined with the
intention of U.S. congressional
leaders 10 first complete omnibus

trade legislation, means that Con- ger.

gress may not consider the accord
before the middle of next year,
The agreement would end most
barriers op the biloteral rade in
goods and services that
$150 billion last year. It also I
alizes rules covering bilateral in-
vestment that last year toraled 567
billion.
Most analysts said the exemp-

tions had improved chances for fi-
nal approval.
Senator Bill Bradiey, Democrat
of New Jersey, said approval was
e ety Imooriant a
was ially importan
a time of economic [ragility be-

sions, the chief American trade ne-
gotiator, Clayton K. Yeutter, rec-
ognized thar the industry’s
i hed the
the 1,
according to American officials,
For 1heir part, the Canadians at
the Jast minote withdrew conces-
sions that would heve reduced dis-
crimingtion against American pub-
lications, such as Time and
Newsweek, distributed in Canada.
But an American official described
the '(_:anadian concessions as “mea-

About one-thind of Canadian-
American trade is in antomobiles.
Under pressure by American legis-
lagors from states with major anto-
mobile-related industries, Ameri-
can negotiators sought changesin a
1964 pact thar chiefly benefited
Canada. Canada swrongly resisted.

Two Michigan Democrals, Sena-
tor Donald W. Riegle Jr. and Rep-

resentative Sander M. Levin, said
they were withholding final judg-
ment on the agreement because of
their intment with the re-
sults of the auto o Lions.

One of the chief demands of the
Mich} gan Demoera 0 5 :vas ampm-'
sion requiring that at least -
cent or?_q the manuf: ing be .:Eg.
pleted in North America 10 qualify
for duty-free entry. In the agree-
ment released Friday the figure was
put at 50 percent.

‘The text provided further details
on what promises to be another
contentious issue for ratification:
the special five-member, joint pan-
el to be used for sertling disputes
arising from the agreemenl

DISF\II 1es invol laws 10 en-
force fair trade would no r be
subject 10 review the United
States Court of International
‘Frade, the Court of and
the: United States Supreme Court.

U.S. official§ declined o com-
ment Friday on remarks made ear-
lier in the day by the chief Canadi-
an trade negotiator, Simon
Riesman. He told Canadian jour-
walists that Canada “took the panis
of™ the American negotiators,

in the United States markes that it
gave up in the Canadian market.

IMF ‘Near’ to Expanding Poor Nations’ Fund

WASHINGTON — The Inter-
national M Fund is near
agreement on an $8 billion increase
in the agency’s pool of funds for
poor nations, mONEtary SOUICES

say.

¥I'he sources said on Friday that
the IMF executive board bad met
that day to hammer ot details on
bow the fund, 1 be expanded to
$12 billion, would be dis] as
well as other technical matters.

They said negotiations with
some countries were still under
way. but could be completed as
early as next week.

The new fimding would be pro-
vided from about 2§ countries, in-
cluding the Group of Seven major
industrial nations, with the excep-
ton of the United States, the
sources said. The other six mem-
bers are Japan, West Germany,

Britain, France, laly and Canada.

The United States had made it
clear that budgelary problems
barred it [rom iding hew mon-
ey for what is called the struchural
adjustment facility.

An administration official said
the United States stili feels strongly
that the increase should be f-
nanced by those conntries running,
large surpluses on their external
SeTenses areosuall o Japas ang

Erences are {0 Japan and
West Germany.

"I‘hisisanexeellcmop’ponum'
fug:llhq:-toslep forward, l.heoﬂg
Sl

The country with the largest sur-
plus, Japan, will be a major con-
tributor, the sources said, but the
exact size of its conwibution was
1ol known.

TheMmmgingdirmor,Ml-

chef Camdessus, wisited Tokyo ear-

lier this month to review the na-
tion's ecopomic sitwation and
discuss a contribution to the facili-

"‘lmnbeilyoul.hmlamsumof
the generous support of this coun-

proposed iripling the facility from
the present $4 billion to help a
critical sitnation in the poorest

countiies.
Thmhadbmahmdbanti;ﬁ
for the idea during the IMF ann
meeting i September, but coun-
tries at that time did not make any
financia) commitments.

At the same time, James A, Bak-
er 3d, the U.S. Treasury secretaty,
had proposed a wider financing
program for countries that
some IMF ials beliaved would
distract attention from the struc-
tural adjustment facilicy.

Thus the F 'ml_ilcy makers, con-
stituting its F Market
Communtee that is ed 10
meet Tuatsday and W;ﬁghwdag%d are
likely to leave pohcy anged or
aher it only siightly, analysts said.

Dollar Too Low,
Yolcker Asserts -

Reulers
WASHINGTON — Paul A,
Volcker, former chai of
the Federal Reserve Board, said
on Sunday he thought the dol-
lar had Fallen too low and might
trigger inflation in the United
States and depress economies

elsewhere.

In a television interview, Mr.
‘Volcker was asked at what
point the doliar’s decling threat-
ened world trade and the world
economy. He answered: “In my
opinion, it’s already faflen fur-
ther than ] wonld like 10 see iL.”
‘1 don’t think it's helpful 1o
have the dollar fall az this point
because 1 think it can be de-
ing on economic activity
abroad,” Mr. Volcker said,
“and potentially inflationary in

the United States.™

The intervention policy was
moderate by European standards
but certainly not inconsequential,
foreign excgange specialists said.
The narrative in the Cross report
seems to imply that the effective-
ness of the intervention policy was
diluted by the Delors episode. Bul
New York Fed can-
tioned that inwervendon alone can-
not be expected 10 counter undetly-
ing economic trends.

The UL.S. trade and budget defi-
cits have been the main fundameco-
1al factors pushing the dollar lower.

Nonetheless, the Fed's report
raises questions about whether
there has actually been a subtle
change in U.S. policy. as described
in recent news to return {0
modest intervention in support of
the dollar. A report on Novemb:r’i'ﬁ
foreign-exchange lions
not be available until March.

From August to October, the re-
port said, the United States inter-
vened by $899.5 million equivalent
of marks and yen in an effort to
depress those currencies against the

In early Angust, when the stock
market and the dollar were strong,
the report showed that the United
States actually bought $400.8 mil-
lion worth en apnd marks 10
restrain the dollar. .

When the {atest burst ofsdhg
gained force on OcL 27, the F
resumed intervention to supm
the U.S. cwsvency. It was the hir,
timee it had done so since carly in
September, when the dollar was
dropping to levels not tested since
late sprimg.

The Seprember decline appeared
to have been halted by the Fed's
haif-point boost in the discount
vate on Sept. 4 and from anticipa-
tion that the Grouyp of Seven indus-
trial nations would reaffirm the
Louvre L 041 CUITERCY Sta-
bilization at the meeting [ater Lthat
month of 1be Iniernational Mone-

THROVGH YOLR TRAVEL AGENT.
LR 1 LONDRON 04 - 341-1199 (NEW YORK STATE) 21 2-841-1111
OBEROL SALES OFFICES |SYDNEY) 02-270-0b1 (CAROY 837944

The Oberoi. Bombay.
When evervthing has to be

just right

INDONESA. IRAQ NEFAL, SALII ARARIA, SR LANKA
aThkedy | LONDION) D-P00-183- 123 (W GERMANY 10 - 30-21 - 10 {NEW Y ORI 1 B00- 2210800

TPARTSY 47236073 \ TOKYON 1155141, STRA L
OR THE HOTEL DIRECT TELEX 41714134 OBRY IN FACSIMILE 3282

11 009-130- 304

e

INTERNATIONAL POSITIONS

You will find below a listing of job
last Thursday under fhe rvbric Infernational i

positions published
it Positions.

TITLE

SALARY

EMPLOYER

INT'L PRODUCT MANAGER

Mulfinational textile compeny.

OVERSEAS REPRESENTATIVE

Farmingham, Chase & Siern.

& COMMUNICATIONS -

DIRECTOR, INFORMATION

US. $40,039 io

US. $49,287 |IFAD

ANALYSY/PROGRAMMERS

Int'l organization in Luxembourg.

Asﬂsim EDITOR

French monthfy mogazine.

1ary Fund.

I you haven't seen lost week's INTERNATIONAL POSITIONS rubric,
please ask for o free copy: Max

iINTERNATIONAL HERALD TRIBUNE,
Tak [1) 46.37.93.51. Talex: 613505

92521

Ferrevo,

BEE8 RFHZ
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Aviation Authori
body approved a £110

A!?okesmansaid BA was seek-
tng a full CAA hearing on the ques-
tion of whethér the SAS offer
would result in British route Ii-
hands.
T bid, the
ly said it world not make BCal 2

censes’ passing into forel
_ In approving the

1er to

: its
tion “in light of further

shouid the matter be brought

' public hearing.” o#
BA said in a statement; “If SAS

were 1o soquire 2 substantial hold-

services to continue.

of

The anthority, under the Civil
Aviation Act of 1982, may revokea
British carrier's route licenses if @
believes, control of the carrier has

mquestFridiym

oreign airine, But the CAA's let-
Sir Adam Thomson, Caledo-

pian's chairman, said the panel
mind on the ques-

sions may have to be given to for-
eign governments to permit BCal’s

potential SAS control should be
oonsug‘ered in foll heariog by the .47

after

slashed as i

app

ture of BCal wili be deci
shareholders alone,™ ded by our

AT I ey L

deciding which bid to bal:k.e befors

mlﬂmn)SASbid!or:llnéi.‘ll: e b B
in Caledonian.

oﬁumw mo:,ummgm_
The new bid is for £200 million: the
E;ﬂmls BA -offer put 2 £119 mil-

value on the carrier, which had
a loss of £19 million last year,

over BCal 10

:?thli :J l.lg‘ge Britis]l} carrier to take
1s. If it succeeds, an
estimated {330 jobs would be
somedomestic and European
roules, a condition of
roval.

government

Arco Freed to Buy in Britoil

. LONDON — Adlantic Richficld Co., which is %ﬂg‘:ﬂx
Its 7.7 percent stake in Britoil PLC, has been given by
Britain's Takeovers and Mergers Panel 10 buy more Britoil shares,
Britoil's financial advisers have said.

The advisers, N_M, Rothschild & Sons Lid., said late Friday that

approval came soon after the self: atory panel’s request that Arco
slop buying shares 1meil “outstanding matters are resolved.” it de-
clined to give deiails,

Arco said Friday that i1 bought its stake for 350 pence (56.40) &
share.orilssmilh%n.lt to raise its holdi tn?3.9p(u§gml)u
lheéagmprine.g;dlmupvdyagmfdwiihnﬁﬂ tuinn'easeitsstllﬂm
10 49.9 percent asse1s for equiry. The government, with a
i e o ek cn okt i o,

ysis say are an atiemp! o prevent Bri
Petroleum Co. from taking control of Britoil.%hstweek bought a
14.9 percent stake, and after the Arco announcetment said it inteaded
to pay more than 350 pence a share for a total holding of 29.9 percent.

t, honey.

economic system.”

WASHINGTON — Monsanto
?o.apd_Sovictofficinlsarc?iiscu.w
Ing a joint venture to i
il 3| produce weed

1 could be

reached by according o the
company’s chairman, Richasd Ma.

. Theventure would involve build-
ing a large herbicide
Soviet Union, he said

The joint veature would be one
of the most extensive undentaken
with the Sovier Union. Mr. Ma-
honey said it wonld “iest the entire

t in the
riday.

Monsanto, Soviets Near Pact on Venture
Rewters Mr.

» e U-s° !.I-ludecnn&maid
ing joint ventures inc i
Co..JEli illy & Co. and Occidental
Hutmmmgpi?memouf
Monsanto, which is based in St
Lowis. Mi e id )
capital and technical aid to help the
Soviets build and a plant
making lhevmdkilnl:rﬂgphosate.
The plapt would be about the
same size as Monsanto’s Brussels
lant, which makes the weed killer
'or Wesiern Europe, Eastern Eu-
rope end Africa.

Gorbachev appesaled for more
U.5.-Soviet joint ventures,
thaner alaw I.}ml. went into effect
t January, forciga i
can hold up 1o 49 percent of joint
ventures b:%ed in the Soviet Ui‘nion.
The first joint venture by a US.
comﬁ:ny was anaonnced Iast

mon Engineering
Inc.:l[ Starpford, Cannecual_!h thl:té:::
signed an agreement wi

et state oil company to modernize
ol and petrochemical facilities,

LONDON — Sotheby's, the
fine ars auction-

eers, has savd that plans to sell off

nearly 4 third of its shares are being
postponed in the aftermath of Oc-
tober’s stock market collapse.
Sotheby's president, Michaef L.
Ainslie, announced the postpone-

Sotheby’s, Citing Market Stump, Delays Stock Offering

en the unsettled conditions in the M. Ainslie said Sotheby’s would
stock market and the resulting lack  watch the stock market to decide
of receptivity to public offerings.™ the tming, size and structure of

The pnvately owned group an- &Y future sale.
in October that exis The shara sale would have resnlt-
sharcholders would sell 7,208, ed in the transfer of only 3.35'&-
s,

common shares, or 29 percent of cent of the company’s voung
leaving the present owners in con-

the 's capital, in New
Yorl::ﬁLo}::da::m.pl trol.

FREE

INFORMATION

FROM INTERNATIONAL
INVESTOR V11

Hervaldzdz Evibune.

B T S Dard Thomer s T Baibingpunm

The latest information from the distingunished
companies listed in this section are available to
you at no charge. Simply circle the appropriate
number on the conpon at the bottom of the
page before January 28th, or telex the numbers
with your return address, and the report(s) will
be mailed to you by the companies involved.

— )
ACCOR. _ 7%

A HOTEL, CATERING
AND SERVICE COMPANY

?‘(A

Accor is a hotel, cotering ond service company with 40

trade names spanning all mojor morket segments: fost

food (Free Time), cordon
bfeu cuisine (Lendfre], con-
tract catering (Générole
de Restauration), sea-
water spas (Thalassal,

restourant vouchers [Ticket
* Restaurant],

tourism
(Africatours], hedalth clubs

- (Vitatop), wholesale food

ond equipment {SCAPA).
Co-Chairmen and Chief Ex-
ecutive Officers: Paul Du-
brule, Gérard Pélisson.

sucoessful commercial and
DM 88.9 billion in the sacond

BAYERISCHE VEREINSBANK AG

BAYERISCHE VEREINSBANK AG poyed
holders an increcsed dividend of DM 13.00 {= 26%) fur 1986. Asa

its more thon 90,000 share-

bank, we have continued fo

morigage
expand of home ond obroad. Total assats rose by DM 1.3 billion to
quorter, falling short of the year-end
figure for 1988 by less than DM 0.5 billion. At mid-yeor 1987 totdl
ussefs of the BY Group rose by DM 1.4 billion fo DM 141.7 billion.
BAYERISCHE VEREINSBANK shores ore troded on ofl stock ex-

changes in the Faderal Re-
public of Germony os well
s in Zurich, Geneva, Basel,
Vienna and as of December
1987 in Paris. The bank is
[ octive through its bronch
network in all parts of the
workd: in the USA [five out-
lets), in Japan {two outlets),
in South America, in China
{Beiiing), in Hong n
the Middle Eost, in !

and in Ewope. The rumber
of outfels comes 1o roughly
40D gltogether. Information
on BAYERISCHE VEREINS-
BANK'S fopquality shares
can be had under our Mu-
nich telephone number {08%)

3884-8811.

ECONOCOM

ECONOCOM is the industry leader in computer con-
sultancy and implementation. The group is presently
operating in 15 European countries, the United Stotes,
Canada and Jopan with plans for continued expansion

to other worldwide lo-

cations. To-day Econo-
com has expanded
into ol areas of data
processing products
and services, including
maintenance,
financing and
troding. In only two
years Econocom can
boost total sales of
$499.6 million and @
net profit of $18,2 mil-
lion. Stockholders’
equity stands at
$144 million.

Verdict On
Washington

attached coupon for more

urope!

INTH l,l.ll,h."-.t'[f\

EUROPE INTELLIGENCE - the unique weekly maga-
zine which tells you what Europe is thinking. Every
week, Europe Intelligence - through its network of
experienced international editors in each European
capital - selects and republishes the most significant

apinions columns of
Europe's leading news-
papers. Thus in one
publication you re-
ceive the information
which is read by, and
which influences, mil-
lions of people all over
Europe. Anybody inter-
ested in international
affairs, in Europe and
in the differences
in viewpoint between
European countries will
want to read Europe
Intelligence every
week Fiil in the
infarmation.

FAX
DON'T WAIT ANY

If you're looking at fax, here’s ¢

the one to-buy now!

Harris/3M's compact 111 AD

has every feature you'll need,

including fine resolution, auto~

dial and message confirmation.
If's the fastest machine in
its class too; just 15 seconds
to deliver your documents.
Yer it's ar least 40%
cheaper than elex in the
long run!

So why wait another
minute? Post the coupon
now for more facts on the
111 AD!

Harris/3M Europe
Bd. du Souverain, 100
1170 Brussels

Tel. 32/2/661.34,11
Fax 32/2/660.01.80

HARRIS/3M

DOCUMENT PRODUCTS

THE NEW 111 AD FAX
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ment on Friday.
He said the company’s financial ~ Had the flotation gone ahead, it A. Alfred Taubman, 2 developer
advisers “have recommended that  wouid heve raised about £400 mil- of malls, won a takeover
we postpooe the stock offering giv-  lion {3734 million). batle for s in 1983,
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Plecsa send me information abou? Philios Pockes M

PHILIPS POCKET MEMO

Noamve

Company

Address

Country

PHILIPS

Phikps Dictahon Systems, A-T101 Vianna, Triester Stratss 64 Avsiria.

¢l
é N

VEBA AG

VEBA is one of Germany's leading companies. 1t is a
broadly based industrial and service organization

working in four major ar-
eas of activity: electricity

.. generation and supply,
i ol and gas, chemicals,
¥'; and trading and irans-
“ portation. Tofal external
.- sales in 1986 were

"= DM 40 billon. Income
o before taxes was DM 1.9

“ billion, and Group net

profit rose substanfially

- to DM 1,020 million.
-: Earnings per share have
. almost doubled since
" 1983. VEBA hos nearly

70,000 employees ond

some 400,000 share-
- holders.
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Heraldeate.Eribune,

Investor Vil

Telex: 613595 F

or obligation.

Check here:

your business card.

Please send me the reports
from the companies circled, at no cost

if you would like informa-
#ion sent you to have your company induded
in our International Investor VIll feature
scheduled for March 1988 and please attach

Mail this coupon or send felex to:

Matthew Greene/Internafional

International Herald Tribune
181 Avenve Charles-de-Goulle
92521 Neuilly Cedex, France.
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SPORTS BRIEFS VANTAGE POINT/ Ira Berkow | . Pz
[ » v - ...
W | Chang Retains WBC Light Flyveight Tile | () Spyr! () Love! Oh, Those B ts-Doux | v -
TAEJON, South Korea (AF) — Jung-koo of South Korea recovered [rom e - R
P i title " R N .
a first-round knockdown fo retain kis “ﬁmwmm New Yok Tomer Semce Yer e reader raises again 4 significant  very much, though, aod throw off the 9P SR
decision over Isidno Perez of Mexico. t ! v tration, I'd say love )
Sundzy with a unagimous - ism of : Does love in sports truly exist, and ~ pation and copceatratios
The judges, two Americans and a J scored the 12-round bout 117-113, NEW YORK ~—*Theblatant sexismof Ira ¢  Doe 1m ey Tony Janiro more than most, )
115-113 and 114-113. It was Chang's defense of the title he took from Hilario | Beckow's column on Chris Evert .—'I'o:: 50, l:howrl exient? o o hedmwnaluwpdf&m!". .
Zapata of Panama in 1983, Much in LoveT ~—left me sputtering, ‘What!.  Ina story writtes many ﬁo N iddlewtight contender in the
- fn the opeaing round, Perez decked the champion with  looping left 5ook; | F don't believe thist ™ - (i very subject, *A Woman is Culya Wom  twiro, & 1 b his potental
Chang rost after the mandatory eight connt and counterpunched his way out of |  Thus began 2 reader’s stexn Jetter op 2 an,” by P.G. Wodehouse, a cheracter pro? one‘]igm.lsuyedﬂth ony at the C
: ‘”“m"f‘ WBC, mounted stcady ofeasivewithjoling ook | S Lo 2 Stk Holmesdoduced, e D68 Maner - o1 L o O B Northen Hote ncar Ceniral Park” .
ranked secoud by the WBC, mounted a easive with jolting one of . passions,” ssed L . . . to have women P
duﬁngmenmmmemubgdsmdwasmcappumlmdu_mmem&.ht@ms The column in question (aithfully reported Love is mm'mth ygq:m%ogolm:e: Arcel mulhd.m m"l'hcym J};"; When Tony gt '
— despite being a cut over the right eye in a toe-to-toe eighth round —mounted @ | 3 candid conversatioy between two women  Should akways mf b %ﬂmiﬁ o an slevalor alone with oue of the wommes, ;
late offensive to imprave to 35-1 lifetime; Perez is 42-4-3. with whom [ was sitting during a recent mﬂmmmmwml & it would usually pet sick between floors.
: match at Madison Square Garden, ip which e tmr Vou pad 1o send the repairmen up to get 1
Joyner Gets a Second Straight Owens Award e e . eooctates Ji.  proved 2 maANS game, mnd ofber cases Where ¢ runig, agan effects of love should come g5 *
- ] ') L) . W '.
ﬂl__l HONOLULU {(UPD) ~ Jackie J Kersee on Saturday became the first | clnded what appeared 10 be Evert’s t ser.mdnge &nﬁ;ﬁmm nommthm aho have pecused the
oS % Prie P o VM4BT | athlete 1o win track and field's highest Bonor, the Jesse Owens Award, for | fogs, ahasmse of Mﬁmdbmanddfbeimrm :h':} e mthata to er:gunld d rule But oha 1 do sy 58 bsmoﬁal e outemparary studies an ‘i
ACROSS rtend. in Pau eer a second time. . . coutt, k a ey
1 Duration 51 E.ndmgfnruld. ;gﬁM!:lllglrme JW?&KMZS.WMMM_MMMINM.WMT@”’% aﬂdhﬂ'bﬁﬂ.mmmmm bem by Mﬁw&d the m&mmldm‘eofﬁnmy wl'johaﬂ 3
measure or young ke mld;bmwommsmkmhlmmlmbymmmmngwmp_ there for the maich, had been seen holding ormer coas b s th q ]
S Landed S aaped e henhaneia® | heptathlon 3t the world championships. Sbe elso equaled the world Jongfump | hands in recent days and making other tradi-  New York Knicks and whose &z Y actost .
9 Hardwood tre¢ figure , 26 Asphalted a record at the Pan Armerican Games, uqu[mgf‘ andmmm ‘Red on was recéntly pu e- bﬂﬂﬂ bunch 4 4
12 Pirstman 57 OO 27 Spea. The Athletics Congress selected Jayner-Kersee from a field of nominees that |  “Too much in love.” decided one of te called amecf hisplayerswholoved toomuch.  His captain’s i |
peak “ﬁ,‘“ : h , Whick in the scuffles of great fights -
13 Spokes ofa 61 Bad pompausly induded jumper Mike Conley, lrur‘g;:.'arq Foster and Edwin Moses and | women, analyzing the great Evert's game at The player b: bﬂflmbram bum in 0
“:;:!:mr sz-‘gmn" izgger?‘::':lcavity sprinter-long jumper Carl Lewis, Moses won the award in 1981, and Lewis in 1982 m“;_mmk u!mt?_” caid the ofher, “Maybe 50" ?;fko#ﬁ"g“m“w:s L apmmsat I8 ISt suces om hs breass, reneges all iemper 3 |
170scarwinner  compaser- 30 Gozed upon otable The reader theorized that 3 male atietr  Scems” Holzman m% hed 10 And is become the bellows and the fon .
oo SR HEumi e ity o il g | 10 o e s e etntag s i bk it b AT NS B B
i 64 Brain lissue 32 Like chalets Solution to 's Puzzle » Mike : ing fired as i ivities, and that when Ron Dar- was it resolved? the ! P '-. :
Ean;es 63 Add up 33 Worker gangs s ooadwf:hel.osinﬁskﬁx&sof@e ﬁnggo‘:coﬂm“:?'ﬁyﬂm‘l:nym.ﬁ “anpﬂqu% said Holzman. Cupﬁu:;m mﬁ;omandbewﬂ- [“:
e & Hodpuddle 36 Running NHL: “You knaw whea it really hits | reporters speculared that a new baby, “They got married, mmmpmv:— b tdwd'gwinklasznighl.didn'l y
23 Despot 68 Diszfi'b"le 38 Outaf P“"‘”ﬂ"‘“ wwl: dansi gymt;my?; :&fmt '.‘R"gl be l-‘m.rg:'m grwyevgt more.” care if the sun didnit shine, sang :l;cﬂfl rain, E’g
25 Exist 69 Withered Dot this mean ' eadlined, "Ron Darling ~ - ing distract- talked to trees, would climb ighes:
sequence free tickets? LAT) | Love? ™ The same, shewrote, for Dan Magino, ~ Arthror Ashe has described " ! : A
26 gilﬁ“nsm DOWN 40 Ala. city I'e:(itm-get.::wm basketball tf:oach suffering “the worst year of his career.” ed during even tense ma fis mind  mouniain, mpé'omm tgnbutged :&Tﬂ 0 ]
29 One-tenth: 1 —and 41 Liability John Thompson: “T'd rather have five Had Venus been caught meddling with ~Would wander. Somectimes to 2 girlfriend. w&eﬁwe # danced e cuitteil ;
Comb., form feathers 47 Figurein brickthrowers who can play defense | Darling's pitching or Marino's passing news  Sometimes to food. Or a movie. For some, the, out 'mm oy hand is shak
31 Partof a min 2 The same, to skating [N] E[ANS{HIOAI T than have a whole bunch of shooters of merit would have raced 1o print  Softer passions may be widely varied. that when mnder the spefl, “my 5"‘"5
34 Seed covering Severus 49 Sly look [D{ AIR] THRUIS [TIEIDEIINIAINIAL | ot there. 1 told the kids shooting is like ﬁh""’ But in those cases, there was no  Ray Arcel, the octogenarian fight treiner, and my knees are weak, can’t seem 10 510G
35 Beseech 3Constructed 50 Bookolmaps  {5{Tle(n]e i (O(n|E(S MSIEIA! | speoding money. If you spend money | suspicion of love's entangiemepts. Certainly, 52id of his many boxers: “They're all lovers.  on my own two feet.” He also confessed: :
37 Wall Street 4 Eontified 51 Snllf M E{1]FIEREMUISHIEID) | without putting soie in the bank, | other factors may have caused Evertioloseip  That was the big problem. ] Like to hear you sighin,"
term - e 52 Favarite you'ﬂgogrohe. enseputsmoneyin | Hapika, but love sesmed the most intrigui “In training camp, I'd have to dlecp with ~ Even I know you're lyin,
BFondasco | S 33Alwan bank " {AP) In any event, the speculation about Evert  oue eye open because they might disappea Couse I love you t00 much. F
garin Julia 84 Warld's & Veteran PGA pro Miller Barber: th - into the Woods” he seid. ¥But you t _The feching here is, if it could happen Lo
42 Planoexercise Vedding % longestriver “I Mwmy game is bad. Butif Ezd con “”dvg"l‘,’;',‘,‘m"” (het'wrgmu! blame ’em. They were nd tempte~  Elvis, and to most of the rest of us, it could | I
44 Pulied $ Solor shghly 56 ifferent: 1wy wnaioes, theyd come Up | men experience. tions are greal. 1t ol hu_rt! conditioning  happen to Chris Evert, 100 _ |
45 Qinen ™ 10 Hall: Prefix Corb, farm ;
wgaa\vr?:!l-bounm 11 Garmenmt 58 Inactive " : ;.
ol tfonmme  @Emt o PEANUTS WORLD STOCKS IN REVIEW / Vic Agoucs FroncoPrems 1 %
trom trees Stern 63 U.S. humorist \ v : - - - !
| C stock index finished the week
© Neaw York Timen, edied by Foigme Moksen GiiSTAAS CARD L. | | DR, tog Ko Amsterdam lower 842103 from 7783 the previus Feiday.
COULD I HAVE YOUR — . Ammﬂmpmm&edm%hﬁum lhcolnuwesl ﬁmf:mgnn%mmm g
i
i

was almost wiped out on Fridzy in a resction medm?ﬁmm
worse-than-expected trade fignres the previous week's in interest
gcmber. than Us for rates and t@efaﬂm%(:mu—
The record monthly deficit of §17.63 billion, ity summil mﬁrﬁ:“&lm )
released on Thursday, sant the doilar reeling, duce substantial results.
raising concem that earnings of Dutch export- ~ After a tise on Tuesday and a 1 per-
ers could be hurt, . cent drop on ednmday.a']‘hmsdaymﬂl:y_was
The ANP-CBS General Index closed at cut short by the U.S. trade news, and Friday
199.6 on Friday, %m 158.3 the saw the CAC index drop by 7.1 points.

bat

revious Friday ursday’s closing Yo
bigh ot 075~ w Singapore
On Monday, owing ¥ 1o a slight rise jn .. [
the dollar, interna had ahead. Share prices dropped on the Si slock i o

Volume for the week was 4.641 billion guil- 101t [ast week with the Straits Times Indus- ;
ders, sighty above 6 AL billon fo the provi- it ey fiishing the week at & 16month

L Volume increased 5.51 t to 114.2 mil-
help the West German siock market much fast lion shares, but value fell 14 percent 10 1763
week, as prices rose by an average of only 2 ) , .
mmﬂ&mm%ukmrmismm In the ‘odezial and Commercial sector,

week at 1,304.8, up 8.1 points for the week. 25 cents to 8.10. Sime I B £
Prices suffered {rom the dollar's drop %’M‘ml.?ﬁbutGmﬁngwuplﬂmj & 100
346

Tokyo .
Share prices posted a substantial gain on the :

Tokyo Stock Exchange fast week in extremely
volaﬁlcualding,dspltetheu.s.dnﬂar‘sfallto
aw .
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THAT SCRAMBLED WORD GAME
gw g by Henrl Amold and Bob Lee a ) e the Nk
marke{ barome aver-
Unscsamble thase four Jumbles, . of 235 stocks, almost ofiset the previass -
SGuare, ]
g o to form e weckos 3782 lose with  gagn of 36240 yen 10 b
LYRDY Aversge B'ﬁ';l&ohm 10 431.1 milli P
fose . on -
shares from the previcus week's 363.2 million. 'f :
Most aff by the dollar’s plunge after [
e the US, trade mf?uponmd ;
issues, i , whic to 4, i "4
CHABT from'I'hursdags 5,130 yen. Nippon Ste:eljésflI N
I] to 418 yen from 425 yen the day before, -
anichstock&rioesendedlhewe:ksligbﬂy 1 o
lower, a5 a Friday drop of aroond 2 percent e
1007 Dinly Mror Newipaper, Lid d’ﬁ. £ m%‘m Y 456.9, down stightly from 457.6 the previ 1
when the index, which 15at 008 pag and the it Suisse index a1 .

Dwi by Nonnh Amence Syndcate. Inc

stage, closed down 38,09 ponts, following sim-  4aoilk: 276 LSS

ilar trends on other global markets after the o e 1

Market perticipants said bad stood :

{Answars “ﬁm&%ﬁgﬂd’ummmu well to news of the huge (.S, October trade, _ Y

Fricay's | JUToles m“n quict in the near-term, with the Hang Seng dd-id‘uﬂ%;hg @ulti&g;duﬂarfdrop.'l‘hcysnd’dh_ B
Angwer: wnnmhy:_mh- e hovering around 1,800-2,100 points. price m_the%s mmﬂmf mmﬁ y:::: 3
mdlpped. as Union t- .

WEATHER i ot e I

ities gai i ous inancial com :
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Cvehoven  1H 37 s Taem. mun@ . . Doy, I the ol secor. Beiush M
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Costa Daf ol 1; 5 l; ﬁ E :::::CA LA e WiY DON'T YOU AND THE +—— in the week after buying by the Kuwait Invest- COMBINED CURRENCY | &
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| Rockets Send Sampson to Warriors
In Exchange for Carroll, Guard Floyd

Bills Rout Colts, Dolphins Win
For 3-Way Tiein AFC’s East

HOUSTON — Forward-center %?;emfgd Purvis Short and World B. m Warriors Lose Mullin iaidalicn, . et | " inni

: : who wi play the position of shooting . . . - SRR - i, The Associated Press rent winning streak 10 seven, and
. Olulquuwon B Sempeon, = t:‘e‘!’ Akeem Bﬁ“:;%:;hq id they planned tousc wgmmmmh}ghﬂam . £ ot i : [NDIANAPOLIS — Jim Kely NFL ROUNDUP dropp ing Houston & game behind
* Twin 2 point guard. : A ving R .' : in entral race.

- Twin Towers™ 'd'o'g'es ?-'la“ Floyd. & six-year veteran of the Tussed 8 practice last Thursday, il Ca m;:“chdw c{“zmﬁmm Romsds  picked apart New York's injury-rid fv was Hebert's first three-touch-
- Rockets, was traded Sa ouston NBA, was leading the Wasriors this has entercd an alcobol rehabilita- ' ~ e Harmen and 8 yards to Trumaine dled d?an ensive secondary with [our down in three in the
. h gard Steve Hamis 1o the season with 21.9 paints and 10 as- lion program. the team announced e, Johnson as the Buffelo Bills beat obuiown passes in the Arst half. - NFL. He was 15 of passing for
o Warrio for ooy s e B D o Saturday. ooly two baucs befors - SRR oo 2 tomoveintoafis The Patriots moved 1o within 254 yards, but was sacked

. Esc (Sieepy) Floyd and or guard Georgewown University by the New e trade with the . = pmﬁewilh]'ndimpoﬁsmdm- oncgpmeoflhcAFCEﬂSldiﬁsion times and fumbled each time, los-
. BmyCam%l_ oeier Toe mﬂh 1952, he was traded o man “meaf]urwardw today 19 . 1 - ami in the American Conference’s leaders, while the Jeis' playofl ing one .

+ " The Rockets” presiden Sute the neat year, Last 3ook el for an sleohol PGP A b R of the National Foor-  hopes suffered a serious g%, Spackers 16, Vikings 18: In Mil-
. . The Xockets p L, Ray Pat- season he was second in the leagpe United Press [nternational report- ball League og‘:ogan.uwhohadbemmﬂ waukee, Wisconsitl, Davis

. terson, said the powerful frontline in assists, with 183 per game. ed a team spokesman saying. The mCohs.nm[T-ﬁ.dianImﬂke with neck and shoulder injuries, m- msevmyardsforamuchdﬂm

o) | + had been broken up to strengthen  “It's j - 1985 U.S. coll ia of L : ) ] . . L el . -
i ‘backcourt just part of the business,” he . cge P C B : : .o third-down attempl his record 10 11-5 2gainst the  with 1:09 10 play, ending a yard
B of i said “You have 10 move co. The y&pr.whenhe_wasatSt.}sms.also ‘ by : T, Mandh:?tﬁembanfmuﬁmmh- Jets. He has thrown at least threc dﬁwwagrlgqnay that

ik last year, if was Warriors got off to 2 bad start and missed practict (w0 wocks 2g0. : i3l ‘terceptions and twice on fumbles. touchdown passes against them m stalled Minnesota’s pl&

Fioey | ODVOMS “m, . _belp at just wanted 1020 in 2 new direction.” “He has admitied Lo excessive T 8 The second fumble, by backup six games, and this time, against 2 _Theﬁrstpndblsgmphrof‘.he
: that this e o ol 29, n bis seventh NBA  cansomption of best Over & pey quarterback Sean . was defense that was withoul injured winning with
: “Thal year,” Pauerson season, was averaging 162 points Of lime, the spokesman said. “He O wered by Bruce Smith I the cornerbacks Russell Carter, Jexry 5:50 10 go, was Randy Wright's 33-
along with the compli- and 5.6 rebounds. The 7-1 center is now in the care of professional lndxanapOIiSmdmnerorithﬂls' Holmes and Glenn, he led the  yard pass to Ed West. Davis later

ague-imposed sal- from Purdue was the Warriors' counselors a1 Centinela Hospiral in
) cap made it difficult to get [first-round draft choice in 1930,  Inglewood, California. He will re- ™8
anything done before now.” Sampson scored 20 points in his wurn to the Warriors al the conclu- ™%
e gy, _ 1n Oakland, California, the War- final game for Houston and was sion of his treaument program.

Ce e % - riors’ executive vice president, Don - averagiog, 159 points and 9.0 re- which will be ined by Dr.

i P -'Nd,SQn-sat;dthal“wehavuqadfhac b?a.;.gs Haris, who is 65, had Jemy RogansS” o
oo xige - decision make a change in in only 14 games this sea-  Mullin was suspen or Fri-

* + basic stucture™ of his team be- l:l:m. averag;]l]g’. 59 points with 2 day‘sgamewilhthehuanuﬂawks and his yaxds 1o Cedric anes. Two of the m.qnesomonelaslghanm.

gk ﬂ;‘lse_"wgl_ll'enolsansﬁedmththe total of 17 assists. becanse he failed to show up for - R i streak to 18 games with at least one semsfoﬂowedN:wYork{umhls. Vikings, out of (imeonls, were

& . direction” it had taken. “ think it's a great trade for us.” pmcﬁceThmsdaymminginOak- ; i touchdown pass. The Bills held the Browns 38, Bengals 24: In Cleve- smppedontounhandonea:thm

- 3 threw touchdown passes al foul on the extra point
yard field goal by Dean Biasuca Grogan own p ﬁ;:.mwhimMu T P hen

ol ; yardstolrving F andl'langd?l'g missed on from 35 yards out, giving
Kelk i8 passes
y :ﬁﬂ extended But the

. “The Warriors were 3-15 follow- said the Warriors' coach, Geo land, first calling to say he Colt<’ star running back, Eric Dick- land, Bemi¢ Kosar threw four 40 when Darrin Nelson was thrown
" ing a trouncing Sawrday night by Karl.“Wel'ell.inoursimation'r.hrﬁ be late, then to say he wouldn’t be ¥ om. 10 10 yards on 11 carries,  twuchdown his high in the for a loss with 39 scconds lefl
. the Utah Jazz. The Rockets, vmsg we weren't going anywhere We there [or “personal reasons.” : Ins 38, Eagles 10: In Phila- NEL, with coming, during 2 For the fourth smghgrgamc.
- lost to the Chicago Bulls, were 11-8.  don’t want 10 be a playolf leam “We let Chris go the Jast time he delpha,DanMaﬁno,mggdvan- team-record 28-point second quar- Wade Wilson aced Tommy
% . The 7-foot-4-inch (223-meter) ear in and year out and lose in the didexacllyuwsameming.andl the NFL’s worst ge- ter that beat Cincinnat Kramer as the Vikings' quarier-
v &mmmﬁgg”gamll:ﬂﬁ irst or second ronnd. We want 10 mlg"lu'hfn'rsgm again,’ " Nelson ] Imse.ﬂuew[orﬂﬁyudsand% mgwmof?landls H:Td hgckﬁmkrﬁsmmmedmm:
son because of injuncs, bat win a championship, and if that said Thursday. , R ol B ouchdowns as Mismi passes yards g;;“““m
irnilli mmgnﬁammwologﬂ “He promised me it would not - HPRIY mcmyneml.hcAFCEasL Kevm Mack and Derek Tepnell 'M'mmwa“

there, we'll do 1t happen again. 1 said, ‘Well, if it Marino was 25 of 39 passing. at each caught two-yard touchdown yard touchdown pass to Anthony

: i y : int in the com- passstohelpgwctheBruwnsa Cancrmthnsemnds_wgomthe
e v i the game. docs, yoU'Te Eoe o D mleung'poulll ?nmgh‘ 1, with two touch- third straight casy victory OVEY ﬁmquanﬂmmakeu'r-o.
of the top five centers in Lhe game.  some very serious pw\;‘l:?l!s Wldi!h ; . . B 1o mdoneto their downstate 1 Redskins 24, Cowboys In
This is Ralph 's team, L reeks e ' ) downs to Mark z -
We‘re:oinglohxildarotmsdkalph :;n;nm:rnso‘ .:Eo‘uﬂgh." owu“iu g et Mark Duper. Ron Davenport rana _Mar:kmshedtor 134 on 27 car- Washington, Qlark c::ghl
We'venowgotacenter.l was averaging 17.6 poimsaﬁe . . m-s.:;ﬁo-m?udn:s- yﬂdfqramk:dmupbl{em ?&man- qtouchdo_[v;l;c% oine p;f:tgmhgl ym'dsD a
i it's a great move.” (AP, UPI) this season, his third in the N Ralph Sampson should continue to inspire a show of han MMN“‘"' P‘E‘e] 39;“ . E‘E]“! ; oints Weit memostl ucm:sooredby jts second m,-ghﬁm-ng season.
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that he was no wiser.
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last of hersgatiﬂ:cs,spurimworynot. %ws Anthor among the women: (from left) Greer, Hall, de Havilland and Attallzh. mlemgiomlvaﬁaﬁons:hme. ntlieMonis chalr, nlage&% chair

ustable T e

some clue to why an extraordinary collec- _
tion of “successful” women, mosty s> Héléne du Chastel de la Howarderic, Lisa  abartion, and so on. It is rather like them, much loved. I am not complaining,

poor bay, sub, grinder, wedge and with an adjus
phisticated and sorue downright distin- St Aubin de Terin, Christine Bog- listening to an interminable one-sided but I was a prisoner in a way. They : 3

to the pi .

guished, were prepared to talk theil  dapowicz-Bindert, Ariana Stassine hofie conversation. But it has the wouldn't let me play with the other A ticocn ; et
beads it for publication 103 man who s loug Hultagton P¥" Faseination of ail dictiouaries and refer. boys." He anived 1 Britain in 1949, a - B e e Easion an ene
neither shrink nor sociologist, norevena  The of their conversation 0n  ence books (ueither of which jL is); jtis refugee at 18 with 5o money and no  deeper things, they are not ftillated by |\ s g has more than
writer. . ] ,  Breat themes and private dreams. hard to stop dipping into. For or He worked as a stﬁlgack, the visual like men. And sexually, a wom- the usual differentiation of griddle- 1ng
If acedemics shricked about Hite's chopped into short takes under headings bathroom perhaps, but mot, a1 1,155 studied engineering, then worked bisway an finds it difficult to divorce sex from | 2 5 0 b rand flapiadk:

methodology, what would they say about  such as “carly influences.” “sexuality,” pages, for reading in the bus. up from the bottom I the City lobecome  love, men find it very easy, very easy. musebarmmk’z’?orwhmsome

that of Naim Attallah, London-based “motherhood” and, of course, “relation- ~ Naim Attallah is a figure who flirts a l'oru'%nﬂdunge dealer, and on from Also a woman in love, a woman within a Northerners call cake, .and
Palestinian-born entrepreneur, publish-  ships.” is a bizarre kaleid of the simultaneously with noloriety and estab-  there. In 1976, he bought Quartet. relationship, is more loyal.” :

h : 1 ; rh ; X I meone driving from the North- €ven. EADS fm_"_'ag;
er, perfumer, party giver and financier? age according to its upmarket Eves. But  lishment respectability, He is famous in =~ He once had ambitionstobeanewspa-  One might have hoped a man as so- so is [iket square, evenbanded.” I ami .
S or analy i o bably out phisricated as Antallah knew this kind of | 25t 10 the Southwest i Thely fo 0= T % M or abeln'khm

interpretation of  with names like Bonham: and Fra-  of bis reach, but in any case be says thatit  stw¥ already, bul then learning was not and hoecake. . que: “A pillar with Eerym'“

a book of 289 women's  look not here for analysis or questio London for his staff of upper-class aides roprietor; now that is ;
ﬁghﬂyediwdandinwmemm oranymaleimpeﬁa]gtm q IRE, per prop eacounter johnaycake, :
ently unconsidered words, and published  what is said. This man has sent the dishes  ser and Sackville-West and Guinness no longer interests him. His remaining the point of the exercise. He says it was . ; Shaped top is an obelisk. Ay
them under his own Quartetimprintina  back untouched. (“Naim’s Harem™) bot also owns The ambition is to produce, write and directa  his liking for women that tempted him | | Theiﬂmﬂ?"‘m“m"m{w once a female mhabifag
huge lome called. simply (or pretentious-  The book has, predictably, embar- Women's Press, a leading feminist im- play — “to do everything to it, not just o it: ¥ | genuinely like women. I mean mrmamf:e‘:p% Rhm-m i : -
ly), “Women " The Lext is a patchwork  rassed some of its stars. Having knowing-  print, and The Literary Review, edited by  bits of iL™ He also wants to write a book inely. lo preity up fuc page- it @ Fore
quilt of chat, opinjons and recollections; Iy, but not necessarily wisely, subjected Auberon Waugh. He makes about “Love™ and a book about “Power”  So what did these women actually sian 4 ‘s:ndd"gg ]‘ 1

not tales from a Vienna couch, but froma  themselves to one of the more common  with blatantly erolic names (“Avant I'A- and a book about “Religion.” He may The scale of the book is such that it defies | Oy-looking st bnp
Sobo Iunch table. modern of journalistic investi- mour” and “Aprés L'Amour™ and is ol have mmch time to dosoif hegoes on  Tepresentative quolation. Onecan opeait | don’t know if I would v
The cast mcludes Tina Brown, Fleur gation, the free-fall, tape-recorded, post- finance director of Asprey's, the grand with the expansion of “Women™ In and read a sentence such as “| iave is the whole dancer when showing
Cowles. Barbara Cartland, Jerry Hall, prandial interview, some of the subjects Bond Street jewelers and silversmiths. He  France, six translators have beer work- the caviar of life. 1 do not think it should | leg warmers, bulwaszlﬁllw see 4
Diana Vreeland (interviewed by mail, at  woke up with the nasty fecling that they owns a jazz magazine, Wire, and a fine  ing 10 produce an edition that will add 17 be for everyone.™ Or “The fact is it is not t[5:(:h:_l;_l‘:t:h(;faaImwzltzvt:k. o pe]

o-Saxon men. declined. 50 did Antoniz Fraser. Glenys It is_enlertaining and not, in the end,
headmistress, two nuns, a very powerful  result reads rather strangely, because the aim Attallah was born into a Chris-  Kinnock lost her diary and never wmed abusive. Here is not woman as problem, -
investment baaker. all manner of female questions ave omitted, and only the gen-  tian family in Haifa in 1931, The preface up. but apologized afterwards. but woman as lunch companion. Aad it

burcaucrals, biographers, publishers, so-  cral area of discussion by the to “Women® is a beautifully written ac-  So what has he fearned? That Anglo- gives some flavor, for better, forworscor | having perhaps
cialites, designers and entrepreneurs. section head Thus, under “relation- count of his early years with a grand- Saxon women are less secure than South for sillier, of what conversation or “com-
There are women whose names sound ships,” one seems to be reading a lot of mother and an aunt: “Only for you to European and Asian women, he says. munication™ with educated, pﬁyﬂﬁ
more importantly peculiar than their responses to questions about sexval ai- realise that I was a frail little boy brought  And that “women are not run by the women of the Iate 20th century is

owners can posstbly be — like Marie- tractiveness, under “motherhood™ about up by women, probably pampered by visual. Accomplished women look for And even a few clues to what they want.

women and Malaysian womern. A rabbi.a ing between the sexes. Nevertheless, the

her request), Lady Annabel Goldsmith had been given enough tape to hang arts journal, Apollo. He backs dress de- French women (there were already 26) easy to be with a man who is weaker than
(wife of J'unmi). Oliviza de Havilland, themselves, or af least make themselves signers and television shows. He is color-  including Arletty, Francoise Giroud and  you are.” Or I usuaily have stupid boy- a hat to protect the peck, . it
Yasmin Aga {(daughter of Rita ridiculous. Others, equaﬂy_‘ereq.iclahl ,  ful and orbane, presiding over his little Claire Brétécher. Thet will appearin Jan- [riends.™ But there are also long, well- New words? Zap, that exciting o
Hayworth), Soraya Khu.gn;ﬁn Doris weve milfed to be left out. “Vanity empire from the rather cramped hesd- uary. Then the Canadians want him to reasoned passages of thinking and argu- imirative verb from Wosld War II, ; - 1
Lessing, Carolina Herrara, Emily Prager, lishing,” shricked one reviewer; “a non- quariers of his Namara group in Soho. add 25 Canadian women and a Duich ment, albeit still drearily laced with tape- | made it.as “to kill or shoot,” with e
Andrée Puiman, Charlotte Rampling book™; “289 women of no importance.” Al in all, he contrives o be a walki publisher wants some Dutch women.  recorded hiccops and repetitions. the additional modern sense of de- ; G
Koo Stark, Gloria Steinem, Janet Suz-  Auallah maintaing that he was not talking, lunching affront to the Britis There are no royals in “Women™ and  Even Germame Greer, who was furi- -] leting television commercials by by
man, Delphine Seyrig, Kate Millett, Do-  setting them up, had oo intent to ridicule  idea of a businessman and gentleman. He  Margaret Thatcher turned him down, ous with him, admitted that he would pressing the fast-forward button on ity
s i, Lady Menuhin, Héléne Ro-  or exploit resses the pions hope is charming. but seems happily to lack making the election her excuse. Edwina probably “get away with iL." The reason the videocassette recorder. The :
chas. that book contribute in some any violent undertow in his manner, of Currie, the new junior bealth minister, may be that it is not at all anguished, as Britishism dishy, “attractive,” basa euda
There are Arab women and Jewish small way towards a clearer understand- the sort so common among “charming™ ‘wanted to be paid £50. Germaine Greer so many books abont women have been second meaning, of ipy™ that b
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